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TI ME:

Most Graci ous and Most
Merciful, with great pleasure | present before this
di stingui shed House the follow ng notion

"That this House,

recogni sing the creditable economc growth and

achi evenent of our soci oeconom c objectives despite

bei ng adversely affected by the volatile gl obal econony
during the first three years of the Ei ghth Ml aysia

Pl an; acknow edgi ng and endorsing the continuous
efforts of the Governnment to achi eve bal anced and
sustai nabl e grow h during the remaining Plan period,
2004- 2005; approves the M d- Term Review of the Eighth
Mal aysi a Pl an, which seeks to inplenment strategies and
programes and all ocate funds designed to achi eve the
obj ectives and conmtnent of the National Vision Policy
as set out in Command Paper Nunber 30 of 2003;

That in approving the Md-Term Review, this

di stingui shed House calls upon all Ml aysians to strive
wi th stronger determ nation and give continuing support
to the Government to build Malaysia into a united,
socially just, resilient and conpetitive nation.'

Wth your perm ssion, M. Speaker, | now table the M d-
Term Revi ew of the Eighth Ml aysia Plan for

del i beration by the Honourable Menbers of this

di stingui shed House. This review is our way to ensure
our plan is updated and will achieve its objectives.

I nt roducti on

Two nonths ago we joyously celebrated the forty-sixth
anni versary of Merdeka. If we | ook back, we wll
realise that we have cone a long way fromthat historic
Saturday in 1957 when we freed ourselves fromnore than
446 years of colonial bondage. At that time, our
country was poor with a per capita income of only US
300 dollars. The people did not really expect any

devel opnent and certainly not a better quality of life.
Many of the people and foreigners believed that the



di fferent races woul d be agai nst each other and the
Mal ays who were in the majority would seize power and
oppress the others. Wth that the situation would
beconme unstable and the country would regress

devel opnental ly. This kind of situation actually
happened i n many European col oni es whi ch becane

i ndependent. Allah be praised, this expectation proved
wrong. Mal aysia actually devel oped fast until it has
beconme the nost devel oped of the devel opi ng countri es.

In forty-six years, froma country which depended only
on rubber and tin, we have becone an industrial nation
and have gone on to becone a sophisticated, information-
based i ndustrial nation. The per capita incone has

al nost reached USD 4000, with a literacy rate of 94.1
percent. W have al so produced 94, 320 prof essional s,

i ncluding 13,869 doctors, 41,747 engineers and 10, 688

| awyers.

Poverty has been reduced from52.4 percent in 1970 to
5.1 percent in 2002. About 92 percent of houses in the
rural areas have been provided with electricity while
86 percent received water supply in 2003. Schools,
clinics and roads are enjoyed by nost of the people.

At the same tinme the people have gai ned confidence in
t hensel ves so nuch so that they now achi eve world
records such as clinmbing Mount Everest, sailing solo
round the world, parachuting over the North Pol e and
swi mm ng across the English Channel. Many world
records are created such as pulling a 200 tonne train
with the teeth.

Now Mal aysia is well-known throughout the world and has
become a nodel for other devel oping countries and the
Musl i m countries.

Qur success is due to the new character and culture
whi ch have been instilled anong the people. Ml aysians
are responsi bl e, noderate and | ove peace and security.
We are nore ready to share than to take everything for
ourselves. In other words Ml aysi ans are not greedy.

W reject socialismwhich believes that if the
Governnent takes over all businesses and industries,
Government will get 100 percent of the profits and thus
di stribute themequally anong the people. W do not

sei ze the businesses and private property. W believe
that if the private sector is given the opportunity and
support, they are nore likely to succeed and through
payi ng nore taxes which can be spent on the people.

Today the world has accepted the view that socialism
cannot bring econom c success to a country.

Cor porations and industries owed by Governnents cannot
achi eve success. On the other hand the free market
systemis nore likely to earn profits and to increase



taxes paid to the Governnent. Actually at the tine of

i ndependence the total budget of the Government was RM
1.0 billion or 19.5 percent of GDP. Today it is RM
112.5 billion or 29.2 percent of GDP. Cearly our
choice of a regulated capitalist systemis far better
than to nationalise all the businesses of the private
sector as pronoted by socialists.

In 1969 racial riots broke out. W were successful in
putting an end to this outbreak but we also learnt a
lot fromit. The Coalition Governnment which was
supported by all conmmunities devised the New Econom c
Policy to distribute the wealth of the country in a
fair manner anong the different comunities. Al though
we have not achieved our target but the fact is that
the econonic disparities between the races have been
reduced. Actually the relationship between the
different races is far better today than at any tinme in
Mal aysia's history. Fromowning only 2.4 percent of

the wealth of the nation in 1970, the Bum puteras today
own 18.7 percent of a nuch bigger aggregate wealth i.e.
fromRM 126 million in 1970 to RM 73,162 mllion in
2002, 581 fold increase.

VWile the redistribution of wealth is being nade the
econony grew fast. If not for the attack by the rogue
currency traders, the growth woul d achi eve an average
of seven percent per year. But although this target
was not achieved, we still managed the recovery faster
than others. In 2003 we will achieve 4.5 percent
growm h. At the sane tine our financial situation is
sound. The external debt is 48.2 percent of CGDP, |ower
than the | evel considered as safe. Qur externa
reserves is also high at RM159.4 billion or 41.9
billion US Dollar as at end Cctober 2003. CQur trade
shows a surplus for 70 continuous nonths.

We are the 18th biggest trading nation in the world.
Qur total trade is twice the size of our GCDP. As a
tradi ng nati on we nmust ensure the world market. This

is adfficult thing to handl e because t he wages of our
wor kers are higher than our neighbours. Yet we want

our workers to enjoy increasingly higher standards of
[iving.

The earnings of the workers can be increased by
increasing their productivity. This can be done by

i mproving the skills and the know edge of our workers.
It can also be done through investnents in nore
sophi sti cated systens and producti on nachi nery and

t hrough the use of automation and I.T.

More effective than a raise in wages is the increase in
our purchasing power. Actually our Ringgit has the

same purchasing power in our country as the Anerican
Dol lar in America. This means that even though our
earnings is | ow conmpared to wages i n devel oped



countries we can purchase goods and services three
times nore than the workers in the devel oped countries
earni ng the sane wages. Because our wages are | ow our
production cost is also |ow and this makes our goods
and services nore conpetitive

We will continue our cost of living through controlling
prices and wages so that we can enjoy a good living
standard whil e ensuring our exports remain conpetitive
It is no use to raise inconmes if it will all be
swal | owed up by the increased cost of the goods and
services that we buy. In other words increases in

i ncome which is followed by inflation are of no
benefit. In addition the people who save will |ose and
t he national econony will regress. Because of this our
approach to handling our national econony and finances
wi Il be naintai ned.

Ei ght h Mal aysia Pl an

In April 2001, | presented the Eighth Malaysia Plan to
this distinguished House. The Eighth Plan sets out
policies, strategies and progranmes to achi eve the

Nati onal Vision Policy's objective of building a
resilient and conpetitive nation. The focus of the
Eighth Plan is to raise the | evel of devel opnent and
generate sustainable growh so that all Ml aysians can
enjoy prosperity and a higher quality of life.

Econonmic growh is pronoted al ongside efforts to narrow
soci al, econom ¢ and regi onal inbal ances. As the
econony needs to nove to higher value added activities,
the strategy under the Plan is to shift from | abour-
intensive growh strategy to one that is know edge-

i ntensive. Human resource devel opnent and technol ogy
enhancenent are given priority. The Ei ghth Pl an
enphasi ses the need for the private sector to be
dynam c and to spearhead econonic growth. The public
sector is to continue to provide the institutiona
framework and infrastructure for a pro-business

envi ronnent .

Macr oeconom ¢ Per f or mance

The first three years of the Eighth Plan period have
been exceptionally challenging for Ml aysia due to

unf oreseen circunstances. It began with the sl owdown
in the gl obal econony caused by the downturn of the US
econony and col l apse in world el ectronics demand. This
was aggravated by the Septenmber 11 incident in the US
in the same year. After a short breather in 2002, the
events in the first half of this year, particularly the
i nvasion of Iraq and the outbreak of the Severe Acute
Respiratory Syndrone (SARS) have again negatively

af fected econom c recovery.

By the Grace of Allah, the Ml aysi an econony was able



to recover with growh this year estimated at 4.5
percent. During the review period, 2001-2003, the
economny continued to expand and regi stered a real G oss
Donestic Product (GDP) growth of 3.0 per cent per annum
even though the external factors and the | arge share of
el ectrical and el ectronics goods, which accounts for
around 70 per cent of manufactured exports, stil
prevails.

We should take pride that our per capita incone rose by
2.4 per cent per annum from RML2, 843 in 2001 to

RML4, 324 in 2003. Measured in terns of purchasing power
parity, the inprovement in per capita incone would be
nore inpressive, growing at an average rate of 3.9 per
cent per annumto US$9,380 in 2003. G owth was

achieved in an environnent of stable prices and | ow
unenpl oyment. The external trade position of the
country was also strong as reflected by the sizeable
surplus in the current account of the bal ance of
paynments every year. In addition, the fiscal deficit
remained within prudent linmts despite the increase in
public expenditure as a result of the Governnent's punp-
primng efforts. W al so managed to reduce the

i nci dence of poverty, provide better housing and basic
anenities, particularly to those in the | owincone
group and inprove the quality of life of al

Mal aysi ans.

To mtigate the inpact of the gl obal econom c sl owdown
on the Ml aysi an econony, the Governnent introduced two
fiscal stimulus packages in 2001 and the Package of New
Strategies in May of this year. This contributed to

the rapi d expansi on of public consunption by 12.1 per
cent and public investnent by 9.6 per cent. Private
consunption al so accelerated from2.4 per cent in 2001
to 5.2 per cent in 2003. The growth in public sector
demand and private consunption hel ped to offset the
contraction in private investnment. Wth the inproving
econom ¢ outl ook, private investnment has now turned
around as evidenced by the growh in |loans and private
debt securities. Exports have al so strengthened with

i nroads being nmade into non-traditional markets.

