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TI ME

1. dobalisation is a word which seens to descri be
the comi ng together of all the countries of the gl obe
into one entity. It is coined by rich countries
apparently in response to technol ogi cal advances and
the speed and ease of travel.

2. But the enphasis is on free flows of capital and
trade in goods and services. People and other things
may not flow so freely.

3. Free neans free of Governnmental regulations, |aws
and policies. International institutions would take
over, enact rules and enforce them Looked at from

t he point of view of weak countries, rules, |laws and
policies still exist but they would have no say in the
determ nation or enforcement. For nost of them

gl obal i sati on neans not nore freedom but | ess freedom
fromrules, regulations |aws and policies. Wrse
still, these uniformrules etc, disregard their
particul ar weaknesses and probl ens.

4. But they are being told that being poor they wll
benefit fromcapital flowing into their countries. In
fact for many of the East Asian countries capita

i nfl ows have brought about unprecedented economc
growm h. Even their stock nmarkets have benefited from
foreign investnents. But what they are not told is
that the sane capital can flow out and when it does
their countries can be bankrupted.

5. It is unfortunate that they | earnt about this
t hrough experience and they now know how terrible the
damage is and how difficult it is to recover.

6. The East Asian financial crisis was precipitated

by the free exit of capital. It started of course by

t he mani pul ati ve deval uati on of the currencies of East
Asi an countries. Deval uation caused foreign

investnment to | ose value. To avoid | osses from

further devaluation foreign capital was pulled out.
The market coll apsed resulting in rapid increase of
non- perform ng | oans, deprivation from bank fundi ng of
busi ness operations, nunerous bankruptcies and failure



of the banking systemin the end.

7. Wth the econony in tatters the Governnent had to
borrow fromthe I M. Loans would only be given if the
Gover nment surrenders econom ¢ managenent to the I M
and allow foreign white knights to pick up the

deval ued | ocal banks and busi nesses.

8. W are seeing nmany countries floundering about
because the noney they borrowed fromthe I M- had to be
used to pay off foreign creditors. Nothing is |eft

for the locals. O course they still have to pay the

| M= noney they had borrowed.

9. East Asian countries are actually luckier for

some have nmade a fair degree of recovery. But
Argentina is not so lucky. Sovereign |oans are not so
safe after all as countries can go bankrupt when | M
i nposes its policies.

10. Is what happened to the East Asian countries a
mani festation of dobalisation or not? Clearly it is.
Trading in currencies is only possible if Governnent
abdi cates as the authority to determ ne the val ue of
currency and leaves it to so-called internationa

mar ket forces. The market is interested only in
maki ng profits and cares nothing for the well-being of
soci ety.

11. The market favours the rich and the
technol ogi cal | y advanced. Today banks and
corporations are nerging and acquiring each other to
beconme ever bigger. Quite naturally the big
corporations and banks are not going to be from
devel opi ng countries. Wien all the borders are down

t hese super giants will nove in to gobble up all |oca
busi nesses and will ignore the interests of the
countries where they operate. Their only concern is
to make noney. If they have to pull out of a country
in order to reduce | osses and maxi nmze profits they
will do so without conpunction. It is irrelevant to
themif their pulling out precipitate econonic
turnoil, massive unenpl oyment and bankruptcies. It is
all the fault of these countries.

12. Being big is all inmportant. It guarantees
success. It makes for economi es of scale, nore
research and devel opnent, and cheaper products. But
we have seen that size did not save LTCM or Enron

I ndeed the bigger they are the harder they fall
draggi ng down everyone with them

13. Asia's experience of globalisation has not
convinced it that this is the answer to economc ills
or the vitamn for economic growh, at |east the kind
of globalisation that is being pronoted by the rich
western countries. d obalisation need not be about



free capital flows only. There can still be

gl obal i sation but it should not be absolutely free, it
shoul d not be purely market driven. Regul ated

gl obal i sation can still be conpatible with the idea of
gl obal i sati on.

14. The challenge for Asia is not how to nanage the
present concept of globalisation, to make it work, to
benefit fromit. The challenge for Asia is to

i nfl uence the thinking on globalisation, to reshape
it, to reduce the chances of it going awy and
destroyi ng econom es and countri es.

15. There is nothing sacred about the present concept
of globalisation that it cannot be changed, radically
if necessary, so that it will pose |ess danger to

t hose accepting and practising it. Free trade is not
synonynous with gl obalisation. If we have to

regul ate trade in order to benefit from gl obalisation
why not ?

16. People who play golf know that there will never
cone a tine when handi caps will be abolished. In

busi ness too, fair conpetition can only be between
entities of fairly equal strength. Level playing
fields are not enough. The contestants nust be evenly
mat ched. If we cannot match themthen give them

handi caps.

17. Prior to 1997 the Asian countries were grow ng

m racul ously. Ml aysia grew at 8% plus per annum for
ten consecutive years. Today everyone of the mracle
economni es are but shadows of their forner selves. The
i npact of gl obalisation involving the free fl ow of
capital and the straightjacketing of business has been
di sastrous. For years now the attenpts to

resuscitate the econoni es have not been very
successful. There will be pernmanent scars. And the

i nmpact will not be any better, for as long as the
present interpretation of globalisation is forced upon
Asia. In fact the world is likely to fail to recover
if, instead of focusing on resuscitating the econony
follow ng Sept 11, we continue to force the

gl obal i sation of capital flows on the world.
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