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TI ME

Before | table the Third Qutline Perspective Pl an
(OPP3) for 2001 - 2010, | would like to draw the
attention of the House to Malaysia's record of

devel opnent since independence. As a multi-racial
multi-religious and economically divided nation

Mal aysi a was a nation | east expected to remain peaceful
and to devel op. There were dire predictions, that
racial conflicts would be a pernmanent feature and the
Mal ays who nmade up the majority woul d seize power and
rob the other communities. In the event we have proven
our detractors totally wong.

2. For this renarkabl e achi evenent the whole nation
must thank the greatest Mal aysian | eader of all, The
Lat e Honourabl e Tunku Abdul Rahman Putra Al-Haj. It was
he who devi sed the special inter-racial cooperation

whi ch today is being copied not only in this country
but al so many ot her devel oping countries with ethnic
divides. Wthout losing their racial identities, the
various ethnic political parties were able to ride
under the banner of an Alliance which functions nore
like a single party than a coalition of parties.

3. This is the formula which brought about stability
and econom ¢ devel opnent in Malaysia. If Malaysia is to
continue to be peaceful and to grow rapidly, it is

i nportant that the protagonists of this unique system
of racial cooperation should stay in power. Synthetic
copies are nost unlikely to achieve the same results.

4. Unfortunately the original practitioners of racia
cooperation are now faced with the politics of hatred,
religious deviationism racismand street violence. It
is difficult to understand why people in a peacefu

rapi dly devel opi ng Mal aysia should want to inmtate the
ways of countries which have not been able to stay
peaceful and to develop. But the fact is that sonme in
Mal aysi a are not happy that the country is peaceful and
t he econony is doing well. They hanker after turnoi

and violence, injury and death even. They are forever

| ooking for issues and incidents to exploit. Wile they
propound denocracy, they are not prepared to accept the
decision of the majority. They are not prepared to wait



for general elections but wish to grab power
illegitimtely.

5. Recently a fight broke out between a few Mal ays and
a few Indians. Imediately certain people tried to

i nfl uence feelings anong both communities in order to
break the peace that Ml aysia enjoys. It is well-known
that certain individuals wish to see the Ml aysi an
Governnment fall through street violence. They had
intimated this to their foreign synpathisers. But this
Government will not hesitate to enforce Ml aysian | aws
even if we will be condemmed by the foreign nedia and
certain foreign quarters.

6. Malaysia's well-being is the responsibility of the
Mal aysi an people and their el ected Governnent. W have
shown that when Mal aysian interests are at stake we are
ready to break fromthe so-called international norm
We know that our critics and detractors are no angel s
and when it suits them they will ignore conmon decency
even. And so if the peace and stability of this country
is threatened, having foreign friends to back their
illegal acts will not save themfromthe full force of
Mal aysi an | aws. This Government will act and act
decisively to protect this country fromforeign
mani pul ations and their proxies in this country.

7. As | pointed out Ml aysia has devel oped rapidly

si nce independence. This has been achi eved despite
conti nuous opposition and harassnent by the opposition
every step along the way. Every project to inprove the
living standard of the people has been condemmed,
opposed and obstructed.

8. Thus when the Governnment devel oped the Mida
Irrigation Schemre (MADA) for padi doubl e-cropping, the
Qpposition condemed it as inpractical, the land is not
allowed to fallow, the padi farmers would have to work
t hroughout the year. Today the very peopl e who opposed
MADA not only enjoyed the extra incone they got but
woul d get angry if they cannot do doubl e cropping.

9. It is the same with all the other policies and
projects. If their opposition is acceded to there would
be no Penang Bridge, no North-South and ot her
expressways, no Subang Airport and KLIA no Proton, no
DEB, no Mal ays in business, and certainly none in the
corporate sector or the professions. In fact bereft of
all these Malaysia would be a Third Wrld basket case,
beggi ng for aid and being forced to obey foreign powers
and international agencies. W can see the kind of
country we woul d be by I ooking around us. 10.
Fortunately the Alliance and the Bari san Nasi ona
Government were given overwhel mi ng support by the
peopl e and we were able to ward of f opposition fromthe
opposition parties and devel op the country and enrich

t he peopl e.



11. The OPP3 outlines the policies and direction of
Mal aysi @' s devel opnent in the next 10 years. The

Nati onal Vision Policy will be opposed by the

Qpposi tion because all the Opposition knows is to
oppose. They have never come up with any constructive
ideas to help the country devel op

12. The Bari san Nasi onal Ml aysian Governnent will not

be deterred by the negative attitude of the Opposition

W will definitely carry out the National Vision Policy
with all the neans in our power for the good of

Mal aysi a and all WMal aysi ans.

13. It is with this awareness that the Opposition wll
rai se baseless criticisns during the debate on the
Third Qutline Perspective Plan and the National Vision
Policy and will deliberately prevent Ml aysia's

devel opnent that | will present the OPP3, to take the
country further towards Vision 2020, a Malaysia that is
fully devel oped and at par with other devel oped

countri es.