During the review period, the econony experienced broad-
based growth with increasing contribution conmng from
the services sector. Gowh in the finance, insurance
real estate and busi ness services was supported by

i ncreased col l ection of insurance prem unms and bank

| ending activities. The transport and communicati ons
subsectors saw a strong expansion in air cargo and
trade-rel ated and transhi pnment activities undertaken in
Port Klang and Port of Tanjung Pel epas (PTP). Earnings
fromtravel, tourismand education rose fromRML9.0
billion in 2000 to RV2.9 billion in 2003. Private
institutions of higher |earning attracted an increasing
nunber of foreign students, particularly from China and
I ndonesi a; and the private healthcare industry catered



to a growi ng nunber of people from Brunei, |ndonesia,
Saudi Arabi a and Si ngapore.

In the manufacturing sector, the domestic-oriented

i ndustries benefited fromfiscal stinulus packages and
low interest rates and becane the main contributors to
growmh in the sector. The transport equi pnent, food
processing, fabricated netal and construction-rel ated
i ndustries recorded a strong performance. Anmong the
export-oriented industries, the electronics industry
turned around in 2002 with the inprovenent in the

gl obal demand for sem conductors. The nmanufacturing
sector progressed by noving up the value chain into
hi gh technol ogy and know edge-intensive activities as
we can no | onger conpete in | ow wage | abour-intensive
i ndustries. The agriculture sector also inproved as a
result of the increased output of food crops, fisheries
and |ivestock as well as better commodity prices.

During the review period the current account surplus
was mai ntai ned and remains | arge. The narrow ng

deficit in the services account arising fromthe higher
surplus in travel, which includes education, also
contributed to the current account surplus. By the end
of 2003, the current account surplus is expected to be
about 10 per cent of G\P

The expansionary fiscal stance of the Government ained
at cushioni ng the gl obal econom ¢ sl owdown and

of fsetting the I acklustre performance of the private
sector resulted in a significant increase in operating
and devel oprment expenditure. The control of Governnent
deficit is nmore difficult. Cearly high Governnent
expendi ture cannot be continued. Expansionary packages
can only be sustained for a short period. W cannot
use expansi onary packages as a way to create
opportunities for those who regard them as wi ndfalls.
Havi ng gai ned opportunities fromthe package, they nust
return to the usual opportunities.

| ssues and Chal | enges

Al t hough we expect the gl obal econom c environnment to

i nprove during the remaining Plan period, we mnmust be
prepared to neet new challenges that will test our
resilience, productivity, resourceful ness and

i nnovati ve capabilities. The external environment, both
politically as well as economically, will continue to
be of key concern

Al t hough the invasion of Iraq was short and its

i medi ate i npact on the econonmy was limted, it is
becom ng apparent that it will have |onger term

i nplications. As we have witnessed, the invasion of
Irag has been followed by a series of attacks on the US
interests and those of its allies in several parts of



the world. This could be very destabilising for
econom es and coul d affect econom c recovery. As we
have seen previously, it is bound to shatter consumner
and busi ness confidence and danpen gl obal trade and

i nvestment. The cost of doing business will inevitably
i ncrease due to added risks fromthese uncertainties.
VWil e we have to acknow edge that these devel opnents
are beyond our control, we need to continue to

undert ake neasures to strengthen the resilience of the
economy, so that we can withstand and nitigate the

i npact of these external shocks, should they occur
VWil e we acknow edge that gl obalisation can contribute
towards increasing trade and capital flows across
countries, its present interpretation will benefit the
rich countries nore because the stress is on free trade
and not fair trade. The stress on conpetitiveness wll
al so benefit their giant corporations.

W will try to change the gl obalisation agenda through
the WIO but in the neantime we nust prepare to conpete
in an inequitable environment. If Ml aysians want to
continue to succeed they have to find a niche where

t hey can achieve world quality. They have also to

i nprove their marketing skills so as to gain a place in
t he val ue chain.

We are also going to see increased conpetition from new
pl ayers in the gl obal market, including China and

I ndia. These econom es are fast energing as attractive
centres for investment in the production of goods and
services with high technol ogy. Low wages, industrious
work force and a big donestic market will give them
conpetitive edge

Mal aysi an busi nesses nust identify areas which they
must concentrate the efforts and capital to ensure our
conpetitiveness would i ncrease. But we must not again
make t he m stake of depending too nuch on a few

busi nesses as we did before with rubber and tin.

Pol i cy Focus of the M d-Term Revi ew

The policy thrusts of the Third Qutline Perspective
Plan and the Eighth Plan will be continued to address
these challenges. In addition, the Md-term Revi ew

wi Il build upon the Package of New Strategies

i ntroduced in May 2003, address critical problem areas
and sources of vulnerabilities as well as tackle |onger
termand structural issues to restore the dynam sm of
the econony. Wth this, the policy focus of the M d-
Term Review wil | be to:

- reinforce macroeconom ¢ fundanental s;

- bol ster econonic resilience to better wthstand
shocks;

- retool the econonmy to enhance its



conpetitiveness;

- reactivate private investnent in particular

| ocal sources to assune its role as the engine
of grow h;

- venture into new areas of growh

- accelerate the transition froml ow technol ogy
and | abour intensive econonmy to one that is high
t echnol ogy and know edge- based,;

- increase supply of quality human resources to
nmeet the demands of an econony that is noving to
hi gher val ue added activities;

- develop a nore equitable society to ensure
everyone benefits from devel opnent;

- pronote an exenplary val ue system conpati bl e
wi th hi gh achi evenent by all conmmunities; and

- enhance international cooperation for
prosperity.

St rengt heni ng Macr oeconomi ¢ Per f or mance

The Governnment will continue to pursue sound

macr oecononi ¢ policies to ensure strong fundanentals,
such as low inflation rate, adequate savings, healthy
bal ance of paynents, stable exchange rate and prudent
fiscal position. In addition, efforts will be taken to
strengthen economic resilience to enable the econony to
wi t hst and shocks, including by broadening the economc
base, developing a nore efficient financial sector and
capital market as well as inproving risk managenent and
cor por at e governance.

The macroecononi c prospects for the next two years are
expected to be promsing. Real GDP is projected to
grow at an average rate of 6.0 per cent per annum
consistent with the long-term potential output of the
economy. This rate of growth will put us back on track
to realise the devel opnent targets set out in the

Nati onal Vision Policy and Vision 2020. Based on this
rate of growth, per capita Gross National Product (GN\P)
woul d i ncrease by 4.4 per cent on average to RML5, 600
and in ternms of purchasing power parity will be faster
at 5.5 per cent and will reach US$10, 400 i n 2005.

Gowmh is expected to be supported by strong donestic
demand and sustained growt h of the world econony.

Consi stent with our policy of encouraging the private
sector to spearhead econom c growth, private demand
will be the driving force of the Ml aysian econony. W
expect private investnment to turn around and grow at
about 12 per cent per annumin response to the inproved
donestic and external demand. Small- and nedi um scal e
enterprises (SMEs) will be used as the catalyst to spur
domestic investnment. We would |ike to see SVEs pl ayi ng
a bigger role in the econony as in countries such as
Japan, Taiwan and South Korea. To increase the dynam sm
of SMEs, concerted efforts will be nade to upgrade



their technol ogi cal capability, pronote greater usage
of information and comunications technol ogy (1CT) as
well as increase their ability to innovate and devel op
new products with own brand names. Efforts will also be
taken to inprove the access of SMEs to financing,

i ncluding custom sing the financing facilities to suit
their needs.

VWile we will also continue to pronote foreign direct
investment (FDI) nore attention will be paid to | oca
sources of investnments. Agriculture, especially cattle
farm ng, goat rearing, fresh and mari ne acquacul ture,
m xed farm ng provide good potentials. Investors in
these areas will be supported and given incentives
especially those intended for export. Simlarly with
metal fabrication and infrastructure skills exports.
The Governnment will cooperate with Ml aysian
contractors to get and inplenent projects abroad.

Private consunption is expected to remain robust and
grow at 7 per cent per annum basically driven by

i mprovi ng consuner confidence and increasing di sposabl e
i ncome. The favourable fiscal and nonetary policies,

bri ghter enpl oynent prospects, recovery in externa
demand, better conmmodity prices and the positive wealth
effect froma buoyant stock market will pronote private
consunption. Qur policy to maintain low interest rates
and increase accessibility to financing is al so
expected to increase demand for consumer durables.

The CGovernnent, however, will reduce the growh in
public investnent to a nore sustainable level in the
next two years comensurate with the expected recovery
in private sector investnment and the strong growth in
public consunption

Wth better prospects in world trade, Ml aysia's
exports are expected to increase and grow at 7.4 per
cent per annum G ven the robust export perfornmance
the surplus in the nerchandi se account that was
sustained during the review period is expected to
continue. The deficit in the services account will be
reduced because of higher inflows fromtourism
education, transport, finance, health and professiona
services. For the remaining Plan period, the current
account is expected to remain in surplus at 10 per cent
of GNP in 2005.

The manufacturing and services sectors will continue to
be the major contributors to growh. The nmanufacturing
sector is expected to return to the high growh path of
7.8 per cent per annum Gowh will result fromthe

el ectronics and el ectrical subsector and the transport
equi prent subsector. The services sector is expected to
grow at 6 per cent per annum contributed mainly by the
finance, insurance, real estate and busi ness services;
the whol esal e and retail trade, hotels and restaurants;



and transport, storage and comunicati ons subsectors.

Enhanci ng Conpetitiveness and Resilience

As | nentioned in the 2004 Budget speech, according to
the World Competitiveness Yearbook 2003, Malaysia is
now ranked as the fourth nost conpetitive nation in the
wor | d anmong countries with a popul ation of nore than 20
mllion. This is a major inprovenment in the country's
conpetitiveness ranking fromits tenth position in 2001
and sixth position in 2002. In ternms of economc
performance, governnent efficiency, business
efficiency, and infrastructure, Malaysia ranks anong
the top ten countries.

