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TI ME

" REALI SI NG A STRONGER ECONOM C AND TRADE
RELATI ONS BETWEEN MALAYSI A AND POLAND"

I amindeed very pleased to be here today and to
have the opportunity to address such a distingui shed
audi ence fromthe key econom ¢ sectors of Pol and.

2. W are honoured that His Excellency M. Leszek
Mller is present with us reflecting the strong support
of the Polish Government for bilateral and econom c

rel ati ons between Pol and and Mal aysia. | would al so
like to register our appreciation to the Polish Chanber
of Commerce and Industry for assisting in the

organi sation of this event. W are here to present to
the Pol i sh business conmunity our vision of a closer
economnmi ¢ and trade relations between our two countries.

3. | sincerely believe that increased interaction

bet ween our two countries, through visits and neetings
such as this, will strengthen econonic relations and
enhance bilateral ties, bringing closer the peopl es of
t he Republic of Poland and Ml aysi a.

4. \Wat we are trying to achieve today is not new.

The | eaders of Mal aysia and Pol and had, since the
seventies, been involved in many exchanges of visits at
the highest levels to foster stronger ties between the
two countries. Miutual visits of governnment officials,
techni cal experts as well as representatives of the
busi ness comunities supported their efforts.

5. However, recent global econom c uncertainties have
forced us to channel and focus our efforts and
resources to the nore i nmedi ate need of mnimnsing the
i npact of these uncertainties which have affected the
expansi on of our econom c and trade relations
adversel y.

6. This is clearly illustrated by the effect of the
prevailing gl obal econom c sl owdown on the trade
performance between Ml aysia and Pol and. The val ue of
total trade between our two countries declined by 5.6
per cent to US$97 million in 2001 conpared with a



positive growh of 38 per cent in 2000.

7. Nevertheless, | assure you that our interest in
pursui ng the goal of stronger economic and trade ties
wi th Pol and have not waned. Poland is Malaysia's

| argest trading partner anong the Central and Eastern
Eur opean countries and we would like to sustain and
strengthen that relationship. My presence here with a
| arge del egation of senior governnment officials and
representatives of the Mal aysian private sector is a
testinmony of that interest.

8. Distance should no |longer be a barrier to greater

i nteractions between countries. Perhaps Ml aysi a was
once perceived by Polish people to be on the other end
of the world, unreachable and unknown. Mddern

technol ogy, in particular information and comunication
technol ogy, has effectively narrowed the di stance and
has brought us cl oser

9. There are already signs that the global econony is
on the road to recovery. So too is the Ml aysi an
economny. That neans we can again refocus on
intensifying our relations with partners with whomthe
true potential have yet to be fully realised.

10. In response to the precarious externa

envi ronnent, Ml aysia had i npl emented several key
nmeasures to stinulate the econony. These incl ude
encour agi ng | ocal investnments, enhancing the ability of
the people to increase their consunption and pronoting
exports to non-traditional markets. As a result,

Mal aysi @' s econony has shown a recovery that is broad-
based. The GDP remai ned positive in 2001, expanding 0.4
per cent. This was attained amdst a lowinflation rate
of 1.2 per cent and unenpl oynent contained at bel ow 4
percent. As at 15 February this year, net internationa
reserves was US$31.2 billion, adequate to cover 5.1
times the short-termexternal debt or finance 5.2
mont hs of retained inports. The econony is expected to
strengthen during the course of 2002 in tandemwith
sust ai ned donesti c demand and the inproved gl oba
econom ¢ condi tions.

11. The major shift for the future is towards a

know edge and i dea-based econony where the key to
wealth and job creation are the extent to which ideas,
i nnovati ons, and technol ogy are enbedded in all the
sectors of the econony. Faced with the uncertainties in
the worl d econony, we are also diversifying the
foundati on of our econony. W are giving special
attention to the services and the agricultural sectors.
W have al ready nmarketed services such as construction
heal t hcare, education and publishing and printing to
many parts of the world.



