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ramas that enthralllis rom

" that - threat C
_power and stability. At its helm is Vlad‘rnlr'.,fgj'j.
- Putin, the Russian leader who has too often’ .
. been satirized and S|mpln‘|ed inthe- American -
medla And at its center is the very stuff that i
makes the world 9o energy . "

ln The Colder War How z‘he Global Energy .
Trade Slipped from America’s Grasp, author -
Marin Katusa. argues that Putin’s dream to -
‘restore .Russia to its former glory revolves_"
" around taking control..of the worlds energy
* resources. Energy demands are skyrooketlng, B
“and while the United States mucks around in -
“political quibbles, Russia is acquiring powerful _
“connections and key resource holdings. If we
: don’t wake up to this reality, it could ‘mean the
rapld collapse of the Amerloan way of sze

!

, Mann Katusa is unlquely quallfled to explam
. this against-the-grain perspective. By age 30, E
-he had built one of Canada’s largest copper -
‘mines from the ground up. His experience’ ».-
‘lh' commodity production led him into the -
+ financial" world, where he now’ runs four
suocessful energy and resource hedge funds. .-
* Katusais one of the best suited people around -
“'t0 go beyond the oonvenhonal W|sdom as he
does in The Colder War : S

Everyone knows the global "geopolitical
landscape is shifting, ‘but: The Colder War .
presents a stark picture of just what that shift
W|Il Iook like. More |mportantly, Marin Katusa_~
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Foreword

et me be candid. I really like this book because it’s original, it’s well

reasoned, and its conclusions are correct. It’s important that you

read it.

Let me take a couple of pages to explain why the subject of energy
is even more important than most people imagine, and why Marin is
not only the right man to explain it but a winning player in the rough-
and-tumble energy arena.

Marin wasn’t planning to write a book until T twisted his arm.
Although he’s a competent writer, as you'll see, he’s first and foremost
a deal maker. But what has brought him so much success in that career
is being a preternaturally shrewd analyst and an independent big-picture
thinker. His take on many things—not least the Putinization of energy
and the incipient Colder War—is likely to give you a new view on what
is going on in the world. He won’t be echoing the conventional wisdom
you're likely to hear on network TV or read in the New York Times.

ix
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Energy

It’s a commonplace that “the world runs on energy,” but few appreci-
ate the mercilessness of that truth for an industrialized world. Putting it
quite simply, energy is the sine qua non of civilization itself. Without
large quantities of it, most of us would literally starve and would do so
while freezing in the dark.

Your food requires large quantities of fossil fuel to be grown, pack-
aged, transported, refrigerated, and later cooked. That dependence may
not be ideal, but it’s reality for at least another generation of mankind.
For your car to run, for planes to fly, and for trucks and trains to deliver
goods, it’s going to take a lot of fossil fuel for many years to come. Fossil
fuels are the raw material for many of the things we use, from plastics .
to clothing. Without a river of energy, you can forget about commu-
nications, TV, computers, and the Internet. Without oil, natural gas,
coal, and nuclear power, modern civilization would wither in a matter
of days.

But that’s only a description of how things are now. Despite
greenism and the widespread enthusiasm for the idea of conservation,
energy isn’t going to become less important; it’s going to become vastly
more important. The Second Law of Thermodynamics states, in essence,
that without continual inputs of energy, all systems wind down. Entropy,
like gravity, conquers all. Only inputs of energy can hold the process at
bay.

The world’s population will likely grow to 10 billion people by
the end of the century, and their energy requirements will grow much,
much faster. Today two-thirds of all people are still poor and consume
little energy. As they approach a Western standard of living, they're
going to want more—say, about 10 times more—than they have now
of the things you and I take for granted. And all those things are made
with energy inputs and run on more energy inputs.

Now, it’s true that technology is making rapid improvements in the
efficiency of renewable or sustainable energy, mainly solar and wind.
They will likely become economical, at some point, for many applica-
tions. But in the foreseeable future, there is no remotely practical sub-
stitute for the high-density energy of fossil fuels.
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There eventually will be such a substitute, I'm sure, if only because
there are more scientists and engineers alive today than have lived in
all of previous history. Vastly improved, much smaller, much cheaper,
much safer uranium-fueled power plants are on the way. So are tho-
rium reactors. Fusion may eventually obviate all energy problems. And
in the meantime, we’re always improving the efficiency of using fossil
fuels. The Boeing 787, for instance, is more than three times more fuel
efficient than a Boeing 707; a2 2014 Corvette can cruise at 30 miles per
gallon, whereas its 1960 predecessor would be pressed to make 12.

Solutions will be found and innovations will appear. In the mean-
time, the use of fossil fuels will continue to rise, albeit at higher costs per
unit of energy. The commercialization of fracking, horizontal drilling,
coal bed methane recovery, deep-sea drilling, and tar sands recovery are
just a few new sources of o1l and gas.