VWil e we can conplinment ourselves for this achi evenent,
we cannot afford to feel confortable and begin to rest
on our laurels. W nust bear in mnd that we are a

gl obal trading nation and want to remain so in the true
sense of the word. This is because a very high

percent age of our exports and inports are due to
foreign investors. Their contribution to our earnings
is not as big as the size of their trade. Because of
this we will stinulate and give enphasis to locally
owned i ndustries which contribute nore towards the
econom c growh of the country. Qur capabilities in

i ndustri es have increased and becone nore

sophi sticated. W are now able to produce al nost al

t he products we export and nore than that, Japan, Korea
and Chi na bought or |earnt foreign techonol ogy and have
their own industries. And they succeeded. W can do

the sane. Wiile we continue to encourage foreign

direct investnments, we have to try to increase |oca

i nvestnments.

For this the Governnent will take initiatives to
provi de a nore business-friendly environnment which can
hel p prombte wealth creation. W will try to reduce
the cost of doing business, reviewthe incentive
structure, inprove the market and ensure the supply of
manpower in keeping with the technol ogy and needs of
the market. We have also to inprove the utilisation of
the existing infrastructure much nore to increase the
skills and econom c productivity in a w der area.
VWere necessary the Governnent will also provide new
and up-to-date physical infrastructure.

As announced in the Package of New Strategies in My of
this year, the Government is commtted to reducing the
regul atory burden and inproving the delivery system

It will inprove the facilitation of investnent, fast
track approvals at all levels of adm nistration
stream i ne procedures, strengthen human resource
capacity and capability, expand the use of ICT, ensure
conpliance to the client's charter as well as
strengt hen nanagenent integrity and governance.



Al t hough we are conmtted to shifting froman input-
driven growth strategy to a productivity-driven growth
strategy, progress towards achieving this strategic
shift will take time. During the review period, the
contribution of total factor productivity (TFP) to GDP
growm h was 25.5 per cent while | abour and capita

i nputs contributed the rest. It nmust be enphasi sed that
inthe nediumto long-term inprovenents in TFP are
nmore inmportant in driving sustained growth than higher
i nvestment rates.

A recent assessnment of productivity at firmlevel found
an enornous variation in productivity performance
across industries. Hi gher TFP was recorded anmong firns
that were large, technol ogically nore advanced,

i nvol ved in exporting and having foreign direct
investment. It was also found that the firms with

hi gher productivity grew faster. Firns shoul d,
therefore, give greater inportance to increasing
productivity and efficiency. They nust upgrade their

t echnol ogi cal capability, innovate and undertake
research and devel opnent (R&D), increase the
application of ICT in their internal and externa
operations, reduce production cost and raise the
quality of their product or service. Labour
productivity will need to be increased through
continuous skill upgrading as well as inproving
entrepreneurial and managerial skills. Firms will also
need to mgrate to a productivity-Iinked wage system

Conti nui ng Di stribution Agenda

Prior to the New Economic Policy, the incidence of
poverty in Mal aysia stood at 52.4 per cent in 1970. In
fact, when I first presented the M d-Term Revi ew of the
4th Mal aysia Plan in 1983, the incidence of poverty was
still high at about 21 per cent. Now, | am pleased to
report that the incidence of poverty has declined to
5.1 per cent in 2002 and we expect to totally eradicate
poverty in 2005. As for household inconme, the nean
househol d i ncone of all Mal aysi ans grew al nost three
fold fromRML, 098 per nonth in 1983 to RMB, 011 in
2002. This increase is not seen in any other country.

Fromthese figures it is clear that the CGovernnent
devel opnent pl ans have succeeded in achieving their
obj ectives. But when poverty has been eradi cated we
have to raise the criteria for poverty so as to

i ncrease the income of those below this new | evel

The Governnment will therefore intensify efforts by
continuing the inplenentati on of the Ski m Penbangunan
Kesej aht eraan Rakyat (SPKR) through incone-generating
projects. But the people nust conplenent this by
acquiring skills and know edge and by wor ki ng harder



and with determ nation. Anong the programmes that will
be conti nued incl ude Program Penbangunan Ber sepadu Desa
Ter penci |, Program Penbangunan M nda I nsan, Housi ng
Assi stance Programme and Ski m ASB- Sej aht er a.

A speci al househol d i ncone survey is being undertaken
to determine the state of poverty, incone |evel and the
quality of life of Bumi putera mnority groups in Sabah
and Sarawak. The first phase of the survey covering
nine mnority groups has been conpleted and it

i ndi cates that the incidence of poverty is highest
anong the Rungus, Sulu and Orang Sungei in Sabah and

t he Penan, Kenyah and Kajang in Sarawak. In the

Peni nsul ar the Orang Asli are anong the poorest. Based
on the findings the Government is formulating nore
focussed programmes to alleviate poverty and inprove
the quality of life of the people living in the
interior and renote areas of Sabah and Sarawak and the
Orang Asli in the Peninsul ar

To conplenent the efforts of the Governnment in poverty
eradi cation, the non - governmental organisations
(NGCs) and the private sector should further expand
their activities and coverage of their progranmes in
assi sting the poor.

The nost inportant thing is to create job
opportunities, to provide education and training.
Providing subsidies will erode sel f-confidence and
underm ne the creation of a resilient Milaysian
soci ety. The Governnent will reduce subsidies in
phases.

The issue of incone inbalance between and within ethnic
groups, incone groups, regions and states will also
continue to be addressed. Presently the disparity in
the i ncone of the highest and the |owest paid in the
Governnent has been reduced. At the tine of

i ndependence t he highest ranking officer of the
Government was paid 78 tines the salary of the | owest
ranki ng enployee. It is the same with the disparity in
the pay of the highest and |owest in the private
sector. Now the highest paid officer in the Governnent
is only 29 tinmes the salary of the | owest.

Wth regard to the restructuring of society, all ethnic
groups recorded an increase in ownership of share
capital during the review period. Buni putera ownership
of share capital based on par val ue increased from
RM63.0 billion in 2000 to RW3.2 billion in 2002,
recording a growh rate of 7.8 per cent per annum
However, Bum putera share of equity decreased slightly
from18.9 per cent in 2000 to 18.7 per cent in 2002.
Bum putra conpanies are still too friable and are
easily adversely affected by factors such as turnoi
and | ow econom ¢ growth. Chi nese ownership of share
capital increased to RML59.8 billion in 2002, grow ng



at 11.2 per cent per annumduring the review period.
Meanwhil e, the Indian equity increased to al nbost RVB.0
billion in 2002, with a growh rate of 7.6 per cent.

The Covernnent is aware that efforts to increase

Bum putera equity ownership during the remaining Plan
period will become nore challenging particularly with
gl obal i sati on and greater market |iberalisation. Hence,
nmore effort will be needed to provide opportunities to
Bum putera in selected sectors if the target of at

| east 30 per cent Bum putera equity ownership by 2010
is to be nmet. Towards this end the Government will set
up a new i nvestnent institution, Dana Harapan to
attract and nobilise Bum putera resources. This will
enabl e the introduction of innovative unit trust
products and further expand investnent opportunities
for Bum putera. In addition, the Governnment will award
at least 60 per cent of procurements and contract works
i n Government projects to responsible, conpetent and
capabl e Buni put er a.

As part of our restructuring efforts, attention was

al so given to the restructuring of enploynent to ensure
that the pattern of enploynment reflects the ethnic
conposition of the nation. W have noticed

i nprovenents in the participation of Bum putera in the
pr of essi onal , manageri al and ot her high-incone
occupations. In eight selected professiona

occupations, nanely, accountants, architects, doctors,
dentists, veterinary surgeons, engineers, surveyors and
| awyers, the proportion of Bum putera registered

i ncreased from35.5 per cent in 2000 to 37.2 per cent
in 2002.

Education and training will remain an inportant
strategy to nmeet the enpl oynent restructuring

obj ectives. Assistance will be given to qualified

Bum putera students to study in public and private
institutions of higher learning, particularly in

sci ence, |ICT and professional courses. Mral education
and good values will be propagated so that a culture
suited to achi eving success will be devel oped and
practised. Steps to increase non-Bum putera
participation in the public service will be continued,
especially in professions in which they are not well
represented, such as teaching, nursing, police and the
armed forces. W note that non-Bum putera are al ready
wel | represented in other professions.

The Governnment will also continue to inplenent various
programes and provi de support to devel op a conpetitive
and resilient Bum putera Comercial and Industrial
Community (BCI C). Packaged programmes such as the
Vendor Devel opnment Programme, the Franchi se Devel opnent
Programme and the Venture Capital Schene that enphasise
qual ity managenent, efficiency and good busi ness
practices will be pronpoted to facilitate the



devel opnent of BC C.

Accelerating Transition to a Know edge-Based and Hi gh
Technol ogy Econony

Know edge i s becom ng increasingly inportant for
generating sustai nabl e econonic growth, maintaining
conpetitiveness and transform ng the way the

admi nistration, the industries and the individuals
manage. W enbarked on efforts to nmove from an input-
driven to a knowl edge and productivity-driven econony
in the md-1990s.

We started to lay the foundation for a know edge-based
economy with the fornulation of the National I T Agenda
and the establishnent of the Miultinmedi a Super Corridor
The Third Qutline Perspective Plan in 2001 reiterated
the Governnent's conmitnent to take a conprehensive
approach to effect the transition to an information and
know edge- based econony. W went on to formul ate the
Know edge- based Econony Master Plan in 2002 which

i ncludes all aspects that needed to be addressed to
effect this transition including in the areas of human
resource, physical and institutional infrastructure,
sci ence and technol ogy capability as well as the issue
of digital divide. The pressure to accelerate the
process has now intensified as a result of increased
gl obal conpetition.