12. Trade between our two countries certainly can be
further enhanced in terns of the volune and the range
of products traded. Malaysia is a major contributor to
gl obal trade and trade is an inportant conponent of the
Mal aysi an econony. Malaysia is the 18th | argest
exporter as well as inporter in the world. Malaysia's
total trade in 2001 was US$161.9 billion. Exports were
US$88 billion and inports US$73.9 billion. 2001 was of
course a bad year for international trade.

13. Mal aysia has over the years broadened and deepened
its export base and Ml aysi an conpani es are capabl e of
produci ng a wi de range of quality products
conpetitively. These include conmputer hardware and
software, tel ecommunication equi pment, househol d

el ectroni cs, wood and rubber-based products, fabricated
steel and al um ni um products, furniture, palmoil and
many others. Polish inporters should | ook to Mal aysi a
as a conpetitive source of these products.

14. As for Malaysia's inports, 87.5 per cent were nade
up of intermedi ate and capital goods. This offers

t renmendous opportunities for Polish exporters to
diversify their exports to Ml aysia, which currently is
dom nated by raw materials. W are aware that Polish
conpani es are strong in sectors such as machi nery and
equi prent, el ectro-engineering, netal industry,

chem cal s, rubber and plastics materials and transport
equi prrent .

15. Both Pol and and Mal aysia of fer many i nportant
advantages to their trading partners. Poland is
strategically | ocated between the European Union and

ot her central and eastern European countries. Your
northern frontier on the Baltic Sea provi des easy
access to the Scandinavian and the North Sea Ports. The
antici pated accession into the European Uni on woul d
further enhance Poland's strategic role in the region's
economni ¢ and trade activities.

16. Simlarly, Ml aysia serves as an effective gateway
for foreign conpanies keen to explore the markets in
the Asean and East Asian regions. Polish conpanies are
encouraged to use Malaysia as the conduit to the

regi onal markets. Centrally located within the Asean
Free Trade Area (AFTA), Malaysia is the perfect
platformfor Polish conpanies to tap this regiona

mar ket of nore than 500 million people.

17. WMal aysia provides a cost conpetitive environment
for foreign investors. The Ml aysi an governnent is
conmitted to ensure a pragmati c and business-friendly
environnent for investors. Ml aysia' s well-devel oped
infrastructure is anong the best in the Asian region
and facilitates production, trade and comuni cati on
Besi des infrastructure, attractive fiscal and non-



fiscal incentives and adm nistrative support have al so
been put into place to facilitate investnments by both
| ocal and foreign investors.

18. Malaysia offers a liberal environment to attract

i nvestnments into the manufacturing sector. Since July
1998, with few exceptions, the equity policy has been
rel axed to allow foreign majority holding of up to 100%
wi t hout any export and equity conditions being i nposed.
Pol i sh conpani es including small and nmedi um enterprises
are wel cone to expl ore business opportunities avail able
in Mal aysia through various forns of collaboration

i ncluding technical tie-ups, joint ventures as well as
direct investnents.

19. The governnent has identified certain priority
i ndustries including:

- Higher-end el ectronic products

- Machi nery and equi prent and conponents

- Surgical and Medical Devices

- Engi neering supporting industries

- Autonoti ve conponents

- Bi ot echnol ogy

- Pharnaceutical s

- Manufacturing-rel ated services such as research and
devel opnent, product design and devel opnment, marketing,
di stribution and | ogistics, international procurenent and
ot her regional support functions.

20. Polish conmpanies are also invited to participate

i n our devel opnment of the Multinedia Super Corridor
(MsC), which is intended to serve as the catal yst for
evol vi ng a know edge-based econony. The MSC is an area
of 15 kilometre by 50 kilometre just south of our
capital, Kuala Lunpur, within which we have provided
state-of -the-art infrastructure, new incentives,
policies and | egal environnent conducive to the needs
of the ICT industry.