14. | beg to nove the following notion:- " That this
House, recognising the significant progress nmade in the
soci o- econom ¢ devel opnent of the nation during the

| ast ten years under the Second Qutline Perspective

Pl an 1991- 2000 and the National Devel opment Policy;
acknow edgi ng and endorsing the continuous efforts of
the Governnment in inplementing policies, strategies and
programmes in order to achieve the objectives of the
Second Qutline Perspective Plan through the Nationa
Devel opnent Policy, that is to attain bal anced

devel opnent in order to establish a nore united and
equi tabl e society; approves and endorses the Third
Qutline Perspective Plan, 2001-2010 and the Nationa

Vi sion Policy, which seek to provide respectively the
devel opnent obj ectives of the nation and the policies
that will be followed in this decade, as set out in
Command Paper No. 11 of 2001; that in approving the
Third Qutline Perspective Plan and the National Vision
Policy, all segnents of Malaysian society are required
to relentlessly strive for greater success in the face
of increasing donmestic and gl obal chal |l enges ahead, and
stand united in our efforts to build a resilient and
conpetitive nation. "

15. Wth your permission, |, therefore, table the Third
Qutline Perspective Plan (OPP3) (2001-2010) and the
Nati onal Vision Policy for deliberation by Honourable
Menbers of this House.

16. The OPP3 docunent before us is of special
significance for succeeding generations and for us. It
is tabled at the beginning of the 21st century and
contains policies and programmes that will be

i npl enented in the first decade of the century. Having



attai ned remarkabl e success since the | aunching of the
New Economic Policy (NEP) and the National Devel opnment
Policy (NDP), we should forge ahead with determ nation
to attain the objectives so that the rakyat who have
pl aced their faith in this Governnent will not be

di sappoi nt ed.

17. In Ml aysia, we take planning for nationa

devel opnent very seriously. For us, plans are inportant
to set out the course for the nation to take in its
devel opnent. The seriousness with which we undertake
devel opnent planning in Malaysia is best denonstrated
by the efforts that are nmade in the preparation of

OPP3

18. In the formul ation of OPP3, we established the
Second Nati onal Econom c Consultative Council (MAPEN
I1), which was conposed of 154 nenbers representing
various sections of the Ml aysian society. Their
ability to deliver the final report on tine enabled the
CGovernnment to consider the views expressed before
formulating the plan. Although it was not possible to
accept all the recomendations, the Governnment in ful
earnestness and sincerity had considered all the
proposal s carefully.

NATI ONAL DEVELCPMENT PCLI CY

19. The National Devel opment Policy (NDP), which was

| aunched in 1991 to succeed the NEP, set the broad
econom ¢ devel opnent framework for the |ast 10 years.
VWi | e mai ntai ning the basic strategi es and broad

obj ectives of the New Economic Policy (NEP), the NDP

i ncor porated several new di nmensions, nanely, focus on
hardcore poverty, enphasis on the rapid devel opnent of
an active Bum putera Commercial and Industri al
Community (BCIC), greater reliance on the private
sector to achieve the restructuring objective, and the
strengt heni ng of human resource devel opnent.

MACRCECONOM C PROGRESS

20. The policies and strategies of the NDP contri buted
towar ds strengthening Mal aysia's position as a nodern

i ndustrial economy and brought significant econom c and
soci al progress. The country witnessed inproving
standards of living and the strengtheni ng and
diversification of its industrial base. The econony,
however, suffered a severe setback in 1998 due to the
Asian financial crisis, but as a result of the nmeasures
i ntroduced by the Government and the strong econonic
fundanmental s existing before the crisis, we succeeded
in turning around the econony within a short period of
time and were able to place it on a much stronger
footing to face future chall enges.

21. Despite the crisis, the econony achi eved an average



growmh rate of 7.0 per cent per annum for the period
1991- 2000, as targeted under OPP2. More inportantly,
growm h was achi eved in an environnent of low inflation
price stability and full enploynent. The per capita

i ncome increased at an average rate of 7.8 per cent per
annum and doubl ed from RVB, 298 to RML3, 359 between 1990
and 2000.

22. The inpetus for the strong growt h during the decade
came fromthe private sector as well as exports, unlike
the high I evel of public sector involvenent in the
econony in the 1980s. This was in keeping with
CGovernnent strategy to pronote the private sector as

t he engi ne of growth.

23. In addition, the large inflow of foreign direct

i nvestnment (FDI) into the manufacturing sector added
capacity in the export-oriented industries, including
the oil, gas and petrochem cal sector and investnents
in capital-intensive and high technol ogy areas, and
contributed to the higher rate of private investnent.
The infl ow of FDI remained steady even during the
crisis. We managed to get greater anount of

rei nvestments fromthe MNCs that had al ready
established their operations here. This denonstrates
the conti nued confidence of foreign long-terminvestors
in our econony. It is also encouraging to note that a
maj or portion of the FDI inflows was in high technol ogy
industries as well as in the IT sector which is
currently bei ng enphasi sed.

24. Private investnment was severely affected in 1998 as
a result of the decline in demand and | oss in investor
confidence resulting fromthe financial crisis. To
reduce the severity of the econom c contraction, the
CGovernment adopted a fiscal stimulus package and an
acconmodati ve nonetary policy. Public investnent
focused on infrastructure devel opment and enhanci ng
productivity and efficiency to support private sector
initiatives and fulfil the rising denmand for better
services froman increasingly sophisticated society.

