SPEECH BY: DATO SERI DR MAHATHI R BI N MOHAMAD
( PRIME M NI STER )

EVENT: THE SEVENTH WORLD CHI NESE ENTREPRENEURS CONVENTI ON
VENUE: SUNWAY PYRAM D CONVENTI ON CENTRE, BANDAR SUNWAY, SELANGOR
DATE: 28 JUL 2003

TI ME

"UNITY AND | NTEGRITY FOR GLOBAL GROMH AND PRCSPERI TY"

Firstly, I would like to thank the organisers for
this invitation to speak at the Seventh Wbrld Chi nese
Entrepreneurs Convention, here in Bandar Sunway,

Sel angor, Malaysia. | feel greatly honoured.

2. There is a common thread that |inks Ml aysia,
Thai | and, Si ngapore, |ndonesia, Vietnam Canbodia with
China, and that is the presence of the overseas

Chi nese. Although they largely resist assimlation
they nevertheless identify thenselves with the
countries they live in. Their presence has never been
used as an excuse by China to invade and to col oni se,
as happens with other countries. Instead, adapting to
| ocal conditions, the Chinese have contributed to the
devel opnent and growt h of these countries. But of
course the Chinese are not only in Southeast Asia but
are in every country in the world. And wherever they
may be they have contributed to the wealth creation of
these countries. This they do because of their
entrepreneurship, their willingness to take risks and
their quick appreciation of the needs of the places
that they mgrate to. They literally see what the
locals fail to see, the opportunities which abound. At
times they have to pay a high price for their success,
including losing their lives and all the wealth that

t hey have accunul ated. But this does not deter them
nor does it bring the wath of China on the countries
or communi ties concer ned.

3. Popul ation pressure, wars between warl ords,

fam nes, floods and epidem cs were the reasons for

Chi nese em gration. They cane usually as destitutes
but were willing to work hard and to be exploited by
their own people and the locals in order to escape the
poverty and hardships of their own country. In tine
their | abour paid off. Many becane very rich,

control ling vast business enpires across the borders of
many countries. Hard work, entrepreneurship and a
willingness to endure all kinds of privations are the
i ngredi ents for overseas Chi nese success. |In many
countries they also gained a |ot of influence in the
Gover nnent .



4. Malaysia is one of those countries where the

Chi nese have done very well. It also has one of the

hi ghest percentages of Chinese in its population. In
doi ng well for thenmselves they have al so done well for
the country. While the Malays provide a good, if not
perfect adm nistration, the Chinese have provided the
entrepreneurship and the business skills to enrich the
country. The relationship is synmbiotic - both gaining
fromeach other's specialised role. Some would say it
is cronyi smbetween the ruling indigenous elites and

t he Chinese tycoons. Cronyismis a universa

phenonenon found in every country, devel oped and

devel oping. The difference is only one of degree. In
Mal aysi a for exanple, the nunber of Chinese who succeed
wi t hout knowi ng Government | eaders or officers are
uncountable. Inevitably the prom nent anong them are
recogni sed and are known by nenbers of the CGovernnent
especi ally when they are generous in charitable work.
It is inmpossible for the rich and the generous to
remain in obscurity.

5. The Seventh Worl d Chi nese Entrepreneurs Convention
is not about China. Yet it has everything to do with
China. The roots of each nmenber of this convention can
be traced to China. The Chinese Diaspora is one of the
greatest the world has ever seen. According to the
Overseas Chi nese Confederation, in May 2000, there were
34 million Chinese residing in 140 countries in the
worl d. A 2002 Fl etcher School of Law and Di pl omacy
study puts the figure at about 60 mllion. \Watever the
figure, it is still a small proportion of the tota

Chi nese popul ation of China, or of the world.

6. Wth an estimted wealth of nore than US$1.5
trillion, overseas Chinese constitute what could
arguably be called the third-1argest econony in the
worl d after the G\Ps of the United States and Japan
It is estimated that Asia has the | argest overseas
Chi nese population (28 mllion). The Anericas are
second (3.5 mllion), Europe third (1.6 mllion),
Cceania fourth (571 thousand), and Africa fifth (137
t housand) .

7. Going by the nunbers and the wealth that this

group is estimated to have generated and i s capabl e of
generating, sone political observers and economnists
have opi ned that the overseas Chi nese can hold sway
over the gl obal econony. John Kao, a Harvard Professor
has alluded to the eventual energence of a "Chi nese
Commonweal th. " Books have been witten about the "The
New Asi an Enperors" and the "O fshore Economic Enmpire.”
But China itself has never tried to shape the

i nternational financial and econom c regines in order
to ensure Chi nese econom ¢ dom nance of the world. The
overseas Chinese are left very much to thenselves to
survive and to prosper



8. Far fromtrying for domination in ideology or in
restructuring the systens of the world the Overseas
Chi nese have tried to maintain a |ow profile. Not
bei ng protected by China as a superpower the overseas
Chi nese have al ways been sensitive to the question of
their political and economc loyalty to the countries
where they have settl ed.

9. Still their success and their wealth have been the
cause of nuch envy and jeal ousy on the part of the

i ndi genous people. Of and on there woul d be out breaks
of violence in which the Chinese residents were the
target. But when the violence is over they stil

nostly opted to stay in the countries of their
adoption, to rebuild their businesses and regain their
weal t h.

