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TI ME

The worl d econony appears to have taken a negative turn
followi ng the recent events in the United States. A

gl obal econom c sl owdown appears immnent. As an open
econony, this will have its inplications on the

Mal aysi an econony.

The Governnent has, therefore, decided to inplenent a
stimulus package with the foll ow ng objectives:

- CGenerate economic activities with spin-off effects.

- Expedite inplenmentation of existing and new small-scal e
projects that will generate business and incone
opportunities for small contractors and enterprises.

- Cushioning the inplications on the poor and other |ess
advant aged segnents of the society fromthe inpact of
t he economi c sl owdown.

- Reduce inpact of the slowdown by encouraging retrenched
wor kers and the unenpl oyed graduates to attend skil
trai ni ng programes and assist enployers to increase
training of their workers who may be retrenched.

- Facilitate private sector growth by renovi ng
bur eaucratic inpedinments both in the public and
private sectors.

The stimul us package, which will cost the Gover nnent RM

4.3 billion, will consist anong others the foll ow ng
proj ects:
- ARM1 billion allocation for small rural and sel ected

urban devel opnent projects.

- Double the current rates for welfare paynents under the
Mnistry of Welfare and National Unity in order to

assist poor famlies. This will cost about RM 80 million
per annum

- Special allocation for upgradi ng KEVAS t adi kas.

- Additional RM 300 million fund for upgradi ng and

mai nt enance work for Government buil dings and quarters
and facilities, particularly schools and police stations,
and rural infrastructure.



- Additional RM 300 million for the construction of conputer
labs in 2,000 school s.

- Anonthly allowance of RM 500 on tenporary basis for

10, 000 Degree and Di ploma holders to learn I T, Mathematics
and | anguages. This will cost RM 150 mllion till end of
2002.

- Allocation of RM 150 mllion for the training of retrenched
wor ker s.

- Inprove the terns and access to financi ng under existing
special funds for small and medi um scal e enterprises.

- Intensified efforts to pronmote tourism For this, RM
110 mllion has been set aside.

The focus of the package is to generate econonic
activities with the greatest spin-off effects as well as
ensure a fair and wide distribution of benefits to a

| arge segnment of the popul ation including smal

Bum putera contractors and those dependent on welfare
assi stance.

The package size is RM4.3 billion. In addition to the
nmeasures nentioned above, other mneasures which are part
of the package will be announced during the Budget on 19
Cct ober, 2001

The CGovernnent has al so taken steps to enhance
efficiency of project inplenentation. Measures have been
taken to speed up paynents to contractors and renove
bureaucratic del ays. Wekly neetings are being held
between the rel evant parties and Governnent authorities
to enhance the CGovernnent's delivery system

Wth the inplementation of this package, the Governnent
is confident that the downside risks to the Ml aysi an
econony can be ni nim zed.
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