21. W had targeted for 500 IT conpanies to be sited

in the Corridor by 2003 but as of March this year

there are already 646 MSC approved conpanies. O these,
35 per cent are foreign owned with many serving the
regi onal and gl obal markets. The MSC is set to becone a
major I T industry centre in the region if not the
wor | d.

22. The pattern of our current econom c and trade
relations is the cumulative effect of a wide variety of
factors including history, tradition, political and
geogr aphi cal expedi ency. The intensification of

gl obalisation is offering us tremendous opportunities
to reconfigure that pattern to our nutual advantage.
Col I abor ati on between our business comunities should



not be confined to exploring opportunities within each
other's borders. Ml aysi an and Pol i sh busi nessnen
shoul d al so identify areas of conplenentarities and

t oget her pursue commercially viable projects in third
countri es.

23. Wile globalisation can offer new opportunities,

it also has been ruthlessly exploited by the
unscrupul ous w thout any consideration of the effect on
the | ess devel oped countries. The recent financial
crisis in Asia, of which Ml aysia was also a victim
was a cl ear exanple of the negative facet of

gl obal i sati on.

24. It is thus inportant that we work together to
ensure that the evol ving gl obal econom c and trade
environnent will benefit all parties and at the expense
of none. Ml aysia and Pol and have, over the years,

devel oped a di al ogue on various issues of bilateral

i nternational and regional significance. W shoul d
continue these dial ogues and present a common stand on
i ssues of common interest.

25. W have simlar objectives and aspirations. There
are also strong simlarities in the way we are striving
to achieve these objectives and aspirations. Both
countries have created an open econony, pursuing an
aggressive policy of econom c engagenent wi th other
countries and letting the private sector take the |ead
in economc activities. As such, there should be nmany
areas of conmonalities that will enable us to take a
common stand in various international fora.

26. Several frameworks for closer econom c cooperation
bet ween our two countries have already been put in

pl ace. W have concl uded nine bilateral agreenents

i ncluding the Trade Agreenent; the Air Services
Agreenent; the Avoi dance of Doubl e Taxati on Agreenent;
t he Agreenent on the Pronotion and Protection of

I nvestments; and the Agreenent on Scientific and
Technol ogi cal Cooperation. It is nowleft to the
private sectors in Poland and Mal aysia to take ful
advant age of the framework to pursue their business
obj ecti ves.

27. \Wile the governnent can |ay down the franmework,

it is the interaction of the people between the two
countries that will help us realise our objective of a
closer relations, be it economc, cultural or
political. I wish to invite the people of Poland to
come and visit Ml aysia. W hope that nore of you will
cone to Mal aysia and avail yourself of the nmany
fascinating attractions of our multi-cultural country.
Mal aysia is a shopping paradise. It offers shoppers
val ue for noney, especially duty free and inported and
branded goods.



28. For those interested to find out nore about
travelling to Malaysia, | am pleased to informyou that
Mal aysia will be participating in the \Warsaw

exhi bition, Tour and Travel 2002, which will be held
from Septenber 27 to 29 at the Palace of Culture &

Sci ence, Warsaw.

29. On behalf of the CGovernnment and peopl e of

Mal aysia, | would |ike to express the hope that our

m ssion during these challenging times will result in
stronger friendship and partnership between Ml aysia
and Pol and.

30. Acconpanying ne here today is a del egati on of

| eaders and representatives of the Ml aysi an busi ness
conmmunity who are keen to neet and di scuss with
potential partners on a wi de range of business
possibilities.

31. In this regard, | urge Ml aysians doi ng busi ness
in Poland to be good corporate citizens, to respect

| ocal sensitivities and aspirations and to target |ong-
termbenefits rather than short-term gains.

32. Finally, let ne once again express mny sincere
appreciation to the Government and the people of the
Republic of Poland for the very warm wel come and
hospitality extended to nmy del egation and |I. And
woul d also Iike to wish participants of the business
nmeetings that will comrence after this |uncheon a
fruitful deliberation and success in your business
endeavours.
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