VWile Malaysia is already well poised to receive gl oba
know edge, | ocal inventiveness is still |agging. The

i nnovati ve and technol ogi cal capability of our
industries is generally Iow Many of our industries
nmerely use existing or nodified technol ogy. The
success of the rubber and palmoil industries resulting
fromresearch and devel opment has not spread to the
manuf acturing industry. If the manufacturing industry
continues to wait for inventions by other people, they
will certainly be left behind and they will fail. The
CGovernment is commtted to introduce appropriate

i ncentives to pronote and inprove S&T and i nnovative
capability so that nore Mal aysian firnms can make the
technol ogical transition to becone inventors.

This year the Government |aunched the Science and
Technol ogy Policy Il so as to prepare the framework for
this nmove. The policy introduces new di mensi ons and
enphasi ses the strengthening of research and

t echnol ogi cal capacity and capability,
commer ci al i sati on of research outputs, devel opi ng human
resource, nurturing a culture of science, innovation
and entrepreneurship as well as ensuring a greater

di ffusion and application of technol ogy. To boost the
commerci al i sation of R&D findings, neasures will be
taken to increase the rate of diffusion of research
findi ngs generated by public research institutions and



universities as well as enhance public-private sector
col l aboration. I would Iike to urge the private sector
to support government initiatives by investing in R&D
and to collaborate with institutions of higher |earning
and research institutes.

To ensure adequate supply of quality S&T human
resource, high achievers anong students will be
encouraged to pursue studies in pure sciences,

i ncluding at the post-graduate and post-doctora

| evel s. Additional schol arshi ps and other formnms of
financial assistance will be provided for this purpose.
W will also continue to relax procedures for the
hiring of highly skilled foreign workers in technol ogy
i ntensi ve sectors.

Bi ot echnol ogy has been identified as one of the key
technol ogies that will contribute towards Ml aysia's
transformation to a devel oped nati on by 2020. To
support the devel opnent of the biotechnol ogy industry
in Malaysia, three interimlaboratories have been
establ i shed, nanely, in the fields of genom cs and

nmol ecul ar biology in UKM agricultural biotechnology in
MARDI and nutraceutical and pharmaceutica

bi ot echnology in UPM In addition, the strategic
partnership with the Massachusetts Institute of
Technol ogy (M T) under the Mal aysi an-M T Bi ot echnol ogy
Partnership Progranme will provide the foundation to
spur the devel opnent of domestic R&D capability and
capacity in biotechnol ogy.

Mal aysi a hol ds great promi se to be developed into a
regional as well as global ICT and multinmedia hub
During the review period, the Governnent has undertaken
concerted efforts towards realising this goal. Policy
adj ustments have been nmade to liberalise and pronote a
conpetitive and dynam c environment for the healthy
growm h of the ICT and nultinedia industries. These
initiatives were successful in stimulating the growth
of many advanced val ue- added services, including voice,
data and text-based applications as well as the narket
for electronic-based contact and data centres in the
country.

Qur investments in ICT and high quality infrastructure
have al so increased the attractiveness of Ml aysia as a
preferred | ocation for MNCs to set up operationa
headquarters, international procurenent centres,

regi onal distribution centres, integrated logistic
centres, and R&D centres. To accel erate the devel opnent
of Malaysia as an I CT hub during the review period, the
Nati onal I CT Roadmap will be prepared whil e expandi ng

t el econmuni cations infrastructure.

The Multimedi a Super Corridor, which was |aunched j ust
seven years ago, has been successful in accelerating
t he devel opnent of ICT-related industries. At the end



of August 2003, 919 conpani es have been awarded NMSC
status, including 59 world-class conpani es and 273
forei gn- owned conpani es. The total sales of MSC status
conpani es rose fromRM3.93 billion |ast year to RWVb. 83
billion this year.

W& have al so put in place world-Ieading framework of
cyberl aws and established Cyberjaya and Putrajaya as
worl d-leading intelligent cities. During the seventh

I nternational Advisory Meeting held recently, the MSC
recei ved endorsenment and praises fromits menbers and
they recognised that it has progressed beyond al
expectations. During the second phase, which will |ast
until 2010, the MSC will be |inked to other gl oba
cybercities.

VWile the country forges ahead in |ICT devel opment, we
have been conscious of the need to reduce the digita

di vide across |ocations and conmunities. This is to
ensure that those in rural and renote areas do not |ose
out in this transformation process. The Governnent has
intensified efforts to provide ICT facilities and
Internet access to the underserved groups, including
establishing 16 Internet Desa and 15 I nfoDesa centres
nati onw de.

To intensify our efforts to bridge the digital divide,
the National Franmework on Digital Divide will be
formul ated to provide guidelines on project

i npl enent ati on and avoi d redundanci es. The mastery of
English and the teaching of science and mathematics in
English will contribute towards this objective.

Human Resour ce Devel opnent

Human capital is the key to our future. Creating a

gl obal ly conpetitive workforce i s undoubtedly
fundanmental to enhancing conpetitiveness and attracting
new i nvestnents. In this regard, human resource

devel opnent will focus on three dinmensions, nanely,
devel opi ng know edge, acquiring skills and incul cating
positive val ues. Devel oping highly educated and mul ti -
skill ed workers does not necessarily ensure higher
productivity as it is equally inportant for workers to
internalise good work ethics at all |evels.

The success or failure of a nation is closely rel ated
toits culture including the totality of the val ues
hel d and practised. As such the CGovernment will
endeavour to forge a Ml aysi an system of val ues that
stresses positive attitude to work, discipline,
diligence and a sense of responsibility. If these

val ues are internalised, all Ml aysian, be they in the
rural our urban areas, or from whatever ethnic group
will be able to enjoy a better and nore confortable
life.



Accordingly training and educational centres wll
include in their curriculumteaching of culture and its
effects.

W recogni se that Science and Mathematics are inportant
in effecting technol ogi cal change. Therefore, greater
enphasi s and promnence will be given to these

subj ects. Apart fromusing English as the nedi um of
instruction, the teaching and | earning of these
subjects in schools will be nmade nore interesting by
using el ectronic course ware with | ocal orientation and
pl aci ng greater enphasis on practical work in science.

Qur aimis to further inprove the quality of the | abour
force. By 2010, about 35 per cent of the |abour force
will have tertiary level qualification, that is, double
the present level of 17.1 per cent. The target set for
2010, is still low conpared with the current |evels
achi eved by sone devel oped countries such as Japan at
36 per cent, the United States at 41 per cent, Ireland
at 43 per cent and Finland 36 per cent.

To neet the increasing demand for tertiary education
especially in technical fields, besides expanding the
capacity of existing universities, we have now

est abl i shed university coll eges. These university
col l eges are focusing on engi neering and technol ogy
rel ated areas of study and are enphasi sing a hands-on
experience using the experiential and action |earning
approach. We have found that the first batch of
graduates froman university college were able to
secure jobs quite easily.

As the capacity of the public sector is linmted, the
private sector nust further expand its involvenent in
t he provision of education and training. The reduced
interest rate and revi sed repaynent schedul e of the
Per badanan Tabung Pendi di kan Ti nggi Nasional | oan
announced under the 2004 Budget will enable nore
qualified candidates to pursue tertiary education. An
additional allocation of RVW0O nmillion has also been
provided to the Skills Devel opnment Fund to enable nore
candi dates to pursue skills training. The guidelines
on the provision of |oans have al so been reviewed to
ensure effective utilisation of the Fund.

The sl owdown in economc growt h during the review
period has resulted in the increase in the nunber of
unenpl oyed graduates. To mitigate the situation and
take advantage of the lull in the |abour market, the
government | aunched specific training programres in
2001 to further enhance the know edge and skills of

t hese graduates. Under the Package of New Strategies
and the 2004 Budget, additional funds for training and
tax incentives on cost incurred by enmployers for hiring
t hese graduates has been provided. To further enhance



the enployability of their graduates, tertiary
institutions will intensify efforts to equip themwth
t he necessary soft skills such as comunication, team
wor k and probl em sol vi ng.

In al nost every country fluency in English is regarded
so inmportant so nmuch so that |earning this | anguage is
given priority. If we wish to conpete to get jobs, we
too have to do so. Because of this the study of
English, and science and mathematics will be stressed
and taught in English. Mastery of other |anguages is
al so encouraged. In this age anyone w shing to succeed
must be fluent in at |east two | anguages.

Wor kpl ace training will be made an integral part of the
training delivery systemto ensure skills training are
nore market-oriented. The inplenentation of the dua
trai ni ng approach, adapted to the local context, wll
ensure skills and know edge of workers are constantly
updated to match the nodern and sophi sticat ed
production processes utilised by firns. This training
approach, which involves training at both the
institution and the work place, will contribute to the
increase in training opportunities for school |eavers
and workers.

Educati on has been identified as an export industry and
i nportant source of foreign exchange earning. In this
regard, private institutions of higher |earning should
create their own niche areas in specific fields of
study and | everage on the pronotion of Ml aysia as a
regi onal centre of educational excellence. W will

i ntroduce appropriate nmeasures to pronote conpetition
anong local institutions of higher |earning so that
they energe as prem er and highly reputable
universities at par with Canbridge in Engl and, Harvard
in Arerica and Waseda in Japan. Four education
pronotion offices have been established to support
private sector initiatives in getting foreign students.

I ncreasing Effectiveness of Public Sector Expenditure

The Governnment will continue to adopt a prudent fisca
policy during the remaining Plan period. Fisca

di scipline will be enhanced by applying strict cost
control. This is to prevent cost escal ation and ensure
t hat devel opnment projects give returns commensurate

wi th the val ue of noney spent. The purpose of

i npl enenti ng devel opnent projects is to bring benefit
to people. Wiile it can give good profits to the
contractors it should not cause a | oss to the people as
in the case of the science |aboratories.

In this connection, the Government will not show
| eniency to contractors who fail to deliver their
projects on tinme and in accordance with the agreed



quality. The CGovernment will not hesitate to termnate
the contracts of these errant contractors, blackli st
and prevent themfrom participating in future tenders.
This will ensure that only those with good track
record, credible and able to deliver are given the
chance to bid for Government contracts.