25. Exports al so becanme an increasingly inportant
contributor to growh. Locally made products were able
to conpete successfully and penetrate gl obal narkets,

i ncludi ng the devel oped countries. Exports were
particularly crucial in propelling the recovery from
the financial crisis. Exports grew at an average rate
of 16.7 per cent and becane even stronger between 1998-
2000, surpassing the target set under the Second
Qutline Perspective Plan

26. The Asian financial crisis had to sonme extent

af fected the achi evenent of soci o-econom ¢ goals.
However, Mal aysia enmerged nore resilient and
fundanmental |y stronger after the crisis. The current
account of the bal ance of paynents turned around and



strengt hened follow ng significant growh in
mer chandi se exports. The nerchandi se account recorded
the | argest surplus ever of RMB6.5 billion in 1999.

27. The Governnent was committed to contain the
external debt at a manageabl e | evel and, therefore,
selectively prepaid its nore expensive external | oans.
As a result, the external debt of the Federa

Gover nment declined fromRwW4.7 billion at the end of
1990 to RML3 billion at the end-1997. However, as a
result of the financial crisis, the Governnent raised a
smal | amount of funds from external sources to

undert ake counter-cyclical spending for Malaysia's
econom c recovery.

SECTORAL PERFORNMANCE

28. In sectoral terms, manufacturing grew at 10.4 per
cent per annum and | ed economc growth during the OPP2
peri od. The sector w tnessed inprovenents in productive
efficiency and capability, continued expansi on of
export-oriented industries as well as greater
diversification of its market.

29. G owh of the construction sector was particularly
rapi d during the 1991-1997 period. The civil

engi neeri ng sub-sector was boosted by the privatisation
of large infrastructure and civil engineering projects,
such as roads, highways, airports, power generation

tel econmuni cations, rail transport and ports. However,
the construction sector contracted in 1998 and 1999,
before recovering slightly in 2000.

30. Gowth in the agriculture sector mainly canme from
the pal moil and food crop sub-sectors. In line with
the Third National Agriculture Policy (NAP3), the

devel opnent of the sector was reoriented towards the
optimal utilisation of resources in both the industrial
commodi ty and food sub-sectors through inprovenents in
productivity and conpetitiveness.

31. The CGovernnent al so took steps to devel op the
services sector as a new source of growth as well as to
i nprove the conpetitiveness of the services industries
in preparation for an increasingly liberalised

envi ronnent .

PROGRESS | N POVERTY ERADI CATI ON AND RESTRUCTURI NG

32. The nation achi eved significant progress in terns
of poverty eradication, restructuring of enploynent and
t he devel opnent of the Bumi putera Commercial and

I ndustrial Community. Corporate equity ownership by

Bum put era, however, declined marginally conpared wth
the 1990 | evel .

33. The incidence of poverty anong Ml aysi ans was



reduced to 7.5 per cent in 1999. A total of 351,100
househol ds were lifted out of poverty. The incidence of
poverty in both rural and urban areas declined by
alnost half their levels in 1990. The incidence of
poverty anong the Bum putera, however, renmains highest
when conpared with the other ethnic groups.

34. In terms of restructuring, the share of Bum putera
ownership of corporate capital initially increased from
19.3 per cent in 1990 to 20.6 per cent in 1995. As a
result of the economic crisis, their share fell to 19.1
per cent. The share of non- Bum putera ownership of
corporate capital also declined, while the foreign
ownership rose following the liberalisation of foreign

i nvestnment to accelerate the recovery process. However,
both the Bum putera and non-Bum putera registered
absolute increases in their equity ownership.

35. The privatisation programme served as an inportant
vehicl e to enhance Bum putera participation in the
corporate sector. Conpani es undertaking privatised
projects were required to provide at |east 30 per cent
equity to Bumi putera as well as allocate at |east 30
per cent of contract-works of major privatised projects
to Bum putera contractors.

36. The proportion of Bum putera in the professiona
and technical as well as adm nistrative and manageri al
categories increased during the period. The

i npl enent ati on of programres for Bum putera comerci al
and industrial community al so hel ped to increase the
nunber of Bum putera enterprises in both the corporate
and non-corporate sectors.

37. In ternms of regional devel opnent, states that
engaged in nodern sector activities grew rapidly. The
greater econom c opportunities available in urban
centres continued to attract mgrants, and as a result,
there are nore Malaysians living in urban areas than in
rural areas. About three-fifth of Malaysians lived in
urban areas in 2000 conpared with about half in 1990.
The increase in urban popul ation has resulted in a new
phenonenon, that is, the expansion of squatter
settlenents and the enmergence of relative poverty in

t he urban areas anobng Bum putera and the Indian

conmuni ty.

NATI ONAL VI SI ON PQLI CY

38. Ten years ago, the country adopted the Vision 2020
concept to set the country's strategic direction for
the next 30 years. The successful inplenmentation of

t he National Devel opment Policy during the 1990s,

whi ch marks the first phase of Vision 2020, has
enabl ed the country to achieve rapid growh with w de-
rangi ng transformation of its economc, social

physi cal and institutional |andscape.



