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TI ME

First of all, I would like to thank BASF of

Germany and PETRONAS for giving nme the honour to
officiate the opening of its joint venture BASF-
PETRONAS Chemicals integrated plant conplex. Today's
cerenony certainly marks anot her significant mlestone
in Malaysia's continuing industrialisation efforts and
in particular, the devel opnent of the nation's
petrochem cal industry.

2. It is indeed heartening to note that the
petrochem cal industry in Ml aysia has seen trenendous
devel opnent over the past 10 years, with the

i npl enent ati on of nunerous | arge-scal e projects, nmany
of whi ch have commenced operation. These projects have
contributed towards addi ng value to the nation's gas
resources as well as transferring state-of-the-art
technol ogi es and technical skills to the |oca

conpani es and workforce. This augurs well for the
realisation of our aspiration to beconme a devel oped
nati on by the year 2020. W have to sustain econonic
growmh as well as to maintain Mlaysia's
conpetitiveness in the increasingly challenging and
tough gl obal environment of this 21st Century if we
want to do so. Such a goal can only be achieved through
technol ogy acqui sition and by increasing, strengthening
and broadeni ng the country's econom c base.

3. Indeed, the vigorous expansion of the

petrochem cal industry has contributed significantly
towards the further broadening of the country's
econom c activities, particularly the manufacturing
sector which continues to be a major contributor to the
nati onal coffer through export earnings as well as
forei gn exchange savings frominport substitution. It
is encouraging to note that in the first half of this
year, incone generated fromexports of chenical and
chem cal products totalled RW/.8 billion, accounting
for 5.4 percent of the total exports of RML44 billion
conpared to 4.8 percent for the sanme period in the
previous year. In addition to export earnings,
petrochem cal projects have al so generated significant
i nfl ow of Foreign Direct Investnents (FDI) into the
country as evident in the nore than US$5 billion (RWL9
billion) worth of investnments being planned for the



i npl enent ati on of various petrochenical projects for
the next few years, of which 50 percent conmes from FDI

4. Gven the slowdown in the gl obal econony which is
anticipated to prolong further follow ng the current
situation in the United States of Anmerica, the
chal l enge to consistently attract a steady stream of

FDI into the country will be much nore daunting. Should
the uncertainty continue to surround the gl oba

econony, the conpetition for a share in the FD pie
will certainly be even tougher with nore countries
wooi ng a contracting pool of capital fund.

5. Inthis light, I would Ilike to assure investors,
foreign and | ocal alike, that the CGovernnent of

Mal aysi a pl aces utnost inportance in safeguarding the
country's preval ent conduci ve investnent climate.
Security therefore remains a top priority. The
Government will continue to be proactive in ensuring
t hat busi nesses operate in a safe and secure

envi ronnent .

6. Central to our efforts to enhance the investnent
climate in the country is the provision and conti nuous
upgradi ng of logistics and infrastructure facilities.
In the case of the petrochem cal industry, the
Government has al |l ocated substantial funds to upgrade
exi sting infrastructures and build new ones. To this
end, the construction of the East Coast Hi ghway can be
seen as a nmmjor advantage for petrochem cal players,
including this BPC integrated chem cal conplex. Once
conpl eted i n August 2003, the new highway i s expected
to cut travelling time by nearly one-third and will
greatly facilitate road transportati on of petrochenmni ca
products fromthe Eastern Corridor to the industrial
centres in the West Coast as well as other parts of
Peni nsul ar Mal aysi a.

7. Recently, the Governnent has invested in the
expansi on of Kuantan Port, the main channel of product
di stribution for petrochem cal conpanies in Gebeng.
Thi s expansi on project includes a new petrochen ca
jetty as well as dedicated berthing term nals, which
are in the pipeline. All these facilities allow for
greater capacity and increased speed in the handling of
shi pments at Kuantan Port. To further increase
efficiency, the Governnent has al so introduced parti al
i beralisation of the haul age industry which has so far
proved effective in enhancing the quality of |and
transportation in the country. It is hoped that the
better logistics and infrastructure facilities wll
provide further inpetus for the continued growh of the
petrochem cal as well as support industries in the
Kerti h- Gebeng area.

8. Furthernore, petrochem cal conpani es have al so
been given incentives to devel op their own



infrastructural facilities. BASF PETRONAS Chemi cal s,
for instance was recently granted approval to build and
operate a 200-netre dedicated berth at Kuantan Port.

9. | amal so pleased that the devel opnment of the
et hyl ene- based and propane-based i ntegrated
petrochem cal complexes (IPCs) is progressing well in

Kerti h and Gebeng respectively, the stretch that is
begi nning to take shape as the country's petrochem ca
hub. Thi s comendabl e achi evenent, to a | arge extent,
shoul d be attributed to the commitnment and untiring
efforts of PETRONAS in taking a proactive role to
ensure the systematic and efficient devel opnent of the
Mal aysi an petrochem cal industry through synergistic
strategic alliances with the right, capable foreign
partners to undertake such | arge-scale, capita

i ntensive hi-tech projects. | am sure that PETRONAS
will continue to be the nain vehicle to drive the

i ndustrial devel opnent of this area.

10. The availability of adequate feedstock, the

exi stence of good infrastructure facilities coupl ed
with political stability and the various incentives
provi ded by the Government have, | believe, nade

Mal aysia an attractive location in the region for
established nultinationals to invest in petrochem ca
projects. Among the new projects currently being
undertaken in Kertih are the PETRONAS- Dow Cheni cal s
joint venture, Optimal Goup's olefins cracker with a
capacity to produce 600,000 tonnes of ethylene and

85, 000 tonnes of propyl ene per year, 320,000 tonne per
year ethylene glycol plant and nmulti-unit derivatives
plant, all scheduled to be comm ssioned late this year
as well as the 225,000 tonne per year |ow density

pol yet hyl ene project, a joint venture between PETRONAS,
Polifin Ltd of South Africa and DSM Pol yet hyl enes of

t he Net herl ands.

11. As part of an industry known for its sophisticated
technol ogy, the BPC integrated chem cal conplex at
Cebeng stands as a testinony to Mal aysian capability.
Local contents have been injected into all phases of
the project, from consultancy, design and construction
works. This is an achievenent that Ml aysi ans can be
proud of, proving that they are capable of taking on
the chal l enge and be at the forefront of technol ogy.

12. | would therefore like to congratul ate the
managenent and staff of BASF PETRONAS Chem cal s Sdn Bhd
for their success as well as PETRONAS and its partner
BASF for their foresight and conmitnent in making this
joint venture a mutually beneficial and fruitfu
part ner ship.

13.On this note I now have the pleasure to officially
decl are open the Integrated BPC Chem cal Conpl ex.
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