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TI ME

It gives me great pleasure to extend a warm wel cone to
The Hon. Atal Bihari Vajpayee, Prime Mnister of India
and di stingui shed nmenbers of his delegation to

Mal aysi a. W are deeply honoured by your visit and hope
that you and nmenbers of your delegation will have a

pl easant and fruitful stay in Ml aysia.

2. | regret that the Honourable Prine Mnister had to
post pone his visit to Malaysia |ast February due to the
tragi c earthquake in Gujarat. Allow nme, once again, to
convey through the Honourable Prinme M nister ny nost

pr of ound condol ences and synpathies to the bereaved
famlies of the victins for the |oss of their bel oved
ones.

3. I recall with fond nenories my own visit to your
beautiful country in Decenmber 1996 during which nmenbers
of nmy delegation and | were received with warnth and
great hospitality. Since then, several exchanges of
visits have taken pl ace between our two countries.
bel i eve that through a series of contacts and
interactions we would be able to strengthen greatly our
relations in all fields for our nutual benefit.

4. Your Excellency's visit is indeed opportune. The

di scussion that we had this norning has provided us
with the opportunity to take stock of and identify ways
to further enhance our bilateral relations. | am
convinced that the Bilateral Agreements and Menoranda
of Understandi ng signed during your visit will provide
further inpetus in forging closer cooperation between
our two countries.

5. | amhappy to note that India continues to be

Mal aysi @' s bi ggest trading partner in South Asia. For
the year 2000, total bilateral trade anmbunted to 10.07
billion Ringgit (2.23 billion U.S. Dollar). Wile the
trade bal ance has continued to be in Ml aysia' s favour
we hope that such inbal ance coul d be narrowed through

t he expansi on and diversification of our overall trade.

6. As we look forward to closer trade relations, we
shoul d al so be prepared to face a certain | evel of
conpetition without being subservient to the politics



of protectionism Wth the entry into force of the
World Trade Organi sation (WO Agreenent, the inpact of
t he opening of donmestic markets will be certain to stir
up donestic resistance in sectors where |oca

i ndustries have had traditional Governnment subsidies.

I ndeed, this has already been manifested through the
difficulties encountered in the export of Ml aysian

pal moil to India, which is not only being resisted by
coconut oil producers and anti-pal moil canpaigns, but
al so the trenendous increase in tariffs |levied on palm
oil as conpared to other edible oils. | believe that

no product, however efficiently produced, can bear
infinite tariff increases. It will also be
unproductive and retrogressive if better and cheaper
goods produced by devel opi ng countries thensel ves
shoul d becone | ess accessi bl e and nore expensive to the
ordinary people due to increasing tariffs, especially
when such tariffs favour simlar inport from devel oped
countries. It is inmportant, therefore, that we seek
each other's counsel and remain positively engaged to
share the benefits of |ower costs of production of
essential commodities.

7. On the investnment side, we welcone India s gradua
liberalisation of its domestic econony. To date,

Mal aysi a's cunul ative investnents in India, which are
mainly in the infrastructure sector such as hi ghways,
power devel opnent projects and nodern port devel opnent,
stands at 1.7 billion Ringgit (451.31 mllion U S
Dollar). Fromthe Indian side, we are encouraged to
note that since 1995, a total of 38 industrial projects
with a total capital investnment of 669.5 million
Ringgit were approved. W are also pleased that the

I ndi an Railway Construction (IRCON) is currently
undertaki ng the construction of a railway link in

Mal aysi a, which is expected to be conpleted in January
2002. Wth India's rapid progress in the Information
Technol ogy industry, we also |ook forward to India's
participation in our Miltinedia Super Corridor

8. Your visit will no doubt strengthen relations not
only between India and Mal aysia, but al so between India
and countries in Southeast Asia. The absence of

conflict between ASEAN nenber states and India and the
conmon perceptions on various issues relating to

regi onal peace and stability have facilitated co-
operation at various international fora. In less than a
decade, India has gained acceptance into the dial ogue
process of ASEAN and the ASEAN Regi onal Forum ( ARF).
Through the ARF process, we have becone nore aware of
each other's strategic concerns and nore conversant
with the dynamics and realities of the political and
security environnent. ASEAN has comritted itself to a
Zone of Peace, Freedom and Neutrality and opposes the
presence of nuclear armanments. In this regard, we are
happy to note that India has given a public comm tnent
to become a legal party to the Nuclear Free Zone in



Sout h-east Asia, which in fact is a new dinension in
intra-regional cooperation. W are also optimstic

that India, together with Ml aysia, Country Co-

ordi nator for the ASEAN - India Dial ogue for the period
fromJuly 2000 to July 2003, could play a positive role
i n checking the spread of nuclear proliferation and
denmponstrating commtnment to the goal s of nucl ear

di sarmanent and the elim nation of weapons of nass
destructi on.

9. | believe that it would not be incorrect to say

that India has assunmed a new awareness and desire to be
counted anongst the | eading nations of Asia. This is a
legitimate aspiration for a country that is
statistically regarded as one of the ten fastest
growi ng econom es today. W trust and hope that India
will stay coomitted to the process of peacefu
negotiations in the settlenment of conflicts in the

regi on.

10. dobalisation is also a subject of interest to
both our countries. The inpact of globalisation is not
confined to the economi c sphere. The politica
structure and social matrix of a state is neither

i sol ated nor imune fromthe effects of globalisation
G obalisation is expected to bring about a greater
degree of interdependence anong nation-states as their
economc as well as political activities becone
interlocked. It is nost unfortunate, however, that
devel opi ng countries are not able to share the benefits
of globalisation in a fair and equitabl e nanner
Devel opi ng countries need to seriously address

gl obal i sati on. Mal aysi a al so | ooks forward to working
closely with India in neeting the chall enges of

gl obal i sati on.

11. In conclusion, |let ne once again wel come you and
menbers of your delegation to Ml aysia and hope that
you wi Il have a productive and nenorable visit.
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