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TI ME

| have been asked to speak on "Asia in 2020:

Chal | enges and Prospects”. If | were in a nmood to
jest, | should say before you here and now that |
have i mense difficulty in seeing the future
because | left ny crystal ball in Kuala Lunmpur. But

| suspect that the subject is too serious to be taken
too lightly.

2. At the best of tines, | think anyone who speaks

wi th any degree of certainty about the future,

especi ally about a future so distant as 2020, should
be regarded as a charlatan. This is true at nost
tinmes. If, even at the nost stable of tines,
certainty is alnost always a sure sign of an error in
thinking, today it is the very height of naivety - or
utter ignorance.

3. It is especially true today, at a time of
possi bl e fundanental change, when history coul d take
the world up a reasonable road to human progress or
down the steep ravine to disaster.

4. W& have today, because of the act of a snal
group of crazy extrenm sts and the rage of an
unfettered giant, the prospect of a radically new
worl d; a new world uni magi nabl e even a year and two
nont hs ago.

5. These prelimnary remarks shoul d suggest to you
that whilst a positive mndset is essential for human
achi evenent of any note - whether it is the running
of a state or a corporation - our optim sm nust

al ways be tanpered by realismand the deliberate

cal cul ation not only of opportunity but also risk.

6. We should have no illusion about the possibility
of the bl eakest of futures for Asia. Qur future
could be as black as in the reasonably recent past.

7. 1| amsure | do not need to rem nd anyone in this
roomthat the last few hundred years have been a

peri od of shame for Asia. Qur heads were bowed. For
much of the time, we stood on our knees. Qur people
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wer e inmpoverished. Qur technol ogi cal prowess was
pathetic; our claimto civilisation conpletely
t enuous.

8. Wthout a single exception, every nation in

Asia, India included, has at one time or another over
the I ast 50 years been given up as lost. W have
been di sm ssed as basket cases, societies which can
have no future. We have for sonme tinme now started to
show the worl d what we can do. W have clearly
turned the corner. W could be at the start of a
peace and prosperity run that could take us to where
we were, when we were the centre of human
civilisation. W now have a historic opportunity to
bani sh our period of shame and to put in its place,
an era of pride.

9. Wiilst | do not know what exactly the future may

bring, | have some very clear ideas about the
obj ectives we nust aggressively and relentlessly
fight for in the years to come. | have sonme very

cl ear ideas about sone of the things we need to do,
to make our future an era of pride. Let ne begin
wi th the objectives.

10. In the years ahead, it is obvious that there are
a thousand and one things that we nust keep our eye

on. There are a hundred and one things that we nust

work at. But | believe that we nust aggressively and
rel entl essly concentrate on two fundanenta

obj ecti ves.

11. First, we nust in the years ahead build
communi ti es of durable peace and friendship. Second,
we nust ensure rapid and sustai nabl e econonmi c grow h.

12. Let me begin with peace. This is where human
progress begins. This is the first pre-requisite.

Let us never under-estinmate the central inportance of
peace, true peace, which goes way beyond the nere
absence of war. If in the years ahead we cannot
secure true peace and sustain and strengthen it, |
beli eve we do not have nuch of a future. If we are
able to achieve this true and sustai nabl e peace, we
have a good chance of fulfilling the hopes and dreans
of our peopl e.

13. How is a warm and durabl e peace to be achi eved?
The first option is hegenpbny. The second is reliance
on a mlitary balance of power. The third is the
option of conmunity, of building regiona

rel ati onshi ps of reasonable nutual trust and
reasonabl e mutual friendship, where no-one is driven
to rage, where cordiality takes the place of hate.

14. It wasn't so long ago that a "Pax Anericana"
over East Asia was spoken of in the fondest of ways



in Washington and in sone parts of East Asia under
American intellectual tutelage. Sone of its advocates
in Asia and further afield could not even understand
why anyone in East Asia should have the slightest
objection to Anerican hegenony; although for sone
reason, when others in the region spoke of the
virtues of a "Pax N pponica", their blood pressure
went up - and when others tal ked of a "Pax Sinica"
their hair stood on end. Sonehow, an East Asia peace
under the diktat of the United States was excel | ent
but an East Asian peace under Japanese hegenony was
choki ng and an East Asi an peace under Chi nese

dom nance was obscene.

