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DATE: 21 APR 2002

TI ME:

First of all, I would like to thank PETRONAS for
inviting me to officially open their Bahrain Ofice. |
am del i ghted that PETRONAS has once agai n successfully
spread its wing into a new frontier, this time making
its entry into an Arab Gulf State.

2. PETRONAS' nmiden involvenent in Bahrain's oil

and gas industry signifies yet another mlestone in
the bilateral relation between Ml aysia and Bahrai n.
The signing of the Exploration and Production Sharing
Agreenent for Blocks IV and VI between the Mnistry of
O of Bahrain and PETRONAS in Kuala Lunmpur on 1
Novenmber | ast year has undoubtedly paved the way for
greater Ml aysian investnment in this island kingdom

3. W are indeed pleased that the Governnent of
Bahrai n has decided to award the production sharing
contract for the two of fshore bl ocks to the Ml aysi an
National G| Corporation follow ng a highly
conpetitive international bidding. Mdre neaningful is
the fact that PETRONAS has been assigned the sole
operatorship with a 100% equity for each bl ock. This,
| believe, is a manifestation of the high I evel of
confidence and trust that the Government of Bahrain
has in PETRONAS based on its remarkabl e reputati on and
proven track record.

4. Ml aysia and Bahrain actually shares a nunber of
simlarities. Both have always been trading nations
and both are strategically located. In the earlier
days, Bahrain was known for its pearl industry and its
skilled craftsnen. Its fortune changed with the

di scovery of oil in 1932. Ml aysia, on the other hand,
survived on agriculture and mning; exporting nost of
the commodities inits rawform After oil was found
of fshore Terengganu in the East Coast of Peninsul ar
Mal aysia in the 1970s, Mal aysia has gradually shifted
the focus of its econony from agro-based to

manuf acturing and industrialisation, with the

petrol eum sector functioning as one of the main

engi nes of grow h.

5. Both national oil conpanies, BAPCO and PETRONAS,
have played, and | believe will continue to play, a
major role in national devel opnent. | hope the



rel ati onship that has been forged between these two
NOCs will be further strengthened with the presence of
PETRONAS here. | suppose it would not be far fetched
to expect a partnership or strategic alliance between
both NOCs in future, |everaging on the conbi ned
strengths, experience and expertise, resulting in

i nvest ment stretching beyond the shores of both
countri es.

6. On the part of the Ml aysian Governnent, | would
like to assure you that we will continue to encourage
and extend support to our private sector to invest in
Bahrain. Until the end of last year, the val ue of
direct trade between our two countries was in favour
of Bahrain, with total trade anounting to RWVR234. 36
mllion (22.32 mllion Bahrain dinar) in the first
three quarters of 2001.

7. In efforts to boost trade relations between

Mal aysi a and Bahrain as well as its neighbouring Gulf
nati ons, we have sent a delegation to Manama in
February this year to work on the establishment of a
Mal aysi an Trade Centre in this country. An area of
70,000 sq nmetres at Durrat Al Bahrain in Seef has been
earmarked for the site of this trade centre which wll
be used to market Mal aysi an products in Bahrain and
its neighbouring countries. On the draw ng board

i nclude plans to construct other facilities to re-
export Mal aysi an- nade goods in the M ddl e East.

8. | was inforned that the Bahrain Governnment has
agreed to provide the necessary | egal and
infrastructure services required to realise this
project. According to schedule, the trade centre is
expected to be operational by early 2004. Wth the
setting up of the trade centre and the upstream
activities of PETRONAS, the economic ties between

Mal aysia and the Gulf state are poised to be stronger.
Not wi t hst andi ng these two activities, Mlaysia and
Bahrain are also set to forge closer co-operation in
I slami ¢ finance and banking as reflected by the

Menor andum of Under st andi ng si gned between the two
countries during the visit of Bahraini Prime Mnister
H s Excel l ency Shai kh Khalifa Salman Al -Khalifa to
Mal aysi a | ast year. Another MU, signed early | ast
year, provided the avenue for Ml aysian conpanies to
participate in Bahrain's new USD $500 mllion Sal man
Port project. |Indeed, Bahrain offers many investnment
opportunities to Ml aysi an busi nessnmen and conpani es,
fromthe oil and gas-related activities to banking and
finance and to a wi de range of construction worKks.

9. Before | conclude, | would |ike to once again
record ny appreciation to PETRONAS for inviting me to
this noment ous occasion. | believe that the

establ i shment of PETRONAS Office in this National Bank
of Bahrain Tower, a prestigious landmark in this
capital city, will enhance not only the i mage of



PETRONAS but al so Malaysia in this part of the world
More inportantly, the opening of the office reinforces
the conm tment of PETRONAS and certainly Ml aysia
towards a long term presence and a nutual ly benefici al
relationship with Bahrain. Wth the verse

Bi sm | | ahhirrahmannirrahim | hereby officially open

t he PETRONAS Bahrain O fice.

Thank you.
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