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TI ME

| amgreatly honoured to have the opportunity
to address this distinguished busi ness comunity of
Al geri a.

2. W are here to explore and develop with the

Al geri an busi ness comunity ways and neans for Ml aysia
and Al geria to enhance bilateral econonm c and trade

rel ations.

3. As the exchange of visits can significantly
contribute to the achi evenent of this objective,
together with ne today are Ml aysi an busi ness | eaders
and del egates who are keen to neet and di scuss with
potential Algerian partners on a w de range of business
col | aborati on and opportunities. | hope Al gerian

busi nessmen and menbers of the Ml aysi an busi ness

del egati on have taken full advantage of the individua
busi ness neetings arranged during this visit.

4. In Mal aysia, you have a partner that fully

appreci ates the inportance of devel oping internationa
busi ness relations. Ml aysia is al so an econony t hat
has undergone several fundanmental changes since its

i ndependence in 1957. It is also a resilient econony,
havi ng endured and rebounded from several downturns in
the past. It is now poised to face future chall enges
brought about by the rapidity of globalization. This in
part, will be achieved through the devel opnent of
strong mutual ly beneficial relations with its partners.
Hence, our presence here.

5. Mal aysia had achi eved a strong econom c growth

over the period 1988-1997 prior to the East Asian
financial crisis, averaging nore than eight percent per
annum Wil e Mal aysia experi enced an economi c
contraction in 1998 of 7.4 percent due to the inpact of
the crisis, its econony has, however, recovered quickly
to register growth rates of 6.1 percent in 1999 and 8.3
percent in 2000. The gl obal econom ¢ sl owdown and

Sept. 11 in 2001 had again affected Mal aysia's econom c
growm h and in that year Ml aysia registered a real GDP
growm h of only 0.4 percent.

6. Wth the inprovenent in the global econony in



2002, ©Mal aysia was able to record a GP growh of 3.5
percent. In tandemw th anticipated inprovenent in the
gl obal econony and as a result of various measures
recently initiated to further stinulate the econony,
Mal aysia's GDP growth for 2003 is forecast at 4.5
percent.

7. Malaysia's econony is private-sector driven with

t he Governnment contributing by putting in place the
necessary policies, infrastructure and | egal framework
to provide a conducive and pro-busi ness environnment for
the private sector to operate. This is to ensure that
the private sector can continue to be the primary
engi ne of econom c growth. Through the Ml aysi a-

I ncorporated Policy which has been adopted nore than a
decade ago, we are able to create a smart partnership
bet ween t he governnent and private sector to achieve
mut ual benefit and hel p devel op our country.

8. Over the years, the Ml aysi an econony has
transformed from being agriculture-based to a nodern
i ndustrial economy. Eighty-two percent of our export
of some 90 billion U.S. Dollars is now made up of
manuf act ured goods.

9. Industrialisation has taken Mal aysia from i nport
substitution to export oriented, fromlabor intensive
to capital intensive and val ue-added i ndustries and now
to know edge-based industries. W believe the future
lies in the know edge based econony where the key to
wealth and job creation are the extent to which

i nformation, ideas, innovations and technol ogy are
enbedded in all sectors of the econony.

10. Inline with efforts to devel op a know edge- based
econony, Ml aysia is actively pronoting the devel opnent
of the information and conmuni cation technol ogy (I1CT)

i ndustry. Mal aysia has al so established the Miltinedia
Super Corridor (MSC) for conpanies w shing to devel op
creative IT and mul tinmedi a products and servi ces.

11. The MSC is equi pped with high-capacity gl oba

tel econmuni cation and logistics infrastructure built on
2.5 gigabytes to 10 gi gabytes optical fibre. The
Government has put in place broadband infrastructure
and the necessary incentives, policies and cyberlaws to
serve investors in the MSC. To date, there are 905 MSC
status conpanies with capital investnments anounting to
3.6 billion U.S. Dollars.

12. Pronoting foreign direct investnent (FDI) remnains
an inportant strategy for generating and sustaini ng
Mal aysi @' s econom ¢ growth. Ml aysia provides a cost
conpetitive environment for foreign investors. The

Mal aysi an Government continues to be business friendly
to both local and foreign investors. | believe Algeria
has also taken a simlar path to attract FDI into its



manuf acturing sector and reduce its reliance on
petrol eum earni ngs. There is much that we can | earn
fromeach other in this regard.

13. In Malaysia, the priority industries identified by
t he Governnent include higher-end el ectronic products,
nmedi cal devi ces, engineering support industries,

aut onoti ve conponents, biotechnol ogy, pharmaceuticals,
manuf acturing rel ated services such as research and
devel opnent, product design and devel opnment, marketing,
distribution and | ogistics, international procurenent
and ot her support functions.

14. WMal aysia continues to be conpetitive in the gl oba
econony by further diversifying its econony into the
services sectors. In recent years, Ml aysia has
successfully marketed services such as construction
heal t hcare, education and tourismto many parts of the
wor | d. Mal aysi an conpani es have devel oped skills and
expertise in the construction of infrastructure
facilities, housing, seaports and airports, roads and
rail ways, water treatnment plants, power plants and

t el econmuni cati on. They have successfully inpl emented
construction projects in Wst Asia, East Asia, the

I ndi an Sub-continent as well as Africa. They are
especially active in the oil and gas industries.

