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TI ME

Wl cone to the Langkawi International Maritine and

Aer ospace Exhibition 2001 or LIMA "01. I am i ndeed
very proud and honoured to be here once again to

of ficiate such an inmportant event and in the presence
of so many distingui shed personalities, especially
those fromthe aerospace and maritine industries. LINA
is 10 years old this year, and is recogni sed as anobng
t he nost inportant and successful aerospace and
maritime biennial international events in the world. |
woul d I'ike to congratul ate the organisers for not only
being able to sustain the quality of the exhibition
over the last 10 years, but also being able to increase
the participation of exhibitors and sponsors every
time, despite the recent proliferation of such
exhibitions all over the world. However | rust admit
that the events of 11th Septenmber have affected LI MA

2. Still we believe LIMA will continue to be the nost
ef fective neeting point for aerospace and maritine
exhibitors and traders to showcase their | atest state-
of -t he-art products and technol ogi es and nmake crucia
inroads into the growi ng defence markets in this
region.

3. LIMA is held in the beautiful islands of |egendary
Langkawi because it is a conmbined air and maritime
show. A maritinme show of this size nust be held in
spaci ous seas of course. But an air show shoul d be
held away frombuilt up areas and avoi d using busy
airports. The airspace in Langkawi is eminently
suitable for unlinited aerial displays to exhibit the
capabilities of the aircrafts w thout annoying

resi dents too nuch.

4. Besides, Langkawi is also a beautiful island

resort rermoved fromthe main crowded popul ation
centres. Here exhibitors and the potential clients can
neet and di scuss business in a very pleasant
environnent. This show is of course about pronoting
busi ness deal s al though others too can enjoy the static
and aerial displays.
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5. | also foresee LIMA continuing to serve as an

ef fective market place for Ml aysia' s aerospace as wel |
as maritine industry which has grown quite considerably
since the first LIMA. They can showcase their products
and capabilities under one roof to potentia

i nternational custoners, suppliers and partners, and
also to each other. It is a place where our |oca
conpani es can | ook for strategic gl obal partners for
their technol ogi es and to enhance our conpetitiveness
as well as theirs. | urge international exhibitors,
traders and guests to visit Ml aysian exhibitors and
engage in constructive dialogues with themwi th the
view to establishing synergetic, strong and viable

busi ness rel ati onshi ps.

6. LIMA | believe, can serve as an effective gateway
for international aerospace and naritimnme corporate

pl ayers seeking for smart partnerships w th Ml aysian
conpanies to gain conpetitive advantage. As you are
wel | aware, Ml aysia has nmany strengths which we can
and we should jointly exploit to our mutual conpetitive
advant age. Manufacturing is certainly one of our key
strengths for over the years we have transforned our
country froman agricultural nation to an industria
nati on. Today 82 percent of our exports of nearly 100
billion U S. Dollar consist of nmanufactured goods,

el ectronics in particular. W have physica

i nfrastructures which are as good as in devel oped

nati ons. At the sane tine, our overheads, including

t he manpower costs, are very nuch |lower. Qur workers
are well educated, young and easily trainable. English
is widely used in Ml aysia. In view of this, over the
years many manufacturers have nmoved their manufacturing
activities to Malaysia. They have clearly been very
sati sfied because many of them have expanded their
operations and their investrments in Ml aysia. W have
now very special facilities for the I.T. industry and

ot her hi-tech industries including aerospace. | hope
you will see beyond Langkawi to the mainl and where we
still nmanage to maintain an attractive and stable

envi ronnent for FDI

7. Wth the recent unveiling of the Ei ghth Ml aysia
Devel opnent Pl an, the Ml aysian Government will be one
of the nobst inportant potential custoners for
exhibitors at this exhibition. The anount of noney

i nvol ved will be substantial. Under the Industria
Master Plan 2 which ends in year 2005, the Ml aysian
CGovernment is commtted to further devel op our
aerospace industry and the marine transport industry as
priority industries. To this end, and in order to
accel erate the industrial gromh, we will |ook very
favourably to defence equi pnent suppliers who coul d

of fer attractive industrial offset progranmes al ong
with their proposal. The supplier offering the nost



attractive offset programmes in ternms of value and
types of technol ogy with sustainable business
opportunities will command substantial wei ghtage. W
will be looking for nore | ocal contents and nore
sincere efforts in the transfer of technol ogy process.
This transfer of technol ogy process should be nore

i ndustry focused, and not nerely offering sone
unproductive training programes that do not address
specific industrial or project requirenents. W

encour age vendor devel opnent or joint venture with

Mal aysi an conpani es in the nmanufacture, design and even
R&D of OEM products or of conpletely new products. In
t he past, we do have sonme good of fset programmes being
managed here in Ml aysia, such as the BAE Systens Hawk
aircraft offset programme, which in 1992 helped in the
creation of SME Aerospace, an aerospace manufacturing
conpany here in Ml aysia. SME Aerospace today has an
excellent facility and capability to manufacture a
variety of netal -based aerospace products for the
export narket. We need nore of such programmes. |
would Iike to see nore CEMs respondi ng positively
towards their offset obligations. W should focus on a
Wi n-win strategic partnership between the internationa
vendors and the Mal aysi an conpani es. Qur defence

requi renents are not big but for us they are stil

consi derabl e. Like everyone el se we need to nake the
nost out of buying things, costly things which we hope
we will never need to use but which will need

repl acenent and renewal as new technol ogy render them
obsol ete

8. There has been sone progress in the devel opnent of
t he Mal aysi an aerospace industry over the last few
years. We are currently capabl e of designing and

manuf acturing certain aircraft parts under subcontract
fromthe OEMs. W have al so ventured into high-tech
areas such as systens integration and simul ator

devel opnent.