15. Let us be clear about the inperial or hegenonic
approach to peace. It is true that nothing is as
powerful as an idea whose tine has come. But it is
also true that nothing is as powerless as an idea
whose tine has gone. Hegenony and inperialism |ike
the doctrine of "the divine right of kings" and "the
mandat e of heaven" are neither productive nor
possible in today's world. The world today is too
conplicated and too denocratic a place for

i nperialismto be a viable approach to true peace.

It generates too much resentnment and too nmuch hate in
too many hearts. 190 states with 6 billion people can
be controlled. But mllion or two of them who can

| earn the rudi ments of bonb-naking over a week-end,
cannot be easily controlled.

16. Those who fail to read the witings on the wall
will pay the price for their political illiteracy.

I f hegenony is not tenable, why not that trusty old
bl under buss: the bal ance of power, and its snal
variant, the balance of terror?

17. An extrene formwas well articulated by the

anci ent Romans who coi ned that fanous adage: if you
want peace, prepare for war. Less extrene nodel s
call for a counter-balancing of the enenmy's mlitary
and other power. In many parts of East Asia, this
was the dom nant approach to the prevention of war in
the 1940s, 50s, 60s, 70s and 80s. In East Asia
today, it remmins the dom nant approach to peace and
stability only in the Korean Peninsul a and perhaps
across the Taiwan Straits. In the rest of Asia, it
is no nore preval ent.

18. Sonetines, of course, nations may face no ot her
alternative but to rely on deterrence. But a bal ance
of power approach is often a very costly approach
because when you prepare for war, war all too often
i s what you get.

19. Modern armanents are getting ever nore
expensive. In the classic bal ance of power, arns
races cannot be stopped; military budgets get too big



(to the detrinment of other national priorities);

ent renched psychol ogi es cannot change but get only
further entrenched; nations and their people cannot
rel ax; always, it is we versus "the eneny". The

ri sks are of course hei ghtened when nucl ear weapons
enter the bal ance of terror

20. Rigid mlitary balances of check and counter-
check divert attention and energies from nore

i nportant agendas and tend to freeze the status quo,
when sonme accommodation, flexibility and progress may
be in the longer termgood for all. They are also a
very | ow aspiration approach because when bal ance of
power systems work, at such substantial cost, al

that you achieve is a cold and adversarial peace.
Never a warm and cooperative peace.

21. Many will say that even in the period before
Septenber 11, it was already clearly a shoddy option
In the period after Septenber 11, it is shoddier

still because warfare has ceased to be the nonopoly
of the state and has becone a tool of individuals and
smal |l groups too difficult to identify, still less to

di scipline. A cold and adversarial peace cannot
secure the m nimum | evel of security.

22. Many will of course say that the third option -
achi evi ng peace through building trust, relaxing
tensions, building friendship and goodwi I, a sense
of community and a community of interest in peace -
is idealistic. It is said to be difficult. It is
said to be laborious. It is so demandi ng of patience
and endl ess effort. They are right. But in the

right conditions, peace through community is much
nore realistic than hegenony and the bal ance of power
system - which can never achi eve true peace. |
bel i eve that, despite all the obvious difficulties,
it is still the nmost productive method for the
creation of a warm and productive peace that is
subservient to the welfare of the peoples of our
nations.

23. Those who say that the community of friends
approach to true peace is not possible have to

expl ain the success of Western Europe, which twice in
the | ast century brought a world war upon the entire
wor |l d. Those who say that the community of friends
approach is not possible nust explain the success of
ASEAN. And they should watch very closely the

efforts at relaxing tensions and making friends in
East Asia, the nost turbul ent, nbst war-prone region
inthe world in the generation after the Second Wrld
War .