As a nove to cap the rising cost of devel opnent
projects, the Governnent has decided that there will no
| onger be direct negotiations for projects unless

absol utely necessary and only in exceptiona

circunmst ances. Contracts for devel opment projects will
be awarded either based on open or restricted tenders,
because there are now many good Buni putera contractors
and they nust conpete with each other. To control cost
all projects nmust be referred to the Sub-Comrittee on
St andards and Cost.

85. Projects will only be inplemented on a fast track
basis if time is of the essence. The nunber of projects
that will be undertaken using this approach is expected
to be reduced as we inprove our planning capability and
i npl ement two year budgeting system For projects
undert aken using the design and build approach, we

will now require separate consultants for the design
and different contractors for the construction

During the first three years of the Ei ghth Ml aysia
Plan, as | nentioned earlier, the Covernnent was forced
to take counter-cyclical neasures to cushion the
effects of the gl obal econom ¢ sl owdown and sl uggi sh
private sector activities. As a result of the

expansi onary fiscal stance, 99.3 per cent of the
original Ei ghth Mal aysia Plan devel opnent expenditure
ceiling of RML10 billion would have been spent by the
end of this year. The Governnent, therefore, intends to
i ncrease the devel opnent ceiling of the Ei ghth Plan by
RV6O billion to RML60 billion. The increase neans that
for the next two years, the average devel opnment
expenditure will be RWM5.4 billion per year, that is,
equi val ent to the annual |evel of devel opnment
expenditure prior to the econom c sl owdown.

During the review period, the fiscal deficit was

mai ntai ned at 5.5 per cent of GDP. W were fortunate to
have the fiscal flexibility to be able to adopt a
proactive fiscal stance to soften the inpact of adverse
external conditions. This is because of our strong and
prudent econoni c managenent. The Governnent wil |l
continue to maintain its deficit and debt within

sustai nable levels. The fiscal deficit is expected to
decline to 1.8 per cent of GDP by the end of the Plan
peri od.

To optim se growm h that can be generated fromthe
remai ni ng allocation, in undertaking devel opnent
projects, the Governnent will require that these



projects maxi m se the use of local materials and
conponents, thus reduci ng | eakages fromthe econony.
Projects that are selected will be those that bring
maxi mum benefits and have strong |inkages with the
donmestic econony so as to maxim se the multiplier
effect.

O the total revised allocation of RML60 billion, nore
than 80 per cent is for the econom c and social sector
Education and training will receive the highest

al I ocation, accounting for 25 per cent of the tota
devel opnent expenditure. The health sector will receive
5.9 per cent, housing 3.9 per cent and | oca

authorities and welfare services 5.0 per cent. The
maj or portion of the allocation for the econom c sector
is for the devel opnent of infrastructure and utilities.

Enhancing Infrastructure to Support Economic Activity

The devel opnent of infrastructure and utilities will
continue to focus on enhancing accessibility to | ess
devel oped, recreational and potential growth areas.
During the review period, the Governnent expended
RMLO. 79 billion for the building of roads and bridges
projects. This included the Titi Karangan-Kupang
section of the Second East-Wst Link Road and the Pos
Bl au- Kanpung Kual a Betis section of the Sinpang Pul ai -
GQua Musang- Kual a Betis Road. Several road upgradi ng
projects were al so conpl eted such as the Brinchang
Loji ng Road, the Beaufort-Si ndumi n Road and t he Bet ong-
Kayu Mal am Road. Consequently, the national road
network increased by 2,140 kmto 75,160 km

During the remaining Plan period, additional funds will
be allocated to expedite the conpletion of major road
projects, including the Sinpang Pul ai - Gua Miusang- Kual a
Ber ang Road, Bentong-Kual a Lipis Road, Trans Eastern
Kedah Hi nterl and H ghway, Kuching-Serian Road, Nangoh-
Kani bongan Road, Sepul ut Kal abakan Road and Si pitang-
Tenom Road.

During the review period, efficient traffic nanagenent
systenms were instituted to inprove traffic flows in
urban centres, including the Integrated Transport
Informati on Systemin Kuala Lunmpur and Klang Valley. In
addi tion, various nmeasures were taken to inprove the
efficiency, convenience and reliability of public
transport as well as encourage its use. The CGovernnent
also intensified efforts to create a nore integrated,
efficient and nultinmodal urban transport system The
nunber of passengers using light rail transit systens
i n Kual a Lumpur increased during the review period. In
addition, the KL Mynorail, which provides an 8.6
kilometre intra-city light rail network, commenced
operations in August 2003.



For the remaining Plan period, the Governnent will give
priority to ensure accessibility and seamnl ess transfer
bet ween the various nodes of public transport,
especially in the Klang Valley. Miltinodal public
transportation will be enhanced with the operation of
integrated transport term nals. Construction of
integrated termnals at Bandar Tasi k Sel atan, Jal an

| poh and CGonbak at the fringes of Kuala Lunpur will
commence. The Sentul integrated Station will be built
with private sector participation and the Putrajaya
Monorail Line 1 will be conpleted. A Public Transport
Authority will also be established to plan, coordinate
and i nmpl enent public transportation systemin najor
cities as well as ferry and other riverine
transportation.

During the review period, the Governnent focused on
promoting increased usage of |ocal ports, especially
Port Kl ang and PTP by expandi ng capacity, upgradi ng and
increasing facilities of ports as well as inproving
efficiency and productivity. Efforts were also taken to
i nprove ot her supporting maritine-related services. A
nunber of port related projects were conpleted, such as
additional berths at PTP, new basin at Kuantan Port and
addi ti onal container berths and yards at West Port. A
third LNG jetty was conpleted at Bintulu Port. The
Cabot age Policy was also reviewed with the ai m of
encour agi ng the use of local ships to ferry passengers
and cargo between two or nore destinations in the
country.

For the remaining Plan period, the Governnment will
intensify its efforts to pronote Port Klang as a nega
hub and distripark as well as PTPand Senai air and sea
frei ght transhipnent centres. At the sane tinme, the
Government will al so enhance the safety of maritine
navi gati on and reduce marine pollution by establishing
a Mal aysian Maritime Enforcenent Agency. A nmaritine
training centre will also be constructed at Pul au

I ndah, Port Kl ang to conpl enment the Ml aysian Maritine
Acadeny. Other nmeasures that will be inplenented
include the installation of the Automatic
Identification Systemto nonitor vessel novenents in
the Straits of Ml acca.

During the review period, airport capacity was expanded
with the commercial operation of two new airports in
Tawau and Bintulu and conpl etion of upgradi ng works on
several existing airports. Flight safety was al so
enhanced with the installation of navigational aids.
During the remaining Plan period, the Governnent will
continue to focus on neasures to increase the usage of
existing facilities, expand capacity in specific areas
as well as inprove the efficiency of services. Efforts
will be intensified to pronote KL International Airport
(KLI'A) as a regional aviation hub. This will include
attracting nore international airlines to KLIA as well



as encouraging existing airlines to increase their
frequency. In addition, the international airports of
Kuchi ng and Kota Kinabalu as well as airports in
Labuan, Al or Setar, Pulau Pangkor and Mel aka will be
upgraded. A new airport will also be built in Pulau
Tioman to support its devel opnment as a duty-free island
resort.

In respect of rail transport, efforts were taken to

i nprove quality, efficiency and safety to passenger and
freight services during the Review period. During the
remai ni ng Pl an period, the Rawang-1poh Doubl e Tracki ng
Project will be conpleted and this will reduce
passenger train travel tine from Kuala Lunpur to |poh
fromthree and a half hours to two. The double
tracking fromlpoh to Padang Besar and Serenban to
Johor Bahru is al so expected to begin before the end of
the Plan period. Keretapi Tanah Mel ayu Berhad wil |
further inprove its freight service to enable it to
become a maj or regional internodal transporter wth

| and, sea and air connectivity.

As for electricity, its generation capacity increased
from 14,291 megawatt in 2000 to 18,562 nmegawatt in
2003. This was to neet the growh in peak demand. The
rural electricity coverage al so i nproved during the
review period, with coverage for Sabah increasing from
67.1 per cent in 2000 to 69.8 per cent in 2003 and for
Sarawak from 66.9 per cent to 77.3 per cent in 2003.
For the remaining Plan period, the energy subsector
wi Il focus on ensuring sufficient and reliable supply
of electricity as well as optinmal fuel mx in power
generation. The accunul ated installed capacity is
expected to increase to 20,267 nmegawatt by 2005. The
rural electrification progranme will be continued wth
the inpl enentati on of about 850 projects. This will
increase the rural electricity coverage in Sabah to
72.8 per cent and in Sarawak to 80.8 per cent by the
end of the Plan period.

During the review period, the Governnent al so conti nued
to take neasures to ensure efficient nanagenent of

wat er supply. Several source work projects including

t he Sungai Sel angor Dam Tel uk Bahang/ Batu Feri nggi
Water Supply Project in Pulau Pinang, Kuala Jelai Phase
Il and Sungai Terip Phase IIl water treatnment plants in
Negeri Senbilan were conpl eted, increasing tota

nati onal water production capacity by 12 per cent.

To ensure sustainability of water supply, the
Government will undertake efforts to inprove efficiency
and rehabilitation of existing water supply systens,
and construct new source works. For this purpose, the
Federal Governnment with the agreenent of the states
will assume a nore active role in planning, nmanagi ng
and coordinating water resource progranmes in the
country. The devel opnent of water resources wll be



undertaken with enphasis given to Integrated Water
Resour ces Managenment. A managenent information system
will be set up to integrate the databases of all water
supply authorities. In addition, the construction of

t he Pahang- Sel angor Interstate Raw Water Transfer will
begin before the end of the Plan period. The

mul ti purpose Beris Dam in Kedah and the Jus Damin
Mel aka will be conpleted in 2004 while the Chereh Dam
in Pahang will be conpleted in 2005.