39. W& have now noved into the second phase of Vision
2020 During the next 10 years,the National Vision
Policy (NVP) will formthe basis of the strategies
and programres under the OPP3. The National Vision
Policy is ainmed at establishing a progressive and
prosperous Bangsa Mal aysia that lives in harnony and
engages in full and fair partnership. Econom c growh
wi |l be pronoted al ongside efforts ainmed at poverty
eradi cation and restructuring of society, as well as
reduci ng soci al, econom c, and regional inbal ances.
VWile inmproving material welfare and raising the |evel
of prosperity, special effort will also be nade to
instill positive social and spiritual values to

bal ance ranpant materialism In addition, the

Nati onal Vision Policy pursues environnentally
friendly and sustai nabl e devel opnent to ensure that
the environnent is clean, healthy and attractive as
wel | as capabl e of sustaining the nation's needs and
aspirations.

THEME

40. In recognition of the chall enges ahead ari sing
from gl obalisation, national devel opnment policies wll
be directed

towards building a resilient and conpetitive nation

It will no | onger be possible to use national borders
to protect lowquality and hi gh-priced products in the
donmestic market. W Mal aysi ans

will have to be nore disciplined and conpetent in
what ever we do in order to produce goods and

services that can conpete in the global narketplace.
The recent financial crisis showed the inportance of
strategi c thinking and of increasing resilience
because in a borderless world, events in any part of
the world can have trenendous repercussi ons on our
country.

41. The onset of the Information Age, a nore

i ntegrated gl obal econony and greater |iberalization
have changed the rul es of conpetition. Know edge
rather than factor inputs determines a country's
conpetitiveness. Ml aysia's conparative advantage in
traditional manufacturing is being challenged by
dynam c | ower-cost devel oping countries, while

i ndustrialised countries are forging ahead with their
focus on know edge and ICT. As a nation, we wll have
to intensify our efforts to increase our productivity
and conpetitiveness not only to stay ahead of the
devel opi ng countries but also to catch up with the
nor e devel oped countries, so that we can energe as a
devel oped nati on cone 2020.

42. Donestically, our total factor productivity the
contribution of factors other than | abour and capita
is still lowand the rising increnental capital output



rati os during the 1990s nmean that we need to intensify
our efforts to increase the efficiency of capita
utilisation. Qur strategy for sustained growh must be
built on the basis of increased productivity arising
from hi gh know edge content and efficiency. There is
the need to identify new grow h areas, broaden and
deepen the existing sources of growh, and w den the
range of exports as a strategy to increase economc
resilience. This will include the devel opnent of the
food industry, supported by a nodern agriculture
sector.

43. In addition, Ml aysians should al ways be m ndful of
t he peace and harnmony that the country is bl essed

wi th. Peace and harnmony formthe bedrock on which al
our devel oprment efforts are built. There could be no
real progress if the country is torn apart by

di ssension and strife. Accordingly, we should forge
nati onal unity and nurture a tolerant and caring
society for the well-being and prosperity for all. If
our plea for rationality in the expression of

di ssati sfaction over political, econom c or social

i ssues are ignored, we nust accept the need for a
stricter enforcenent of the laws of the country.

NEW DI MENSI ONS

44. \Wile incorporating the key strategi es of previous
policies, such as the New Econonmic Policy and Nationa
Devel opnent Policy, the new di mensions of the Nationa
Vision Policy are as foll ows:

devel opi ng Mal aysia into a know edge-based soci ety;
gener ati ng endogenousl y-driven growt h through

st rengt heni ng donestic investment and devel opi ng

nati onal capability, while continuing to attract
foreign direct investment (FDI) in strategic areas;

i ncreasing the dynam sm of agricul ture, manufacturing,
and services sectors through greater infusion of

know edge;

addr essi ng pockets of poverty in renote areas and anong
Orang Asli and Bum putera minorities in Sabah and
Sarawak as well as increasing the incone and quality

of life of those in the | owest 30 percent incone
category; achieving effective Bum putera participation
as well as equity ownership of at |east 30 percent by
2010; increasing the participation of Bum putera in the
| eadi ng sectors of the econony; and reorientating human
resource devel opment to support a know edge- based

soci ety.

KEY THRUSTS

45. The National Vision Policy will help to strengthen
the country's conpetitiveness and resilience, as well
as build an equitable society to ensure stability and
unity. The key thrusts of the National Vision Policy
are as follows: building a resilient nation by



fostering unity, inculcating the spirit of patriotism
nurturing political maturity, cultivating a nore
tolerant and

caring society with positive values, raising the
quality of life, as well as increasing economc
resilience; pronoting an equitable society by

eradi cati ng poverty and reduci ng i nbal ances anong and
wi thin ethnic groups as well as regions; sustaining
econom c growth by identifying and strengthening the
sources of growth, the financial and corporate
institutions as well as macroeconomic

managenent ; enhanci ng conpetitiveness to neet the
chal | enges of globalisation and liberalisation

devel opi ng a know edge- based economnmy as a strategic
nove to raise the value added of all economic sectors
and optim sing the brain power of the nation

st rengt heni ng human resource devel opnent to produce a
conpetent, productive and know edgeabl e wor kf orce; and
pur sui ng environmental |y sustai nabl e devel opnent to
ensure | ong-term growt h.

BUI LDI NG A RESI LI ENT NATI ON

46. For the nation to be resilient, the people wll
have to be united, politically mature, tolerant, caring
and enjoy a higher quality of life.

47. Mal aysi ans should strive for political maturity and
not be sidetracked into parochialismand extrem smin
their views. For a united and harnoni ous Ml aysi an

soci ety, there should be tol erance and acceptance of
the diverse traditions of our nmulticultural society.