24. After hundreds of years of enmity and fighting,
who in Western Europe in 1945 coul d have i nagi ned
that this warring continent would be able to create a



community of peace within just a generation?

VWhat ever the success or failure of the economc
conmuni ty- bui | di ng movenment in Europe, no-one can
deny that the process of banishing war and building a
true peace in that continent has been one of the
wonders of the 20th century.

25. There are today many cynics who find flaws in
the entire ASEAN endeavour. CGod knows there are nany
flaws in ASEAN. Yet no-one has ever said that ASEAN
has not been a trenendous success in building a
conmmunity of peace in what was once so often called
"a region in turnmoil". Strangers have been turned

i nt o acquai ntances. Acquai ntances have been turned
into conrades. Enemies have been turned into
friends, not overnight; but still quite surprisingly
fast.

26. To be sure, the new ASEAN nenbers are not so
chumy anong t hensel ves or with the ol der nmenbers.
But there is no doubt that despite centuries of

di sdai n, prejudice, aninmpbsity and pure hatred , no-
one in the entire region of Southeast Asia is
preparing or even thinking of going to war against
another. A community of cooperative peace has been
establ i shed.

27. As for East Asia to the east of Bangl adesh, |et
me remind the sceptics that 20 years ago China's new
path was still uncertain and tenuous. Vietnam had
just invaded Canbodi a. Sout heast Asia was divided
into two canps. W were at daggers drawn. The East
Asia of today is a very much different place.

28. Hstory is a good teacher. It is good at
teaching | essons. But history, especially our
various conflicting interpretations of our past
history, is not a good naster. W nust not be
history's prisoners. And there is nmuch to be said
for breaking out of the deep dungeon of history.
There is much to be said for burying the past and
buil ding the future together.

29. This is what Eastern Asia has done. And today,
our highest priority is on generating econonic
dynam sm and ensuring the welfare of our people by
ensuring rapid and sustai nabl e grow h.

30. Because of our ability to secure peace and to
concentrate on prosperity, over the last twenty and
thirty years, the econom es of East Asia have grown
at rates unprecedented in human history. In Western
Europe, the greatest age of econom c dynam sm was
their Industrial Revolution. W in East Asia over

the | ast generation have been able to grow at roughly
twi ce the speed of Western Europe during its great

I ndustrial Revolution



31. It is very inportant for the rest of Asia that
inthe future India is part of our prosperity run
and it is very inportant that we run together. How
do we do this? Many econonists tal k of the "East
Asi an nodel " of econonic devel opnent. There are of
course simlarities that can be found in East Asia.
We all have high |evels of donestic savings, even

t hough Mal aysi an and Chi nese | evel s of donestic
savi ngs have been so historically high as to nake the
hi gh- savi ng Japanese | ook Iike a nation of
spendthrifts. W all have an obsession with
education, although the incredible obsession that
Sout h Koreans and Tai wanese have with regard to
educati on nmake the rest of us | ook |ike education-
averse del i nquents.

32. The truth is that there are many nodel s of
econom ¢ devel opnent in East Asia ranging fromthose
econom es which are very reliant on foreign direct

i nvestnment to those |ike Japan and South Korea which
are very reliant on donestic enterprises. Japan is
much, much | ess dependent on exports than Ml aysia or
Si ngapore. South Korea devel oped on the basis of

huge congl onerates call ed chaebol s whil st Taiwan was
built on small and medi um scal e enterpri ses.

33. Wiat we all have in conmmon is an awful |ot of
nati onal pragmatism W all did it according to the
Sinatra Principle. W all did it our way. And the
nost i nmportant el enent was not the internationa
system or the regional systembut the nationa
pragmati sm sans i deol ogy.

34. In the days ahead, it seens clear enough that
the nost inportant hel ping hand that we all need is
at the end of our own right arm Qur destinies are
very much in our own hands. Al nost al ways, no-one
can do to you worse than what you can do to yourself.
Fortunately the obverse is also true. No one can do
anything for you better than what you can do for
yoursel f.