10. Perhaps the overseas Chi nese should be nore
visible in the nation building process of their host
country. This will also help correct the Iong held
stereotypical view of the overseas Chinese, biased

per haps by behavi or of earlier waves of ,mgr,s, who
appeared to be nore focused on enhancing their wealth
than they are on contributing to the soci o-econonic
devel opnent of the host country. \Wenever possible

t hey should have true partnership with the locals. And
the locals for their part nmust nmake serious attenpts to
| earn and acquire the business and entrepreneuri al
skills of the Chinese.

11. In the past the overseas Chinese were not so
insular. In Mlaysia they devel oped a culture that was
a unique blend of local culture and their own Chi nese
cul ture. The Babas and Nyonyas of Ml aka, Singapore
and Penang forned a distinct community, still Chinese
but obvi ously not the same as their China-born
ancestors. The Nyonyas, the wonenfol k of their
communi ty have devel oped their own food which is well
accepted by Ml aysi ans of all races.

12. It is said that these Straits Chi nese had | ost
their business skills somewhat. But how far this is
true cannot be determ ned. Certainly we are not nade
consci ous of the antecedents of the successful Chinese
busi nessnmen in Mal aysia. They seemto be all Chinese.

13. In Malaysia we do not expect or try to assinilate

t he Chinese or the Indians into the indi genous
community. Qur approach is one of integration. In

this we have been quite successful. Racial clashes
hardly ever happen in Mal aysia, although there could be
tensions at tines. But there can be no doubt that the
Chi nese have contributed nuch towards naking what

Mal aysia i s today.

14. The role of the Overseas Chinese in Southeast Asia



is crucial. W have to admt that for one reason or
anot her the indi genous peopl e have not been able to
keep up with the evol ution of business in the devel oped
world. In East Africa when the Indians were forced to

| eave the country, the econony was unable to grow or
even to be sustai ned. Perhaps wi thout the Overseas

Chi nese the economic situation in Southeast Asia would
not crunble as happened in East Africa. But it
certainly would not be as dynamic as it is now.
Undoubt edl y the dynam sm of the Southeast Asian
countries prior to the currency crisis of the |late 1990
had lifted everyone up with it. The disparity between
the wealth of the overseas Chinese and the indigenous
peopl e remains but in Malaysia at |least the policies to
uplift the indigenous people have resulted in poverty
anong them bei ng reduced to negligible nunbers. At the
same time many i ndi genous peopl e have achi eved success
in business fields fromwhich they were absent before.
Gven tinme the disparity between the indi genous people
and the overseas Chinese would di mnish

15. There are and there will always be charges of
cronyi sm bet ween Governnent | eaders and the successfu
busi nessnmen, both those of Chinese origins and the

i ndi genous. No amount of denials would convince the
great noral warriors. But the truth is that true
cronyi sm happens in the very countries fromwhere the
nmoral warriors come from The only way to prove to

t hese people that there is no cronyismis to ensure
that no one succeeds in business, especially big

busi ness in devel opi ng countries. Everyone should be
poor or at the nost nmaking a living as small tine

i ndividual retailers living fromhand to nouth. In
that situation the great foreign corporations can nove
into indulge in big business and to doninate the
econom es. The | ocal s whet her indigenous or not would
be totally dependent on these great foreign banks and
corporations for all their needs. Then of course their
critics will condemn the Governnment and the people for
bei ng i nconpetent and incapabl e of exploiting the
potentials of their own countries.

16. Between being dom nated by ethnically different
foreigners and getting a share of the wealth generated
by I ocal citizens of Chinese origins these countries
shoul d prefer the local Chinese. They are at | east
sensitive to the needs of the indigenous people, are
prepared to share the opportunities and the wealth, and
are not going to call upon China to force the
Government of these countries to accept systens which
woul d wor k agai nst the interest of the indigenous
peopl e.

17. Most overseas Chinese have becone successful in
practically all the countries they have mgrated to.
Despite being citizens of these countries they have
mai ntai ned their identity. They have al so renai ned



largely loyal to their clan and fanmly |inks. They
therefore forma natural global network which
facilitates their doi ng business worldw de. In today's
gl obal i sed worl d and easy conmuni cation this network
cannot but be very convenient. Together with their
links with the emergi ng econom c super power that China
has proven to be, the opportunities available to the
worl d's Chinese entrepreneurs are truly limtless.

18. But being sensitive to |local conditions and the
need to ensure that a good environnment exist for

busi ness in these countries, the overseas Chinese nust
work closely with the indi genous people and help to
reduce the economc disparities between them and the
locals. It would certainly contribute not only to the
fair sharing of the wealth rel eased by Chinese
entrepreneurship but it would help prevent the kind of
i ncidents that seemto be conmon in many countries of
Sout heast Asia for exanple, whenever bad tines cone.
The Chinese are well-known for their charity work and
this can contribute toward greater social justice in
their countries of adoption

19. As you di scuss the business that you can be

i nvol ved in worldwi de and the entrepreneuri al
opportunities that globalisation presents, | hope you
wi Il also ponder on the contribution that you can nake
to the well-being of your adopted countries and the
worl d in general

20. | wish you a fruitful convention.
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