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TI ME

| amvery pleased to be here today with the

| eadi ng figures of the Bahraini business comunity. |

wi sh to thank Labuan Re and Maybank for co-hosting this
I uncheon.

2. It is very heartening to witness an encouragi ng

pace of enhancenent in the bilateral econonmic relations
bet ween Mal aysia and the State of Bahrain. The

est abl i shnent of the Mal aysia Trade and Distribution
Centre in the Capital Gty of Bahrain, which is
schedul ed to be operational by early 2004 is anot her

m | est one achi eved in bolstering our trade relations.
The Trade Centre will showcase Ml aysi an products and
services and facilitate distribution of Ml aysian
products to Bahrain and its surroundi ng area.

3. The West Asian region is an inportant market for

Mal aysia. In 2001, Malaysia's trade with West Asian
countries amounted to US$3.6 billion, conpared to
US$3.4 billion in 2000 and US$2.2 billion in 1999.

Bil ateral trade between Ml aysia and Bahrain during the
| ast five years has doubled, fromUS$42.8 million in
1997 to US$82.9 nillion in 2001. Al though the current
vol unme of bilateral trade is small, | amvery positive
that trade fl ows between Ml aysia and Bahrain can be
expanded further. The business conmunities of both our
countries are instrunmental in the realisation of the
multi-fold increase in trade volunme in the near future.

4. Malaysia is anong the world's top 20 countries
actively involved in international trade and conducts
trade with over 170 countries. We are one of the

| argest exporters of electrical and el ectronic products
in the world. Anong the major electrical and el ectronic
products exported by Ml aysia are semni -conduct or

devi ces, automatic data processing nachi nes,

t el econmuni cati ons equi pnent, el ectrical apparatus,
audi o and visual recorders, radio and tel evision sets.
Exports of these products in 2001 anounted to US$49. 8
billion, accounting for 56.6% of Malaysia's tota

gl obal exports. O her major products which Ml aysia
produces and exports conpetitively include crude
petroleum 1iquefied natural gas (LNG, chem cals and
chem cal products, machi nery and equi pnent, cranes and



other steel fabricated products, palmoil, tinmber and
rubber products, furniture, textile and apparels and
food products.

5. As Muslimcountries, Mlaysia and Bahrain share
many conmmon features which would facilitate the
expansi on of trade and investnment activities and forge
stronger econonic |inkages. Mre collaboration can be
achieved in the area of investnent. As the Governnent
of Bahrain is enphasising openness to foreign

i nvestnment, Malaysia would like to share with Bahrain
its experience and success in attracting foreign

i nvestment. Ml aysian conpanies would also like to
participate in joint ventures with their counterparts
i n Bahrain. Ml aysian conpani es have vast experience
and expertise in many sectors identified by the
Bahr ai ni CGovernnent for greater private sector
participation, nanely information technol ogy,

t el econmuni cations, tourism healthcare, education and
fi nance. Businessnmen of both our countries present
today should explore the possibility for joint ventures
in these identified and targetted sectors.

6. Mal aysi an conpani es have made their presence felt
in Bahrain. Qur national oil corporation, Petronas has
established its base in Bahrain. Ml aysia's |argest
conmer ci al bank, Maybank wi |l soon operate a branch
office in July this year focussing on Islam c banking.
I hope an increasi ng nunber of Ml aysian conpani es
woul d take the | ead set by Petronas and Maybank in

| ocating their regional operations in Bahrain, to tap
t he vast business potentials in the rapidly expandi ng
@l f region.

7. Malaysia is pronmoting the devel opnent of Islamc
banki ng, whi ch has won wi de acceptance by the | oca
banking fraternity and the public. The financi al

sector master plan, |aunched in March 2001

i ncorporates a ten-year plan for Islamc banking and re-
i nsurance. The overall objective of the plan for

I sl am ¢ banking and re-insurance is to create an
efficient, progressive and conprehensive |Islamc
financial systemand to pronote Ml aysia as a regiona
financial centre for Islamc banking and finance.

