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TI ME:

I amindeed very pleased to be here today with
nmenbers of the Federation of Korean Industries, Korea
Chanmber of Commerce and Industry, Korea Federation of
Smal | and Medi um Busi ness and Korea | nternationa
Trade Association to share with you some views on
trade and investnent opportunities that the business
communi ties of our two countries can explore and
devel op for nutual benefit.

2. The Republic of Korea is an inportant trading
partner for Ml aysia. In 2001, it was Ml aysia's 8th
| argest trading partner, 9th |argest export market and
6th | argest inmport source. The Republic of Korea
accounted for 3.7 percent of Malaysia's total trade,
valued at US$ 5.9 billion. The bul k of the current
bilateral trade is in electrical and electronic
products and conponents. It is also a major buyer of
Mal aysi an crude petrol eum and natural gas and an

i nportant supplier of ships, boats and notor vehicles
to Malaysia. | believe that there is anple scope to
expand and diversify the two-way trade. Apart from
bei ng exporters of primary comodities, Ml aysian
manuf acturers have acquired the capacity and
capability to supply a wide range of conpetitively
priced manufactured and consumer products for the

gl obal market. Korean inporters could source from

Mal aysi a many of their inport requirenents.

3. Prospects for higher two-way trade and investnent
are encouragi ng. The Ml aysi an econony is expected to
register a stronger real GDP growmh at 3.5 percent in
2002 agai nst a backdrop of low inflation and

unenmpl oyment of two and four percent, respectively.

Mal aysia recorded a growth of only 0.4 percent in 2001
conpared to a strong growm h of 8.3 percent in 2000.
GDP growth in 2001 was affected by the sl owdown in the
gl obal econony particularly in the USA and Japan
Gowh in 2002 will continue to be |led by strong
fiscal stinmulus packages and manufacturing activities
ai ded by increased donestic and external denmand. The
government will maintain a stable and fundanental |y
sound econom ¢ environnent to provide stability and
predictability for planning and i nvestnent deci sions.
The stability of the exchange rate at 3.8 Ml aysi an
Ringgit to the U S. dollar will also contribute



towards predictability and ease of planning.

4. Ml aysia has been one of the nmjor destinations

for Korean investnents. Consequently, the Republic of
Korea is the 5th largest foreign investor in the

manuf acturing sector in Malaysia. Korean investnents
are mainly in electronics, non-netallic mnera
products, basic and fabricated netal products and
speci al i sed products such as col our picture tubes,

gl ass panels and funnels, conputer nonitors, mcrowave
ovens and steel w re products.

5. There are altogether 114 conpanies w th Korean
interests in Ml aysia. Notabl e Korean-based conpani es
are Samsung, Hyundai, Kisw re, Sunkyong, Ssangyong,
Halla, SIJM Co. Ltd and Sam ong Chemi cal . Investnents
by the Samsung G oup alone anpbunt to 1 billion U'S

Dol lar and this represents one of the |argest offshore
i nvestnments for the Goup. This is a testinony of the
supportive environnment for foreign investors in

Mal aysia. It is heartening to note that Korean

i nvestors such as Sansung has remained fully committed
to their investnments in Ml aysia over the years and
has continued to expand and diversify their

i nvestrments in the country. Besides nanufacturing,

Kor ean conpanies are also actively involved in

tradi ng, construction and engi neering and

servi ce-based activities in Ml aysia.

6. Cearly major investnents have been made by

Korean conpanies in Ml aysia and investing in Ml aysia
has been a rewardi ng experience for the conpanies

i nvol ved. New, as well as existing investors,

i ncluding Small and Medium I ndustries (SMs) are

wel coned to explore other investnent opportunities in
Mal aysi a.

7. Korea has a strong outward-| ooki ng manufacturing
sector with major strengths in electronics,

tel econmuni cations, I T and nul tinmedi a, autonotive,
steel, chem cals, industrial machinery and other hi-
tech industries. Korean products and services now
conpete with the best in the world and it is testinony
to the success of Korea's rise as an industrial and

t echnol ogi cal | y advanced nati on

8. The Korean econony has made a renarkabl e recovery
fromthe Asian financial crisis and the recent
econom ¢ downturn. The Republic of Korea has conti nued
to make sizeabl e investnment overseas whil e being
itself a major recipient of foreign direct

i nvestnents.

9. Malaysia is a major hub for MNC investnents and
serves as a strategic gateway for penetrating the
Asean market with nore than half a billion popul ation
base. Malaysia is particularly keen to attract



further Korean investnents in areas such as electrica
& electronics, |IT-related industries, resource-based
i ndustries, ancillary and supporting industries and

t he manufacture of industrial machinery and parts.

10. In ensuring that Malaysia is the choice

i nvestment site, the Ml aysi an gover nment has
continued to fine-tune investnment policies and

i ncentives and provide the critical admnistrative
support to facilitate foreign investnments in
designated areas. Despite conpetition fromcountries
with | ower | abour cost, Ml aysia continues to enjoy
conpetitive and comnparative advantages in the core
manuf acturing sectors due to our excellent
infrastructure, well-educated, disciplined and
productive | abour force and a strong base of
supporting industries.