48. To succeed as a nation, we nmust be prepared to work
hard and work smart, be disciplined and have good work
ethics. We shoul d uphol d good val ues and ethics of the
peopl e and the nation because in the final analysis,
they determne the rise or fall of a nation

ECONOM C PRCSPECTS FOR 2001-2010 GLOBAL ECONOM C
PROSPECTS

49. Let nme touch on briefly the prospects for the
gl obal econony.

50. The long-termoutl ook for the global econony is
expected to be positive with real GDP growth projected
to increase in all major regions. The world econony is
expected to expand by 2.3 percent annually between
2001- 2010, while the devel oping countries are al so
expected to grow at an average rate of 3.7 percent.
Nevert hel ess, the presence of econom c and financi al

i mbal ances between rich and poor is significant and
poses continued risk to the Ml aysian econony. The
continued | ack of constructive initiatives to



strengthen the international financial
architecture,particularly in respect of the increased
nmoverent of specul ative short-termcapital, remains a
potential source of instability.

SUSTAI NABLE ECONOM C GROWH

51. Gven this outl ook, Malaysia's ability to sustain
rapi d economc growh for the OPP3 period will hinge on
our ability to strengthen economc resilience and
conpetitiveness. As such, the focus of macroeconomn c
managenment will be to strengthen econom ¢ fundanental s
SO0 as to ensure sustainable long-termgrowh with | ow
inflation and stable prices, as well as maintaining a
heal thy resource and external bal ance position. The
devel opnent of the know edge- based econony is expected
to provide a platformto inprove Malaysia's
productivity.

PRODUCTI VI TY AND EFFI CI ENCY

52. During the OPP3 period, the econony is targeted to
grow at an average annual rate of 7.5 percent. The
maj or source of growmh will be from productivity gains
arising frominprovenents in technol ogy and production
process as well as increased use of information and
conmuni cati on technol ogy(1CT). New donestic and
foreign investnents will also contribute to economc
gr owt h.

53. To build a strong base for an endogenously-driven
grom h, efforts will be made to strengthen indi genous
capabilities in innovation and technol ogy devel opnment
as well as human capital. Measures will be taken to

i nprove the |level of education, intensify skills
training, and attract highly specialised foreigners
and Mal aysi ans abroad as part of our "brain gain”
strat egy.

AGGREGATE DENMAND

54. Private consunption is expected to increase at 7.4
percent annually in real terns due to higher

di sposabl e i ncone and positive wealth effect. Wth
policies to strengthen investnment, private investnent
is expected to register a strong average growth rate
of 12.7 percent. Foreign direct investnent wll
continue to be pronoted, especially in capital -

i ntensive and

hi gh-t echnol ogy i ndustries. Domestic investrments will
be further pronoted to accel erate the devel opnent of

| ocal industries as well as create Ml aysi an

mul tinati onal corporations (MNCs) in order to broaden
the industrial base and conposition. This will include
enhanci ng Mal aysi a's resource-based and food

i ndustries

whi ch have potential for inport substitution and



export.

55. In this regard, local businesses and institutions
are encouraged to collaborate with forei gn businesses
to formstrategic alliances in R&D, product design
production, distribution and marketing. They shoul d
manuf acture capital and intermedi ate goods in areas
where Mal aysi a has conpetitive advantage to suppl enent
and substitute for the inmport of such goods and al so
for export. Mal aysi an busi nesses shoul d strengthen
their linkages with MNCs in order to take advantage
of gl obal outsourcing and be part of the gl obal val ue
chai n.

56. The devel opnent of small and nedi um scal e
enterprises (SMEs)will be pronoted to increase inter
and intra-industry |inkages and strengthen the

i ndustrial base. To enhance the contribution of SMEs
to economic growmh, efforts will be taken to inprove
their financial managenent and marketing skills as
wel | as strengthen their links with | arge-scale

i ndustries. A

speci al i sed industrial zone with support services wll
al so be established for SMES in order to achieve
economi es of scale. Efforts will also be nmade to
assist industry clusters to share resources such as
i nformati on, experience and innovation as well as
produce final goods and services in an integrated
manner. Prom sing |ocal enterprises will be provided
appropriate incentives and support to enable themto
conpet e successful ly.

57. Exports, particularly manufactured products, wll
remain a major contributor to our econonmic grow h.
Aside fromelectric and el ectronic products, the
exports of agro-based and resource-based manufactured
products are expected to increase with the expansion
in donestic processing of agricultural products as
wel | as the devel opnent of Mal aysia as an

i nternational halal food hub. The share of capital and
i nternedi ate goods will continue to constitute a najor
portion of inports. However, wth increasing donestic
capability to produce sone of these goods, including
the greater participation of SMES, inports are
expected to grow at a slower rate. By 2010, the per
capita G\P is expected to reach RVM23,610 in nom nal
terns in an environnent of price stability and | ow
inflation.

SECTORAL GROWH

58. On the sectoral side, the nmanufacturing, services
and agriculture sectors will provide the inpetus for
econom ¢ growth during the OPP3 period. These sectors
are expected to strengthen foll owi ng the devel opnent
of the know edge- based econony, which will accelerate
t he i nfusion of technol ogy and nodern managenent



practices to increase val ue added and productivity.