Devel opnent efforts in the sewerage subsector during
the revi ew period focused on inproving services through
the construction of new infrastructure as well as
upgradi ng and rehabilitation of existing systens.
Capital and refurbi shment works were undertaken to

i nprove the quality of effluent discharged into surface
wat er bodi es, thereby inproving the environnment. The
capi tal devel opnent programme for sewerage wil |l
continue during the remaining Plan period. The
construction works for Phase 1 of the National Sewerage
Project will conmence while the tendering process for
Phase 2 will be initiated. The projects under Phase 1
will provide an additional sewerage treatnment capacity
of 979,000 popul ati on equival ent (PE) when conpleted in
2005. The Sanitation Conmission will also be
established to formul ate econom c and safety
regul ati ons to safeguard public interest and to pronote
t he devel opnent of sewerage and solid waste managenent.

The country has cone a long way in the devel opnent of
its infrastructure, which is now al nost at par wth
many devel oped countries. The installation, operation
and mai ntenance of these facilities do not cone free of
charge. They cone at a cost. This cost has to be paid
either by the Governnent or the private sector. Truly
t he CGovernnent does not have the funds to build all the
infrastructure for the people fromtaxes collected. If
we wait until the Governnent has the funds, then it
woul d take a long time for the infrastructure to the
built. Because of this the private sector will have to
invest. They will not invest unless they get a
reasonabl e return. Users nust therefore be prepared to
pay a reasonable fee for the services rendered.
Nevert hel ess the Governnent will support to the extent
that it can. In fact the paynment by Ml aysi an
consumers is very much lower than is paid by consuners
in other countries. For the good of everyone consuners
must accept the concept of "user pays”. It is grossly
unfair if people who do not use are forced to pay

t hrough several taxes for the good of the users.

Devel opi ng New Sources of G owh in the Manufacturing
Sect or

The manufacturing sector will continue to face new
chal | enges arising fromincreased conpetition from



ener gi ng econom es. Despite being adversely affected
by external factors since the Asian financial crisis,
this sector has remained critical to econom c grow h.
In 2003, this sector will contribute about 30.6 per
cent of GDP, 83.0 per cent of total exports and 27.8
per cent of total enploynment. The Governnment adopted
various neasures to mnimse the adverse inpact of
external conditions on the sector through stimulus
packages. The stimul us packages introduced during the
review period assisted this sector by inproving access
to fundi ng, providing tax incentives and enhanci ng
human resource devel opnent. Funds for training and
retraining were established to raise the productivity
and efficiency of the workforce.

Taking i nto consideration the external chall enges,
there is a need to strengthen the manufacturing sector
and accelerate the shift to high technol ogy and

know edge- based i ndustries. Wth regard to this the
Government will focus on reducing red tape, review ng
wor k processes and streanlining procedures, in order to
create a business-friendly environment.

Several areas in the manufacturing sector have been
identified as having potential to be devel oped into new
sources of growth. The marine industry offers
opportunities in building and repairing ships, boats,
vessels, ferries, leisure crafts, yachts and the

devel opnent of other ancillary industries. The

machi nery and equi prent as well as the netal
fabrication industry will also be further devel oped.
The Bio-Valley project will be inplenmented to attract

i nvestment in biotechnol ogy-related activities. The
aerospace industry will be further devel oped with the

i npl enentati on of the National Satellite Progranme.

The food-processing industry will focus on new narket
segnent s includi ng conveni ence food, halal food and
nutritional food in line with the changing lifestyle of
consumners. Manufacturing-rel ated services such as R&D,
di stribution, marketing, packagi ng, branding, designing
and prototyping that are inportant to increase val ue
added to the manufacturing products will also be

pr onot ed.

To increase industrial productivity, including SMEs,
the Governnment will support the establishnment of
tradi ng conpani es al a Japanese "sogo shoshas" to becone
the conduit for the marketing of Mal aysi an products
abroad. Local conpanies nust be prepared to pay a
reasonabl e conmi ssion for this service, while the "sogo
shoshas” shoul d provide the best service to the markets
and buyers abr oad.

To raise the capacity and capability of SMEs, a broad
range of progranmmes will continue to be inplenented to
ensure that they are reliable suppliers to | ead
conpani es and their worl dwi de operations. In line with



the Small and Medi um I ndustry Devel opnent Pl an, SMEs
will continue to be provided with financial, manageri al
and technical knowhow. On their part, however, SMES
must give up their |ackadaisical attitude of business-
as-usual and take conscious steps to enhance their
conpetitiveness and productivity.

Revitalising Agriculture

The agriculture sector will be given a nore inportant
role in the national econony. The sector grew by 1.5
per cent during the review period as a result of

i ncreased output of palmoil and food commodities.
Agricul tural export earnings rose by 26 per cent per
annum fromRM 23 billion in 2000 to RM29 billion in
2003 supported by the higher prices of primary and food
commodi ties. The inprovenent in the export of food
commodities was a result of increasing investnents in

| arge scale food production and i nprovenents in quality
undertaken in the context of the Mnistry of

Agricul ture Incorporated approach. Wile the country
has yet to reverse its position as a net food inporter
it has achieved self-sufficiency in poultry and eggs
and near sufficiency in fisheries.

In the next two years, the agriculture sector is
expected to grow at a higher rate of 2.7 per cent per
annum The growth of this sector will be derived from
the increased output of industrial crops, food
production and the contribution fromnew activities.

Fish farm ng or aquaculture has been identified as
havi ng great growh potential. The CGovernnment will
intensify efforts to devel op new i nfrastructure,

i nprovenent in skills and technol ogies to pronote
nmoder n aquacul ture. This involves the breeding of a
variety of marketable and hi ghly demanded fish and
crustaceans. To support comrercial scale fish fry and
rel ated downstream fish farmng activities, the
Government will accelerate the inplenmentation of the
Nat i onal Seedling Programme and Action Plan for

Hat chery Devel opnment. In addition, the Government wil|l
provi de support services to encourage investnents in
the tuna industry by establishing four Tuna Regi ona
Devel opnent Centres in Johor, Pulau Pinang, Sabah and
Labuan. Other activities that will be pronoted include
| arge-scale commercial cultivation of seaweed and
producti on of ornanental fish.

The governnment will also intensify efforts to devel op
the potentials of biomss and bi ot echnol ogy products
for donestic and export markets. Programmes to devel op
speciality natural products such as herbs, spices and
medi ci nal plants on an integrated and commerci al basis
wi Il be accelerated. In addition, the National

Bot ani cal Garden project will be devel oped as a



showcase for new investnment opportunities in the
agriculture sector, apart frombeing a recreational and
tourist site.

In order to boost devel opnments in the agriculture
sector, nore effective enabling technologies will be
pronmoted. Anmong these will be the extensive use and
applications of ICT related technol ogi es and adopti on
of e-commerce. In this regard, the Agriculture

Technol ogy- I ndustry- Gover nment - El ect roni ¢ Revol uti on or
the Agri TI GeR, aimed at enhancing productivity and

i ncreasing conpetitiveness in the agriculture sector
wi |l be extended to nore areas including Sabah and
Sarawak. Under Agri TIGeR, a cost-effective business-to-
busi ness supply chai n managenent application and a
portal called Agribazaar will be further devel oped.

The Agribazaar will function as an exchange gateway for
agricultural conmmunities and traders to conduct online
transacti ons.

Apart from sustaining Malaysia's conpetitiveness in
pal moil vis-...-vis other oils and fats in the world
market, efforts are underway to devel op the country
into a conpetitive food exporter. For this to be
successful, it would need to be underpi nned by the
devel opnent of strong support services, including
access to business-related information and efficient
di stribution channels.

The processing of local agricultural produce should be
made into a big industry. There is a need for this
sector to nove up the value chain through greater
utilisation of know edge and hi gh-technol ogy.

Labour out migration fromthe agriculture sector has
resulted in an aging agricultural workforce. To inject
dynam sm back into the sector, nore technicians,

prof essionals and entrepreneurs will be trained in
nmodern agricultural practices and skills. The Nationa
Agricultural Training Centre will be entrusted to plan
coordi nate and eval uate skill-training programes. The
provi sion of agricultural professionals such as soi
scientists, mcrobiologists, biotechnol ogists and
nutritionists will be addressed. This productivity

i nprovenents will be achieved by pronoting greater
mechani sati on and automati on, and adoption of | abour-
savi ng t echnol ogy.

Venturing into New Sources of Gowmh in the Services
Sect or

The services sector continued to expand at an average
rate of 4.7 per cent during the review period. The
strong growm h was largely contributed by the transport,
storage and conmuni cati on subsector as well as the
finance, insurance, real estate and busi ness services



subsector.

Education, tourism Islamc finance, health, transport,
pr of essi onal and consultancy as well as ICT-rel ated and
manuf acturing-rel ated services will be further
exploited to realise their full potential so that they
can drive econonmc growh and contribute nore
significantly to export earnings. The grow h of these
service industries are poised to accel erate given that
nost of the related infrastructures are already in
place. In an effort to pronote these services, the
Governnent will undertake nore effective and

coordi nated pronotion progranmes.

Over the last few years, tourismhas increasingly
contributed to foreign exchange earnings and the growh
of the other sectors. In 2001 and 2002, touri st
arrivals surpassed the targets set. In 2001, the tota
nunber of tourist arrivals wasl12.8 mllion, exceeding
the target by 6.5 per cent. In the follow ng year, the
nunber of tourist arrivals increased to 13.3 mllion
and exceeded the target by 10.8 per cent. Neverthel ess
because of the invasion of Irag and the outbreak of
SARS, tourist arrivals dropped by 31 per cent in the
first half of this year. However, | am happy to note
that in the past few nonths, we are already w tnessing
an upward trend in tourist arrivals.