Mal aysia is cooperating with other Islamc countries to
devel op the Islam c banki ng system

8. In the area of information technol ogy, we could

al so explore opportunities for joint ventures or other
forns of collaboration for nutual benefit. Malaysia is
enhanci ng productivity through the upgradi ng of

know edge, skills and expertise of the workforce and
expandi ng the usage of information and conmuni cati ons
technol ogy or ICT to accel erate growt h.

9. To provide further inpetus to the ICT industries,
t he Mal aysi an Government has established the Miltinedia



Super Corridor (MSC) a 15x50 km "Greenfield Corridor™
for conpanies wi shing to develop creative I T and

mul ti medi a products and services. Ml aysia has put
into place the broadband infrastructure, the necessary
i ncentives, policies and cyberlaws to facilitate
investors in the corridor.

10. Export of services is becom ng increasingly
significant for Ml aysia, especially for three sectors,
nanel y education, healthcare services and tourism On
education, Malaysia offers quality education at

af fordabl e prices. W have 15 public universities, 11
private universities, one college university and four
branch canmpuses of foreign universities. A nunber of
Mal aysi an col | eges al so provi de tw nning progranmes
with American, British and Australian universities. In
2002, 20,384 foreign students studied in Ml aysia, of

t hese, 602 students were from West Asia, reflecting the
i ncreasing i nportance of Ml aysia as an Educati on
centre in the region. Ml aysia hopes to enhance
educational cooperation with Bahrain, to enable

Bahrai ni students to avail thenselves of the
educational opportunities in Malaysia if desired.

11. As for healthcare, private hospitals in Ml aysia
offer a wide range of healthcare services and
facilities ranging from nedical screening to najor
surgery including heart transplant. Services offered

by Mal aysi an private hospitals are conparable to those
of devel oped countries but at |ower cost. Mislins
seeking treatnment in Ml aysian hospitals can be assured
that Muslimsensitivities are respected in every way.

12. Wth 49 private nedical centres in Ml aysia there
is anple expertise available in the area of hospital
adm nistration as well as nurses training. These are

al so potential areas where Ml aysian private hospitals
could work with their counterparts in Bahrain.
Investors fromBahrain are al so wel coned to invest on a
joint-venture basis, with Mal aysian partners in

hospital projects in Malaysia and in third countries.

13. An effective nmeans to devel op busi ness between

Mal aysi a and Bahrain is to encourage nore frequent

i nter-personal interactions anong the business
communities of the two countries. Ml aysian

busi nessmen with me here today are encouraged to nake
future visits to Bahrain to follow up on the potentials
identified during this visit. At the sane tine,

Bahr ai ni busi nessmen should al so visit Ml aysi a
regularly to obtain first-hand insights on the business
environnent in Malaysia and to nurture business
contacts al ready established.

14. CGovernnents can be facilitators and door-openers
for establishing trade and econonic rel ations, by
putting in place franmeworks for closer econonic



cooperation and through exchange of visits. However,

an enhanced | evel of relations has to be pursued by the
private sectors of both countries. They nust be
proactive and work very hard in forging business and
trade |links, not only to do business in Bahrain and

Mal aysi a, but also at the regional and gl obal |evels on
a col | aborative basis.

15. | hope that business contacts and di scussions

bet ween t he busi ness peopl e of Ml aysia and Bahrain
will not end with this visit but instead nore

di scussions will be generated for greater scope of

col aboration. On this note, | would like to thank the
Labuan Re and Maybank for hosting this [unch and w sh
all of you success in your business endeavours.

16. Before | conclude, | was given this pleasant task
of officially opening the Branch Ofice of a Ml aysian
i nsurance conpany in Bahrain. This conpany is Labuan
Rei nsurance (L) Ltd or in short Labuan Re. Labuan Re
was incorporated in the International Ofshore

Fi nanci al Centre of Labuan, Malaysia. | was inforned
that the conpany has a paid-up capital of US$150
mllion and has el even sharehol ders, conprising maj or
corporations in Ml aysia, including Maybank

17. Labuan Re Bahrain Branch office has begun
operation in Novenber 2001. The branch is expected to
play a major role in expanding the Conpany's

rei nsurance business in the Gulf region, Turkey, and
North and East Africa.
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