59. The manufacturing sector will grow at an average
rate of 8.3 percent per annumwith its share of CGDP
rising to 36.0 percent by 2010. Anpbng the measures
that will be undertaken will include the adoption of a
pr o- busi ness policy environment, encouragi ng
strategic alliances in high val ue-added and hi gh-

t echnol ogy

i ndustries, strengthening the technol ogi cal base as
wel | as wi dening the export base and diversifying
export markets. Activities in the sector will continue
to be heavily concentrated in the electrical and

el ectronic industry, which is expected to becone

i ncreasingly diversified and sophi sticated. Resource-
based i ndustries, such as petrochem cal

phar maceuti cal , ol eo- chem cal, wood-based as well as
food and agriculture products, will be pronoted

al ongsi de ot her industries such as autonotive,
aerospace and fabricated netal products. The

devel opnent of SMEs will be enphasised to increase
their contribution towards the mainstream of

i ndustrial activities and exports.

60. During the OPP3 period, the services sector wll
be pronoted as a catalyst for growh and a potenti al
source of exports to strengthen the bal ance of
paynments position. A nore efficient services sector
wi || be devel oped to pronote greater industrial
efficiency and conpetitiveness. The focus of the
tourismindustry will not be just to increase tourist
arrivals but to encourage themto stay | onger, spend
nore and revisit Ml aysia. Port services will be
expanded to nake Mal aysian a maritine nation. At the
same time, efforts will be nade to devel op KLI A as an
avi ation hub for Southeast Asia.

61. Steps will be taken to revitalise the agriculture
sector to enhance its contribution to growth and weal th
creation. Enphasis will be given to food production

t hrough greater involvenent of the private sector in
nodern and | arge-scale farmng, particularly in the

per manent food production areas. In addition, new
sources of growh will be exploited particularly in the
hi gh val ue herbal - based products, ornanental fish and
floriculture, biotechnology industry as well as agro
and eco-tourism For rubber, efforts will be nmade to
improve its viability by increasing yield, pronoting
Lat ex Ti mber Cl ones, adopting new technol ogi es and

i ntegrating rubber plantation with other economc
activities. Efforts to pronote reverse investnents for
food and plantation crops will continue to ensure supply
of raw materials to industries and for food, while

t aki ng advant age of the cheaper production cost and the
availability of resources overseas.

62. During the OPP3 period, the rate of inflation



will be kept low Efforts will also be made to keep
wage increases in line with productivity inprovenents.
Measures to encourage automati on and | abour-savi ng
techni ques as well as encourage hi gher participation of
wonmren and retirees in the |abour market will reduce

| abour demand pressures. At the sanme tine, farmng
activities will be better organi sed along the Iines of
t he manufacturing industries.

63. Wth the econony back on track, the public sector
is expected to revert to its role as the facilitator for
the private sector, which will be the engi ne of grow h.
The growt h rate of the Federal CGovernnent operating
expenditure will be lower as a result of prudent fisca
managenent and efficient use of resources. Priority
will also be accorded to human resource devel opnent. In
line with establishing a world- class public sector

the Governnment will also continue to recruit conpetent
and wel | -qualified people to enhance the quality of the
public service

BUI LDI NG A UNI TED AND EQUI TABLE SOCI ETY

64. The CGovernnent will continue to pursue the

di stributional agenda to ensure bal anced participation
anong and within ethnic groups as well as sectors and
regi ons. The National Vision Policy maintains the
basi ¢ two-pronged strategy of the New Econom c Poli cy,
that is, poverty eradication irrespective of race and
restructuring of society in the context of rapid
econom ¢ growt h.

POVERTY ERADI CATI ON AND | NCOVE DI STRI BUTI ON

65. W& have nade very good progress in poverty

eradi cation. By 2005, we intend to reduce the

i nci dence of poverty further to 0.5 per cent. To
realise this target, the anti-poverty progranmes wil |
be nore target-specific and address pockets of poverty
in different regions, particularly in renote areas as
wel | as anong di sadvant aged groups such as the O ang
Asli and ot her Bumi putera mnorities in Sabah and
Sarawak. To increase programe effectiveness,

exi sting anti-poverty progranmes will be consoli dated
and revitalised under Skim Penmbangunan Kesej aht er aan
Rakyat (Schene for the Devel opment of the People' s Well -
Bei ng)

66. A key approach to eradicate poverty and inprove
the quality of life of the population is education. In
addition, the provision of health services and ot her
social anmenities will also contribute towards reducing
poverty and enhancing the quality of life. The
coverage of amenities such as electricity, safe water
and transportation and conmuni cations will be further
wi dened to reach renmote and outlying areas,



particularly in Sabah and Sarawak.

67. The rural devel opment programe will focus on
enabling the poor to diversify their enpl oynent
potentials and sources of inconme. Rural incone will be
enhanced through the inplenmentation of integrated,
nodern m xed crop comercial farmng, as well as the
nore systematic production of handicraft. The income-
generating activities, particularly anong padi
farmers, rubber snall holders, fishermen and estate
workers, will be enhanced since the incidence of
poverty anmong themis high. Agriculture will be
diversified to reduce over dependence on a particul ar
nono crop

68. The CGovernnent is comitted towards building a
caring society. In this regard, the welfare and
quality of life of the elderly and the disabled are
taken into account while pursuing our nationa

devel opnent goal s.