To realise the full potential of the tourismindustry,
the Government will undertake neasures to pronote
donmestic and international tourismand intensify
initiatives in tourism product devel opment. Anong

ot hers, education, health, sports, agro- and eco-
tourismw |l be further devel oped to maxim se the
potential of the tourismindustry. Ml aysia' s unique
cultural heritage will be enphasised in the

i npl enent ati on of these measures. To pronote cul tural
and natural heritage sites, efforts will be undertaken
to include Taman Negara in Peninsul ar Mal aysia, Niah
Caves in Sarawak and the Maliau Basin in Sabah as well
as the Historic Inner Gties of Melaka and Pul au Pi nang
as Wrld Heritage Sites. Donmestic tourismw Il also be
intensified through attractive val ue-for-noney packages
in cooperation with the country's airlines. At the

same time, workers in the tourismindustry will be

trai ned and equi pped with the necessary skills to neet
the vari ed demands and expectations of the tourists.

Mar keting and pronotional activities will concentrate
on expandi ng the touri sm nmarket share by sustaini ng
exi sting markets and devel oping newWy identified
markets. In this regard, we will send tourism
promotion mssions to markets such as the M ddl e East
countries as well as China, India, Japan and United
States. The unique selling points of the tourism

i ndustry will continue to be marketed based on the tag
line "Malaysia Truly Asia". To further enhance the



attractiveness of Ml aysia as a shopping destination
entrepreneurs will be encouraged to increase efforts to
obt ai n agency and deal ership rights of new and energi ng
i nternational consumer products and brand nanes. In
addition, the possibility of establishing direct
international flights fromselected cities will be
explored to facilitate access to duty free shoppi ng
destinations in the country.

As part of efforts to increase tourist arrivals, nore
event-related activities will be organised and quality
touri sm products and services provi ded, based on the
uni queness and strength of niche products. In
addition, the Blue Flag and Green G obe certifications
will be introduced to tourist sites. The Blue Flag is
awarded to beaches that neet international standards
while the Geen dobe certification is given to eco-
tourismsites that adhere to environmental protection
and i nprovenent .

Eco-tourism agro-tourismand rural tourismwll be
further devel oped to fully capitalise on the beautiful
scenery, peaceful countryside and flora and fauna.

Exi sting accommodati on and attractions will be upgraded
and new ones devel oped. In addition, the

i npl enentation of the "one district one industry"
programme will increase the participation of |oca
communi ties through handicraft industries and the
supply of handcraft products for tourists.

To pronote the cruise industry, we will continue to
devel op cruise centres in various parts of the country.
Towards this end, marinas will be built at strategic

| ocations such as in Pulau Pinang, Pul au Pangkor

Kl ang, Port Di ckson, Mel aka and Miar, and cruise

term nals at Pulau Pinang and Mel aka will be upgraded.
This will allow cruise ships and | eisure boats to sai
to different sites of interest as well as enable
tourists to engage in nore activities and stay | onger
In addition, existing jetties and passenger termnals
wi || be upgraded to ensure confort and safety of
passengers especially in areas where riverine is the
mai n neans of transportation, as in Sabah and Sarawak.

The availability of a sophisticated and efficient
health care delivery system alternative therapies as
well as an attractive natural environnent has
positioned Mal aysia as an energing health tourism
centre. In this regard, special tour packages wth
heal th conmponents will be introduced. To further
pronmote edu-tourism efforts will be undertaken to
encourage private institutions of higher learning to
i nprove education facilities and services, expand the
curricula and enhance their teaching capabilities.
Pronotional efforts will be intensified to attract nore
foreign students to pursue their studies in Ml aysia.
As sports tourismoffers vast potential in attracting



tourists to the country, we will continue to hold
sports events and pronote new sports for this purpose.

Tourism

As part of the efforts to encourage and finance tourism
operators to provide various tourismrel ated products
and services, the Governnment |aunched the Special Fund
for Tourismand Infrastructure in Cctober 2002 with an
all ocation of RM400 mllion. In addition, the

stimul us package announced on 21 May 2003 had i ncreased
the allocation for the TourismlInfrastructure Fund from
RM 200 million to RM700 million to further enhance the
ef fecti veness of tourism programes. Anong the tourism
devel opnent strategies that will be pursued in the

remai ning Pl an period include engagi ng i n product

devel opnent and pronotion; enhanci ng human resource
devel opnent in the tourismindustry; and encouragi ng
and facilitating domestic tourism

Retail and Whol esal e Busi nesses

Strategic steps will be taken to accelerate the

devel opnent of the retail and whol esal e trade sector
Local institutions of higher learning will be
encouraged to offer courses in distributive trade while
the Government will conduct specific courses in retai
trade at its skills devel opnent and training centres.
At the sanme tinme, consunmer education will be continued.
The Consuner Clains Tribunal will be established in al
states during the remaining Plan period. An agency
dealing with the public as well as the service
providers and traders will be established at the state
| evel to address conplaints filed by consunmers agai nst
service providers and traders.

Fair trade practices policy and legislation will be
fornmulated to pronote healthy conpetition and prevent
anti-conpetitive behaviour such as collusion, cartel
price-fixing and abuse of market power. This policy,
whi | e increasing productivity and efficiency, wll
pronmote the entry and participation of smal
enterprises into the distributive trade sector. The
proposed policy and |legislation will be inplenmented in
st ages.

Hypermarkets will be encouraged to work with | oca
producers to source |ocally produced goods of high
quality at conpetitive prices. This will also provide
an avenue for donestic firms, particularly SMES and
handi craft producers to market their products
donmestically and overseas.

Bum putera participation in the distributive trade
sector will be enhanced by conducting training



programes on product quality standards, packaging,
brandi ng and marketing. This will ensure products
produced will be of export quality and neet consuner
demand. Further efforts will be undertaken to inprove
t he programmes and activities of PROSPER In this

cont ext, business plan workshops and busi ness

consul tancy clinics will be conducted to assist, guide
and provide strategic direction to participants to
enhance the effectiveness of the programes and
activities of PROSPER 1In this regard, the devel opnent
of concept shops for lighting, laundry and dry

cl eani ng, hone d, cor, mni market, sports shop and

aut onoti ve workshop for future replication will be
consi dered for inplenentation. Wiether all these wll
succeed depends on the wllingness of Bum puteras to
participate in this field. If they refuse then no one
shoul d conpl ain why there are no Bumi puteras in the
urban areas in Ml aysia.

Since the introduction of Islam c banking twenty years
ago, we have made great strides in expanding its market
share of banking assets, deposits and financing,
reflecting its increasing prom nence, consistent with
the Governnent's efforts to pronote |slam c banking.
This has given the clients, whether Mislimor non-
Muslimto choose what systemthey prefer. At the end

of June 2003, the market share of |slam c banking
assets rose to 9.4 per cent of the total banking
assets.

I slami ¢ finance, including Islamc banking and capita
market, will be devel oped as strategic niche market
segnents. W will introduce nore conpetitive and

i nnovative Islam c products as well as diversify the
product base through the nobilisation of untapped
Islamic assets. Initiatives will also be directed at
devel opi ng mutual | y beneficial strategic alliances with
other major Islamc capital markets to create
opportunities for both Malaysia and its partners by
enhanci ng the matchi ng of the gl obal pool of funding
sources fromlslamc communities with Syariah-conpliant
i nvest ment opportunities.

Sust ai nabl e Devel oprent

The path to sustainable living is a three fold process,
one that pronotes the econom c vigour of the country to
mai ntai n higher living standards, another to ensure the
promotion of social justice and cohesion, and finally a
process that nonitors and protects the environment to
prevent degradation. Accordingly, we will continue to
pur sue sound management and devel opnment of our

envi ronnent and natural resources in order to
strengthen the long-termgrowh of the nation and

achi eve sustai nabl e devel opnent. Sust ai nabl e

devel opnent is an essential condition for |long-term



econom c growh and lasting inprovenents in our quality
of life. It may be seen as a need to create w n-w n-
Wi n opportunities to sinmultaneously achi eve economc
soci al and environnmental objectives.

It is also inportant to renenber that it is not enough
to inmprove the quality of people's lives today; we have
to ensure that today's gains do not cone at the expense
of constrained opportunities for future devel opnment.
Fortunately, as Malaysia built its economc

foundati ons, the concern for the environnment and
sustainability was firmy rooted. Not only were a set
of guiding principles established to maintain a healthy
envi ronnent for human habitation, but also the need to
preserve natural heritage and take into account the

i npact of population growh and i ndustrialisation was
clearly recogni sed. By the m d-1980s, environnenta
protection was already a key factor in the equation for
nati onal progress. Anong the many efforts to sustain
bot h economi ¢ and environnmental soundness were actions
to mnimse the inpact of human activities related to
def orestati on, urbanisation and tourisnm enphasising
prevention through conservation instead of curative
nmeasures; and incorporating environmental planning in
devel opnent projects.

The | ast decade has been characterised by the adoption
of the concept of bal anced devel opment, where apart
fromeconomc growh, the protection of the environment
and Mal aysia's natural resource base was given

pr om nence.

The rakyat, the private sector, NGO and conmunity-
based organi sations have a critical role in these
efforts as partners and advocates, and in ensuring that
the nation's environmental and natural resource goals
are reached efficiently.

I mproving Quality of Life

A maj or yardstick in judging progress of a nation is
the inproving quality of life of the people. W in
Mal aysi a recogni se that the people have the right to
benefit from devel opnent and the Governnent has the
responsibility of ensuring the overall conditions for
soci 0- econom ¢ gr ow h.

We have concentrated our efforts in eradicating
poverty, inproving the condition of the | ower-incone
group, providing opportunities for higher |evels of

i ncome, investing in education, health, housing and

ot her anenities, ensuring inproved working conditions
and protecting the environment. There is truly no
reason for anyone to be poor in Ml aysia. Woever is
prepared to seize the opportunity provided by the
Government and God's abundant generosity should surely



enjoy a good life and earn a good incone. But if we
ignore God's bounty and all the efforts of the
Governnment then outsiders will enjoy all the benefits.