15. Education is rapidly becom ng a major contributor
to the econonmy of the country as Mal aysi a gai ns
recognition as a major centre for education in the

Asi an region. Malaysia offers quality higher-education
at affordable fees. In addition to |locally devel oped
programes that are internationally recognized, a
nunber of Mal aysian universities and coll eges al so
provi de tw nning progranmes with Anerican, Canadi an
British and Australian universities. In 2002, a total
of 36,452 foreign students studied in Ml aysia and
28,015 or 76 percent of those students studied at

hi gher learning institutions of Malaysia. Only 44
students from Al geria enrolled to study in Malaysia in
2002. W wel cone nore Al gerian students to pursue

hi gher education in Ml aysia. The cost is a fraction
of that in Europe or Anerica but the standards are
conpar abl e.

16. While we search for new avenues of grow h,

mer chandi se trade will continue to feature prom nently
in Malaysia's econony. Malaysia is the eighteenth

| argest trading nation in the world and conducts trade
with nore than 230 countries and regi ons globally.

Mal aysia's total trade in 2002 was val ued at 173.2
billion US. Dollars with exports amounting 93.3
billion US. Dollars and inports 79.9 billion U S.
Dol | ars.

17. W are one of the largest exporters of electrica
and el ectronic products in the world. Among the maj or



el ectrical and el ectronic products exported by Mal aysi a
are integrated circuits, automatic data processing
machi nes, parts and accessories for office machines,

t el econmuni cation parts and equi prent, electrica
switcher relays and circuits, audio and visua

recorders househol d appliances and radi o and tel evision
recei vers. Exports of these products in 2002 anounted
to 52.1 billion U S. Dollars, accounting for 55.9
percent of Malaysia's total global exports. Qher

maj or products which Mal aysia produces and exports

i ncl ude chem cal s and chemi cal products, nachinery and
equi prent, palmoil, crude petroleum |iquefied natura
gas, wood products and rubber products.

18. It is recognised that Algeria is the second

| argest country in Africa after Sudan with a popul ation
of 32.3 million, which is larger than the 24 mllion
popul ati on of Malaysia. Algeria is Mlaysia' s second

| argest trading partner in Northern Africa, with trade
in 2002 amounting to 116.1 million U. S. Dollars.

Mal aysi a's exports to Algeria in 2002 was 113.6 mllion
US. Dollars and inports was 2.5 mllion U S. Dollars,
a gross inbal ance which needs to be addressed.

19. Mpjor exports to Algeria were iron and steel
products; palmoil; chem cals and chem cal products;
veneer, plywood and particle board; and textile yarn
Main inport itens fromAlgeria were crude fertilizers;
fertilizers; and electrical distributing equipment. W
have to acknow edge that trade between our two
countries is still relatively small. | strongly believe
that this visit and the contacts between Al gerian and
Mal aysi an busi nessnen can hel p i ncrease trade between
us.

20. Mnl aysi an products are conpetitively priced and
produced to neet the quality standards of internationa
mar kets. Products that could be sourced competitively
from Mal aysi a i ncl ude househol d el ectrical appliances,
medi cal products, tel ecomunication equi pnent, wood and
rubber products and notor vehicles.

21. Malaysia is very keen to have a stronger presence
in the Northern African region. This is in line with
the effort to encourage Ml aysi an busi nesses to tap the
potential for trade anpbng South countries which has not
been explored to the fullest.

22. | hope the Al gerian business conmunity woul d be
equal Iy open to new areas of business coll aborations
and, together with the Ml aysi an busi nessnen, explore
opportunities in the energi ng markets. Businessnmen of
both countries can al so work together in accessing the
Eur opean Uni on and other African nmarkets. Algeria
could be an inmportant gateway to trade with the

Eur opean Union and with the rest of the African
continent. As Al gerian conpani es enhance their |ong-



standing trade relations with the European Union
countries such as Italy, Spain and France, they can
col | aborate wi th Ml aysi an conpanies in sourcing for
conpetitive quality products or enter into joint
ventures in manufacturing to serve the European Union
as well as other nmarkets in the region

23. Al gerian conpanies that are planning to venture
abroad are wel conme to explore business opportunities
avail able in Mal aysia. Apart fromreasons | have

al ready outlined, Malaysia can al so serve as a gat eway
for Algerian conmpanies to access the ASEAN and East

Asi an markets. Al gerian businessnen and investors can
use Mal aysia as a springboard to tap the ASEAN Free
Trade Area, a regional market with a popul ati on of nore
than half a billion and a conbined G D.P. of 750
billion US. Dollars. Mlaysia has a good track record
as a manufacturing and export base for both the

regi onal and gl obal markets. Mal aysia al so serves as a
| ocation for regional operation of many |arge

cor porations.

24. Cctober 2003 woul d be an opportune tine for

Al gerian businessnmen to visit Malaysia. In conjunction
with the 10th Session of the Islamc Summit Conference
in October 2003 that will be held in Putrajaya,

Mal aysi a, several parallel events will be organised
that will bring together businesses fromlslanic
countries. Anong these is the Expo O C 2003 on 14 to 19
COct ober 2003 and the O C Business Forumon 15 to 16
Cct ober 2003. Malaysia is pleased to wel conme the

Al gerian Government and its business conmunity to the
Sunmmit and the business related events as a way to
enhance trade and investnent |inkages anong O C nenber
countri es.

25. Through participation in these events, it is hoped
t hat busi nessmen from O C countries, including Algeria
will not only just exchange views and experiences but
woul d al so be able to realise actual business deals.

26. The Governnents of both countries have |laid down
the framework for closer econonic cooperation between
us. Now it is up to the private sector to actively
create and capitalise on opportunities available in
order to assist both countries to enhance their
econom c rel ations.

27. Finally, I would like to express ny sincere
appreciation to the Governnment and the peopl e of

Al geria and in particular the Al gerian business
community for the very warm wel cone and hospitality
extended to ny delegation and I. | am confident that
this mssion will result in a stronger friendship and
partnershi p between Ml aysia and Al geri a.
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