EQUI TY RESTRUCTURI NG

69. Wth regard to the restructuring of society,
efforts will be nmade to increase the equity ownership
of Bum putera in business. The Bumi putera currently
owned only 19.1 percent of corporate equity. The
target is to raise their share to at |east 30 per cent
by 2010. In ensuring non-Bum putera equity ownership,
the share of ownership by the Indian comunity will be
gi ven due consi deration

70. As Bum putera conpani es have al ready nmade i nroads
into the construction, transportation and agricul tura
sectors, there is a need for themto diversify into

ot her high val ue-added activities, particularly in the
manuf acturing, services and distributive trade. An
enabling environment will be created, including the
provi sion of incentives and financing, to assist

Bum put era acquisition of appropriate technol ogy as
wel | as nmanagenment expertise. In addition, the
privatisation progranmme will continue to be inplenented
to create nore opportunities for Bum putera
entrepreneurs at the corporate |evel.

DEVELOPMENT OF THE BCI C

71. The programmes to devel op the Bum putera

Commercial and Industrial Community (BCC) will focus
on building nore sustainable, self-reliant and worl d-

cl ass Bum putera entrepreneurs capable of conmpeting
effectively both in the domestic and internationa

busi ness. There is a need for Bum putera

entrepreneurs to devel op positive values and the ethics
of business for themto be continuously successful and



self-reliant. To devel op nore Bum putera

entrepreneurs, the existing vendor and franchise

devel opnent programres will be further strengthened and
expanded.

72. The Governnent will al so enhance Bumi putera
participation in the retail trade sub-sector through
the Bum putera Retail Trade Devel opnent Project or
PROSPER. This project will be target-specific and
provi de assi stance and support services, such as the
provi sion of prem ses and capital, identification of
busi ness opportunities as well as training in
accounting and cash managenment. It is hoped that
PROSPER wi | | succeed in increasing the presence of
Bum putera in new growt h centres.

EMPLOYMENT RESTRUCTURI NG

73. Under the National Vision Policy, the Governnent
will fornulate appropriate nmechani snms to increase the
participation of Bum putera in nodern sectors and
ensure that the enploynent pattern largely reflects the
et hni c conposition of the popul ation. The capacity of
the Governnent's higher education institutions will be
expanded to increase accessibility, especially to

Bum putera to bal ance the increase in private
educational institutions. Both the public and private
institutions of higher learning will be required to

i ncrease the nunber of Bum putera graduates and ensure
that the courses offered neet market denand.

TOMRDS BALANCED REG ONAL DEVELOPMENT

74. Al the states in the country registered

i nprovenents in the quality of life arising from

i nprovenents in per capita incone as well as access to
better infrastructure, social services and basic
anenities. During the OPP3 period, the thrust of the
regi onal devel opment policy will be to accelerate the
devel opnent of the | ess devel oped states and reduce the
soci o- econom ¢ i nbal ances anong regi ons. Anong the
nmeasures that will be taken are pronoting the
concentration of econom c activities by state on the
basis of their conparative strength, continuing the

i ndustrial dispersal programme, and further inproving
infrastructure and the access to quality basic
anenities in the | ess devel oped states.

DEVELOPI NG A KNONLEDGE- BASED ECONOWY

75. The devel opment of a know edge- based econony is
extremely crucial for the country to sustain rapid
econom ¢ growth and enhance internationa
conpetitiveness. W will need to strengthen our
capability to innovate and create indi genous technol ogy
as well as devel op and market new products. By



i ncreasing the know edge input, we will be able to
change from an input-driven strategy to a productivity-
driven growth strategy.

76. The know edge- based econony does not nean
abandoni ng our existing production activities in favour
of high-tech activities exclusively. O course,
productive activities in agriculture, manufacturing,
and services will continue, only that these activities
wi I | have greater knowl edge inputs in order to yield
much hi gher returns. As a result, the productivity

and val ue added of existing activities will be raised
and new i nvestnment opportunities in know edge-intensive
i ndustries will be opened up

77. Mal aysia started to lay the foundation for the
know edge- based econony in the md-1990s, with the
setting up of the National |.T.Agenda (NI TA) and the
Mul ti medi a Super Corridor (MSC). The MSC provides an
ideal I.T. and nultinedia environment to attract

know edge workers, technopreneurs, and nultinedia and
hi gh technol ogy i ndustries. The MSC area has attracted
a sizeabl e nunber of sophisticated businesses, world-
cl ass technol ogy-1 ed conpani es and R&D i nvest nments.

78. During the OPP3 period, Malaysia will focus on
strengthening the critical elements that support

t hedevel opnent of the know edge- based econony. Anobng
the nost inportant elenment is building up the critica
mass of know edge manpower quickly and effectively.

79. For the successful inplenentation of the know edge-
based econony, the brain gain progranme will be
accelerated to attract Ml aysian expertise and talents
fromoverseas as well as foreigners with the requisite
skills to neet our imedi ate and short-term needs. The
regi stry of Ml aysian R&D scientists and engi neers
wor ki ng overseas will be expanded to include new
experti se and technopreneurs in other know edge-rel ated
di sci plines.