The Mal aysian Quality of Life Index, a composite

measur enent based on 11 areas conprising 41 indicators,
regi stered an upward trend. This shows that the quality
of life of all Malaysians further inproved in al nost
all aspects followi ng the Governnent's conti nued
efforts to inplenment programes to increase incone

| evel s and i nprove the provision of and access to
soci al services. But the Government will continue to
ensure that all Malaysians enjoy the benefits of

devel opnent through the provision of adequate and
quality social services.

Heal th pronotion and di sease prevention progranmes
continued to be accorded high priority. The programmes
take into account the increasing affluence of society
and its sedentary and stress-filled lifestyles and
enphasi sed the pronotion of a healthy lifestyle, better
nutrition, immnisation, safe drinking water supply as
wel |l as food quality and safety. As part of the
preventive and pronotive health programe, the thematic
lifestyle canpaign focused on the practice of healthy
behavi our and food safety. The coverage and scope of

t he chil dhood i mmuni sati on programre was further

i nproved. The National Food Safety Policy and a Pl an

of Action were formulated to ensure the quality and
safety of locally produced and inported food. The
environnental health programe was al so strengthened to
ensure a safe and heal thy environnent.

The heal th programmes has resulted in the life
expectancy at birth for males to inprove from 70.3
years in 2001 to 70.5 in 2003 and that for females from
75.2 years to 75.4. The infant nortality rate inproved
further from6.3 per thousand live-births in 2001 to
5.7 in 2003.

During the review period, the provision of urban and
rural services was expanded to ensure that a greater
proportion of the popul ation had access to enhanced
facilities for econom c and social activities, and an
i nproved living environnent. Housing and ot her soci al
services continued to be accorded priority. Measures
were taken to increase accessibility to adequate,

af fordabl e and quality houses for all income groups.
Priority was accorded to the devel opnent of |[ow and
| ow medi um cost houses. The Government's Housi ng Loan
Schene was reviewed to enable the | owincome group to
own houses by increasing the anount of | oan
eligibility. But we nust renenber that it is not
possi bl e for everyone to own a house and they will
continue to rent their houses.

A total of 615,000 units of houses was targeted to be



built by both the public and private sectors during the
Plan period. At the end of the review period, three
quarters of the total units targeted for construction
were conpleted. O this total, 339,854 units or 73.6
per cent were built by the private sector and the

bal ance by the public sector. In the I ow and | ow
medi um cost housi ng categories, a total of 177,253
units or 48.8 per cent of the target was conpl eted.

The issue of solid waste collection and di sposal is
becom ng increasingly inportant with the increase in
popul ati on. The Government recently conpleted a study
on a conprehensive approach towards solid waste
managenent. In addition, the privatised solid waste
managenent schene was expanded wi th an additional nine
| ocal authorities being included for the interim

col lection of waste. A solid waste transfer station was
built in Kuala Lunmpur to enhance the inplenmentation of
an integrated waste managenent system In this regard,
t he National Canpaign on Recycling was |aunched in
2001, and has been extended to 67 |ocal authorities.

To avoid living in a nountain of rubbish the
cooperation of everyone is needed. The cost of

treating waste nmust be borne by the CGovernnent and the
people. If we wish to have the living standards of the
devel oped nati ons we nust accept a reasonabl e standard.
Do not demand a standard that is higher than the

devel oped countries while refusing to pay for the sane.

Landscape devel oprment activities were intensified to
provi de additional |eisure and recreational space and
to beautify the environnment. Local Authorities
constructed 20 new public parks, while the 179 existing
par ks were upgraded. Landscapi ng master plans were al so
conpleted for six local authorities, namely, Johor
Bharu, Kuantan, Labuan, Langkaw , Serenban and Shah
Alam During the review period, a mllion trees were

al so distributed to all states for planting to enhance
greenery.

CGovernment can provide the services and support. But
in the end the people thenselves will determ ne whether
what is provided will benefit the people or not. It is
for this reason that an awareness canpaign entitled
"Famly First: Bring Your Heart Hone" was |aunched at
the national and state |evels. To assist famlies in
coping with the chall enges and demands of daily living
as well as to inprove famly life, the CGovernnment has
approved the establishnent of 29 Konpl eks KASIH

Kel uarga. Recognising that the famly forns a
fundanmental unit towards the devel opnent of a
progressive and caring society, enphasis will continue
to be given to strengthening the famly unit.

The rol e of wonen has becone wi der because of their
wi | I'ingness to acquire know edge and to work. But
their role in bringing up their children is stil



i nportant. Lately we have been wi tnessing nora
col I apse among school children. There nmay be ot her
reasons but poor upbringing at hone nust be one of the
reasons. Because many nothers work a way nust be found
for the nothers to still play a role in the upbringing
of their children. Fathers too nmust play a role in
this and nust show good exanples. W do not want to
see the noral collapse in the west spread into our
country.

Nati onal Unity and Patriotism

Let me now nove to an issue which is very inportant to
us. Qurs is a multi-ethnic nation annd this can
destabl i se our social, political and economc

envi ronnent and affect the devel opnment of our country.
Incidentally there are not many opportunities for the
different races to mx and interact to enable
friendship to be formed. Their separation is increased
by the activities of extrem st groups. If this trend
is not dealt with the peace and well-being of the
nation will be underm ned. Because of this CGovernnent
has introduced the vision schools which will have the
Nati onal Schools, the Chinese schools and the Tamil
school s on one canpus, so that the students can
participate in co-curriculumactivities together. The
Government will al so undertake various initiatives to
hei ghten the unity and understandi ng between the people
of different communities, cultures and traditions.

The Covernnent has initiated various neasures such as
Rukun Tet angga Programre for exanple to pronote
harmoni ous 1iving and caring. The concept of Rukun

Tet angga has been changed from nei ghbour hood watch to
community outreach. Its scope has been expanded to

i ncl ude soci al outreach efforts that focused on
specific target groups such as the disabled, single
nmot hers and rehabilitated drug addicts w th enphasis
given to capacity building, thereby enabling the
conmmunity to becone self-reliant. Conmunity enpower nent
t hrough the invol venent of nore professionals,
corporate citizens, government officers and pensioners
i s being encouraged.

Mega Unity Programe was | aunched in May 2003 to help
bring communities together during the Unity Wek
Addi ti onal programmes will be inplenmented to further
enhance national integration between Peninsul ar

Mal aysi a, Sabah and Sar awak.

In 2004 National Services will be introduced so that a
nunber of Mal aysi an yout hs can be brought together and
undergo mlitary training and social service. W
bel i eve that the youth of different ethnic groups can
live together, train together, serve together and play
together. This will enable themto be exposed to their



respective cultures and they will better understand the
simlarities and differences between them Wth this
there should be | ess m sunderstandi ng and tension

bet ween t hem which can threaten the stability and
progress of the country.

Concl usi on

The success or otherw se of a nation depends on the
citizens of that nation. If the citizens are diligent,
di sciplined, in control of their feelings and are
prepared to face chal |l enges and overconme obstructions
then that nation would be successful. The col our of
the skin, racial heritage, or natural resources are not
the nost inportant factors, and certainly cannot
determ ne success. \Wat determ nes success is the
culture or the value systemwhich is accepted and
practised. That is why different races living on the
same country do not show the sanme success or failure.
Sonetimes their achievenents are extrenely different.

In an increasingly interdependent world we cannot be
al one. W have to acknow edge that increasing
conpetition will be a permanent feature, especially
conpetition by countries with | ower costs, which can
erode our strength in our traditional fields. In an
envi ronnent which i s continuously changi ng, we have no
ot her choice other than to increase our
conpetitiveness, strengthen our resilience, and

i ncrease our productivity and creativity.

The private sector nust venture into new markets. This
requi res a change in mndset from being confortable
with traditional markets and to one that regards the
worl d as the market. W shoul d nake Ml aysia the
gateway for products and services fromother parts of
the world to the countries in this region. In
conpeting for the global narket, we have to ensure that
our nmanagenent practices are up to the highest
standards and we nust unconproni singly benchmark

oursel ves against the world' s best. W have to ensure
that our products and services are of the highest
quality and nust be recogni sed by the world over as
such. For this we need to brand our products. W

woul d I'ike to see nore Mal aysian branded products sold
in overseas markets. We want Ml aysian firnms to give
this aspect of marketing the utnost priority so that we
can gain frombeing active participants in the gl oba
mar ket .

We nust never forget that national unity is our
greatest asset. In fact, it is the only asset that
makes it possible for us to enjoy the other assets that
the Alm ghty has showered on this land in abundance.
National unity in our multi-ethnic and nulti-religious
country can only be maintai ned and strengthened if



there is a high | evel of understanding, tol erance and
mut ual respect amongst our diverse peoples. W have
seen how many other multi-ethnic societies have failed
because each race places its own interest first before
the interest of the nation. If we are not careful we
too will fail and be destroyed.

W& have to constantly and tirelessly work to strengthen
nati onal unity and take i mmedi ate action to curb
tendenci es that could work agai nst the nationa
interest. No one should have a narrow vi ew poi nt and
accuse the CGovernnent of trying to destroy the culture
and | anguage of any race. In reality it is only in

Mal aysia that the interests of all races are

saf eguarded and financed by the Government.

We nust be prepared for any chall enge that comes our
way. The CGovernment on its part will provide the

| eadership and the requisite resources. It wll

conduct extensive consultations in fornulating
strategies to face new chal |l enges as, or even before,
they arise. The people, on their part, must remain
united and fully supportive of all nmeasures that the
Gover nment undertakes. It has been ny pl easant
experience during nmy tenure as Prime Mnister to find
all Ml aysians rallying together in the face of a
crisis. This uniquely Ml aysian characteristic must be
mai ntained at all costs and should never be sacrificed
in the interest of expedi ency of parochial self-
interest or political opportunism As | retire from
the nation's highest elected office, | call upon every
Mal aysian to rise to the occasion to face the
chal | enges as they energe and shoul der the
responsibilities of citizenship. If we do this, there
is no reason why we cannot continue to be successfu
and nake this country a nodel for the world to emul ate
Mal aysi a Bol eh.
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