11. Currently, Ml aysian governnent agenci es such as
t he Mal aysi an I ndustrial Devel opnent Authority (M DA)
and Small and Medi um I ndustries Devel opnent
Corporation (SMDEC) and the Korean Small Busi ness
Corporation are collaborating closely to devel op

i ndustrial cooperation between the SMs of both
countries. These collaborative efforts should be
stepped up and lead to nmutual ly beneficial projects.
Korean SMs are urged to explore investnent
opportunities through coll aboration with Ml aysi an
SMs in the key supporting industries.

12. The Republic of Korea has put in place a | ong-
termvision for Science and Technol ogy Devel opnment
towards 2025 in order to achieve scientific and
technol ogi cal conpetitiveness in selected areas
conparable to G 7 countries. It has already achi eved
trenendous progress in a nunber of areas including the
| CT sector. Malaysia too has set its target to

achi eve devel oped nation status by 2020. As npst of
you are aware, Ml aysia has taken steps to benefit
fromthe vast opportunities offered by the ICT sector
Bot h Mal aysi an and Kor ean conpani es could | ook into
the possibility of having cooperation and

col [ aboration for nutual benefits.

13. To facilitate the devel opment of |CT business
activities, Ml aysia has created the Miltinmedi a Super
Corridor (MSC) and put in place the necessary
infrastructure, policies and cyber laws to make the
MSC an ideal place for ICT activities. Towards this
end, the Miltinedia Devel opment Corporation (MDC) of
Mal aysi a and Korea Institute of Miultimedia Contents
and Software (KOVB) have been cooperating in

devel oping the ICT sector. | hope this will lead to
the participation of nore Korean conpanies in the NM5C
and that they will benefit from Ml aysia's uni que
position as the hub of information technol ogy and



mul tinmedia in the ASEAN regi on.

14. ASEAN has energed as the | argest tradi ng partner
for Malaysia. In 2001, 24 percent of Malaysia's
external trade was conducted with our ASEAN partners.
In fact, Malaysia's trade with ASEAN had increased by
al nrost three fold since the | aunching of the ASEAN
Free Trade Area or AFTA in 1993. Malaysia's trade with
ASEAN wi | | continue to increase particularly with the
conpl etion of AFTA. Malaysia is fully conmtted to

t he AFTA process. Malaysia's position within the ASEAN
region offers a unique opportunity to the Korean and
Mal aysi an busi ness community to forge strategic
partnerships to | everage on the enornous trade and

i nvestment potentials of the region.

15. The export of services, particularly education,

is becom ng a significant sector for Ml aysia.

Mal aysia ainms to be the centre of excellence in
education in Southeast Asia. Enphasis will continue to
be given by the governnment to facilitate the growh of
tertiary education through establishnment of new
private universities and capacity expansi on of these
institutions of higher |earning. Reputable foreign
universities fromUnited States, Britain and Australia
have establi shed branch canpuses and tw nning
programes in Ml aysia. The Korean hi gher | earning
institutions too can assunme an inportant role in the
pronotion of higher education and human resources
devel opnent in Mal aysia. Towards this end, cooperation
between institutions of higher |earning of Mlaysia
and the Republic of Korea can be explored and
enhanced. South Korean students are also welconed to
avai |l thensel ves of the educational opportunities
offered in Malaysia. Presently, there are nearly
20,400 foreign students studying in Ml aysia of which
579 are from South Kor ea.

16. Tourismis an area which offers vast scope for
further expansion. Ml aysia is now known as a val ue
for nmoney destination for international tourists. To
nmeet the growi ng demand of the tourist industry,

Mal aysi a has invested in the building of necessary
infrastructure and facilities. In 2001, Mal aysia
received 66,343 tourist arrivals from South Korea

al though at a slightly smaller figure than the
arrivals registered in 2000 at 72,443. | am hopefu
that a greater nunber of tourists fromthe Republic of
Korea would visit Ml aysia for holidays, golf and
shoppi ng especially duty free inported and branded
goods.

17. Malaysia is appreciative of the Korean gover nnent
for its strong support and comr tnment towards the
successful inplenentation of the Look East Policy

first introduced in 1983. The programme is nowin its
si xth phase. So far 2,243 Ml aysi ans have under gone i n-



pl ant industrial and technical training, academ c and
techni cal education, executive devel opnent,
participation in youth exchange programes and
attendance in short training courses in the Republic
of Korea. On average, 20 to 30 students from Mal aysi a
have been sent every year to study at |oca
institutions in the Republic of Korea. Ml aysia
regards these programes as inportant for our human
resources devel opment to achieve its goal of becon ng
a devel oped country by 2020.

18. Governnents can be facilitators and door openers
for establishing trade and econonic rel ations, by
putting in place franmeworks for closer econonic
cooperation and through exchange of visits. However, it
is inmportant for the business comunities of both
countries to take the necessary steps in realising

busi ness potentials which could be devel oped not only
at bilateral level, but also at the regional and gl oba
| evel s.

19. | invite nmenbers of the Korean Busi ness Conmunity
present to attend the special workshops on investnent
and trade, offshore financial services, nultinedia
and I T, and the individual business neetings arranged
after this luncheon. | hope that business contacts,
whi ch have been established, will not end with this
visit but instead generate actual collaboration

20. On this note, I would like to thank the Korea
Federation of Small and Medi um Busi ness, Korea Chanber
of Commerce and I ndustry, the Federation of Korean

I ndustries and the Korea International Trade

Associ ation for hosting this lunch and wi sh all of you
success in your business endeavours.
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