80. To provide the appropriate environnent, the
Governnent will maintain a stable nacroeconom c

envi ronnent, mnake avail able the basic infrastructura
facilities, and create a conducive regul atory
framework. Efforts in devel oping S&T and R&D wi |l | be
nore focused and directed towards areas that are
strategic in devel opi ng the know edge- based econony. W
wi | | endeavour to devel op nore | ocal technopreneurs who
will eventually be able to market their products in

the global market. In this regard, financing for new
ventures will be strengthened. To devel op the venture
capital market and | ocal expertise, the inflow of
foreign venture capital funds will be encouraged to
cone in and the managenent of Governnent venture
capital funds will be outsourced to reputable venture
capital corporations, including foreigners.



81. The successful devel opment of the know edge- based
econonmy will require the participation of various
parties, not just Government initiative. In this
respect, the role of the private sector is crucial in
acting as the engine of growth. Businesses nust take a
br oader view of opportunities since markets have
becone virtual and borderless. Even small businesses
and cottage industries should enhance the quality and
val ue of their products by using better production
techni ques and equi prment, inproving their design and
packagi ng, and using e-tradi ng and

e- busi ness tools to source conponents and wi den their
mar ket s.

82. The Governnent realises that the devel opnment of

t he know edge- based econony has the potential of

i ncreasing the digital divide anong high and | ow i ncone
groups and the rural and urban popul ati on. Accordingly,
steps will be taken to reduce the know edge gap and the
digital divide within the country. The strategies

i ncl ude pronoting greater awareness and participation
of the I owincome groups and those cut off fromgrowth
centres in the know edge- based econony and provi di ng
education and training in ICT to them

Tel econmuni cations infrastructure will be expanded

t hroughout the country to ensure that rural areas and
di sadvant aged groups have better connectivity and
access to ICT. Local communities will be given ICT
facilities, which could be used as one-stop centres for
i nformati on on Governnent services, teleworking and

di stance learning. In addition, there will be better
provision of ICT infrastructure and services, as well
as access to lifelong | earning opportunities for people
in rural areas.

I NVESTI NG I N PEOPLE

83. As Mal aysia enters the 21st century, human
resource devel opment will be absolutely crucial to
support the devel opnent of a know edge- based econony
and to ensure that all Malaysians will be able to enjoy
the nation's prosperity. The thrust of human resource
devel opnent is to prepare a workforce that is capable
of meeting the challenges of a know edge- based econony,
wel | equi pped with technol ogical skills and expertise,
and high level of thinking skills. Accordingly, we are
i nvesting a substantial anount of resources in
education and training.

84. The education and training systemw || be
reoriented so that know edge, skills and expertise
acquired by Mal aysians will effectively support the
devel opnent of the know edge-based society.

85. As the growth and devel opnent of the econony will



be driven by know edge- based i ndustries, new econom c
activities will be generated in all sectors, especially
in the manufacturing and services sectors. The denmand
pattern for manpower will change towards high
technol ogy and sci ence-based i ndustri es,

bi ot echnol ogy, | CT, pharmaceutical and R&D activities,
all of which require workers with tertiary education in
t he science and technol ogy rel ated di sci plines. The
sophi stication in the production processes w |
generate demand for 137,200 engi neers and 331, 700

engi neering assistants trained in the electrical and

el ectroni cs, chem cal, biotechnol ogy, nechanical, ICT
and ot her technologies. In agriculture, the

i ntroduction of high technology cultivation nethods and
i ndustrial practices, |large-scale and mxed farm ng

and increased nechanisation will require a substanti al
nunber of trained | abour in various disciplines, as
wel | as those skilled in agro-busi ness, nodern

i ntegrated farm managenent, and bi ot echnol ogi sts.

86. The CGovernnent is pronoting lifelong | earning and
providing facilities so that the public can
continuously update their know edge, upgrade their
skill base, even after |eaving the formal education
and training system For this purpose conmunity
colleges will be established. Qur |abour force will be
continuously retrai ned and upgraded, while preparing
themw th the new skills needed by the know edge-based
econony.

CONCLUSI ON

87. The country has indeed done very well al ong many
fronts during the |ast decade. W have witnessed how
Mal aysi ans have used their creative energies and
anbition to push further the achi evenents of the
country, and have noved into areas that normally fal
wi thin the domai n of devel oped countries.

88. The success of the NVP requires total comm tnent
fromus all, and everyone should be prepared to work
hard to achieve the target. W nust be prepared to

rei nvent ourselves, to change our mndsets, to be

i nnovati ve, resourceful and disciplined, as well as to
have a sense of urgency in the face of increasing
chal | enges.

89. The Governnment will continue to be responsive and
adopt appropriate policies and incentives that are
busi ness-friendly and market-oriented. W will ensure
that the Government machinery at all levels will work
efficiently, w thout deviating fromorigina

obj ecti ves.

90. As Ml aysi ans, we nust not only becone nore
conpetent and be equi pped with new and better skills,



we nust al so ensure that foreign values and practices
do not erode our national identity and heritage. W
will need to devel op strong val ues and work ethics and
cultivate a caring and conpetitive society. Al foreign
i nfluences that are negative nmust be resisted to

mai ntain our national identity, which is infused with
traditional eastern culture.

91. By the will of Allah and H s Bl essings, we wll
continue to prosper and achi eve the goals we have set
for ourselves in the first decade of the 21st century
and in doing so, we will cone closer to the attainment
of Vision 2020.

92. | beg to nove.
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