9. To showcase this npdest devel opnent, the first

ever Mal aysi an Unmanned Aerial Vehicle (UAV) will take
to the air during this LIMA. The aircraft is the two-
seater Mal aysi an Eagl e 150 aircraft manufactured by
Conposites Technol ogy Research Mal aysia (CTRM. The

el ectroni cs and associ ated systens were supplied by BAE
Systens while the aircraft nodification and systens
integration were carried out jointly by our |oca
conpany Excel net and BAE Systens. There will be an
interesting display for all to see as the aircraft wll
taxi, take off, do its circuits and land totally
unmanned.

10. The inmportance of UAV in operations and the
unprecedented variety deployed today is grow ng. |



will not be surprised that one day battles will be
fought primarily using UAVs. The UAVs can al so be used
for non-mlitary purposes including coasta

surveill ance and nonitoring of open burning, illega

| oggi ng, piracy and the novenent of illegal inmgrants.
Indications are that there is a growing market for this
type of aircraft. Congratulations to CTRM BAE,

Excel net and all those behind this project.

11. Although our technical capabilities have

br oadened, our business turnover is still relatively
smal . Mal aysi an conpani es need to narket their
capabilities and products worl dwi de. They should for

i nstance participate in international aerospace,
mariti me and defence exhibitions in other parts of the
worl d such as Le Bourget Paris Air Show, Farnborough
Air Show and I DEX in Abu Dhabi. They have to devel op
an aggressive marketing strategy in order to compete
successfully in the international market today.

12. The Mal aysi an Governnment wi |l always be supportive
of such efforts. Recently, we have established The

Mal aysi an Aer ospace Council which sat for the first
time in July 2001. This Council, chaired by nme and
attended by several of my cabinet ministers, top
Government officials and representatives of the
industry, will provide the necessary top |eve
policies, directions and support for the rapid and
orderly devel opnent of the aerospace industry in

Mal aysia. At the Mnistry of Defence |evel, we have

t he Mal aysi an Defence Industry Council chaired by the
M ni ster of Defence to oversee and assist the

devel opnent of the Ml aysian defence industry including
t he aerospace and maritinme industry. Similarly, at the
Mnistry of International Trade and Industry, the

M nister will preside over the overall devel opnent of
both the aerospace and the maritine transport

i ndustries within the anbit of external trade and

i nvestments and under the Industrial Master Plan 2.
The Governnent's commtnent to the devel opment of the
aerospace and maritine industry in this country is
unequi vocal ly clear. W invite OEMs and traders al

over the world to develop a true, enduring and

sustai nabl e partnership with key aerospace and maritine
conpanies in Malaysia to realise the conpetitive edge
and advantage that we could jointly derive fromthis
part ner shi p.

13. On Septenber 11 the Wrld Trade Center in New York
and the Pentagon in Washington were hit by airliners
carrying 83 tons of fuel each. They were not the

gui ded nissiles which we know of, the sophisticated
radi o and | aser guided purpose built missiles which the
power ful countries have arned thensel ves with, and
which they believe will deter attacks against them and



deliver their response to any attack agai nst them
Nevert hel ess the airliners guided by suicidal pilots
were as effective, or even nore effective than all the
highly touted missiles which we read about and fear
The airliners as guided m ssiles have danaged not j ust
concrete and nortar and steel buildings but have thrown
t he nost powerful econony and the whole world into a
recession that is unheard of. The way of life of the
peopl es of the world have been changed in one

catacl ysm c nonent. Everything that we are famliar
with; our way of |ife has been changed radically. And
t he concept of war and defence as we know, it has al so
changed. Conventional weapons have been rendered
practically obsol ete.

14. O course we will have to retain the conventiona
weapons because we still believe in the old adage that
to have peace we nust prepare for war. W nust arm
ourselves to the teeth in order to deter our enem es.

15. Unfortunately against terrorists it is not enough
to armourselves to the teeth with the weapon we are
fam liar with. The weapons against terrorists will be
very different. There will have to be new systens for
intelligence gathering, new el ectronic devises, new
surveill ance capacities, better photography from outer
space, more sensitive |istening devices, early

det ection of poisonous chemicals, renpte controls of
aircrafts and a whole | ot of new ideas and gadgets.
The great research institutions will have to apply

t hensel ves to these things even as world | eaders try to
identify the causes of terrorismand try to renove

t hem

16. LIMA and other shows in the future will probably
be very different but in the neantime we will have to
go on with our Air and Maritime Show. | would like to
thank all of you for your attendance and participation
at LIMA 01. | do hope that you will find your
participation profitable and enlightening. The MU s

you wi Il be signing should presage greater cooperation
in the industry. And in addition to a fruitfu
exhi bition, | hope you will enjoy the sal ubrious resort

I sl ands of Langkaw .

17. It is now ny great pleasure to declare open the
Langkawi International Mritinme and Aerospace
Exhi biti on 2001.
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