35. Having said this, let me stress one nationa
policy that goes beyond the nation state that has
proven to be productive of our individual nationa

i nterests, one area where a concert of Asia is very
much needed and one area where a partnership between
India and Asean will be nmutually benefici al

36. In many parts of the world, beggar thy nei ghbour
is a powerful reality, a natural policy response. If
| can mention it, we in East Asia have found nuch
val ue in "prosper thy neighbour” policies.

37. So many nations in East Asia have willy nilly



adopted this policy not because of altruismor
i deal i sm but because it has served their own
enl i ghtened national interest.

38. W all can choose our friends but we cannot
choose our nei ghbours. A basic question we face is
this: is it better to have nei ghbours which are

i mpoveri shed, which cannot provide for their people,
which are a hotbed of instability and turnoil; or is
it better to have nei ghbours which are growing in
prosperity, which can therefore buy nore fromyou,

whi ch do not generate hordes of refugees and trouble
makers who are likely to seek a haven in your country
or cause havoc in your region?

39. It is of course not easy to sustain "prosper thy
nei ghbour" policies when your nei ghbours are strange
or different, when they m ght cause you so nuch
troubl e and i nconveni ence or say the wong things
about you and so often show no gratitude what soever.
But | assure you that the returns are worth all the
difficulty.

40. Secondly, let nme stress the need for Asia to

wor k together to shape the international economc
system w t hin which we have to work, which deterni ne
so nmuch of our possibilities, over which presently we
have so little influence, still less, control

41. 1 have in the past been inpressed so often by
the posture taken by India in, for exanmple, the WO
I ndia must continue to provide | eadership on gl oba
econom ¢ i ssues and on the course and devel opnent of
gl obal i sation - which prom sed so nmuch to all of
humani ty but which has been so selfishly hijacked by
the greedy and the few in recent years.

42. Thirdly, let me suggest that it is high time for
ASEAN and India to work on a conprehensive econom c
partnership that will be nutually beneficial to us
and to the rest of Asia and the world.

43. There is today the ASEAN Plus Three process

i nvol ving the 10 Asean states, China, Japan and South
Korea. This will devel op because of its profound

| ogi c.

44, At the ASEAN summit in Brunei in Novenber [ ast
year, President Jiang proposed and Asean | eaders
agreed to forman Asean-China Free Trade Area within
10 years. Last nonth in Brunei, China and ASEAN
agreed on an early harvest of tariff reduction in
hundreds of itens in eight agricultural areas to be

i npl enented in the 2004-2006 period. A framework
agreement is due to be signed by the | eaders of ASEAN
and China at the Summit Meeting to be held in Phnom
Penh next nonth. China and the ASEAN 5 (I ndonesi a,



Mal aysi a, Philippines, Singapore, and Thailand) are
already a remarkably integrated tradi ng area today.
In the years ahead, we cannot but nove cl oser

t oget her.

45. In Brunei last nonth, the econom c mnisters of
ASEAN and Japan agreed to concl ude an Econom c
Partnership Agreenent, including a Free Trade Area,
within ten years and to start its negotiation next
year.

46. Also in Brunei, Korea's econom c mnister
suggested the idea of an ASEAN South Korea Free Trade
Area. For ASEAN, this should conplete the | ogic of
ASEAN free trade agreenments in East Asia.

47. 1t would be interesting to see here, in India,
how strong is the interest in an ASEAN- I ndi a Econom c
Partnership Agreement. In this case too, there is a
pr of ound econom c | ogic.

48. |1 have nentioned al ready about history, about

t he past, and about the various versions of history

that we all possess. Let nme end by re-iterating that
history is a good teacher but a bad master. It mnust

not be the jailor that keeps us confined wthin our

danp dungeons. W nust proceed fromthe present.

And we shoul d vigorously proceed fromtoday to build
the future together.
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