Mankind’s sources of energy will continue to evolve. But for the
next few decades, fossil fuel will be critical just for maintaining civiliza-
tion as it is today, and the expected escape from poverty by billions of
people will require even more of it. The Second Law is always there,
grinding away. And over the coming generation, the companies and
countries that control fossil fuels are going to have more influence on
the rest of the world than they ever had before. It’s going to be, at the
nicest, the Colder War that Marin posits.

... and the Man

Marin is that rare person who is both academically smart and street smart.
He was a university math professor and has a bent for science. And it
didn’t take him long to put theory into practice, analyzing the funda-
mentals of mining companies and oil companies—geology, mineralogy,
engineering, permitting, management, and a score of other disciplines.
There are thousands of such companies, and they’re represented by
the most volatile class of stocks you can find. Over the course of a com-
modity cycle, many of the small ones are capable of moving 100 to 1
in price, or more. Most of them turn out to be just black holes for cap-
ital, however. Speculators in this area seldom appreciate how great the
potential can be and the severity of the risk. Paradoxically, however,
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companies with the lowest risk can have the highest potential—if the
speculator knows what to look for.

And this is an area where Marin really shines. He not only has a
strong academic background in oil, gas, unconventional energy, ura-
nium, and mining, he also has a proven hands-on, boots-on-the-ground
record of building and running successful companies. In particular, he’s
largely responsible for putting Canada’s third-largest copper mine into
production—all the way from property acquisition to financing, con-
struction, and profitable operation. That’s a rare accomplishment and
extraordinary for a 30-year-old (his age at the time).

He was one of the largest investors in the company early on. He’s
even now one of the most successful financiers in the resource explo-
ration business and runs four hedge funds, where he and I are the largest
investors. (He puts his money where his mouth is.) The funds have out-
performed the TSX-V index by 600 percent over the past five years,
despite holding large cash balances. In both relative and absolute terms,
it’s one of the most exceptional performances I've ever seen.

But it’s not just knowledge and technical expertise that put Marin
at the top. It’s also his people skills. The son of Croatian immigrants,
Marin had (what tumed out to be) the good fortune to be born on
the wrong side of the tracks. So he’s not just book smart, but street
smart. Whether it’s with the president of a company or the president of
a country, he knows how to relate to them over a bottle of something
potent. Watching him ask questions and get answers as few people can,
I’m forced to remark that he could have been the type of police detective
they do TV shows about. And he’s a world-class poker player.

With that background, he’s now concentrating on finance. I've been
in the resource finance business for about 40 years and have gotten to
know most of the movers and shakers. Many of them—Ilike Robert
Friedland, Lukas Lundin, Frank Giustra, and Ross Beaty—are multibil-
lionaires. Marin will join their ranks, quite possibly in this cycle—since,
as I write, resource stocks are at a historic bottom. I saw him cut the
deal that founded the largest shale gas company in Europe. And we were
recently in Albania together to assess what may become Europe’s largest
onshore oil producer.

I’ve been to more than 135 countries, but Marin is starting to close
in on me. We've traveled through the Balkans, across Iraq, through Asiar
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and South America, as well as all over North America together. Travel
becomes an aggravation once you’ve done enough of it, but it’s essen-
tial in this business. One reason is that you want to meet a company’s
management in their element and see how things are going with your
own eyes. Another is to understand the local political situation, a theme
that’s central to this book. In today’s world—much more so than in even
the recent past—the world’s 200+ governments are the biggest factor in
resources. Their leaders and bureaucracies determine whether a resource
can even be exploited, what workers are paid, and how much will be
left over after the government extracts its royalties and taxes.

Hence, a good part of this book explains how international poli-
tics relate to energy and how the worldwide energy picture is likely to
evolve over the next decade—especially with regard to Russia, and more
particularly with regard to Vladimir Putin, who, at age 62 as [ write, is
likely to be on the scene for years to come. He’s both a lot smarter and a
lot tougher than any of his counterparts in the West, and he will be a big
part of what will make the next decade among the most “interesting”
(to use that word as the Chinese do) in world history.

You’re going to be glad you read this book.

Doug Casey

Author of The International Man, Strategic Investing,
Crisis Investing, Totally Incorrect, and Right on the Money,
Chairman, Casey Research
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Praise for
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“The Colder War provides a reversing contrast from the hysterical ‘Putin is Stalin, Jr., restart the Cold War’
message emanating from the neocon think tanks and the mainstream media. Marin Katusa provides an objective
“examination of Putin's history and goals, and shows the real threat to the American people is not Putin but the U.S.
Government's hyper-interventionist foreign policy, our destruclive monetary policies, and government policies that
lnhzblt the development of America’s energy resources.”
3 Former U.S. Congressman and Founder of The Ron Paul Institute for Peace and Prosperity

“There are few more important questions to the future of Western economies than the fate of the petrodollar and
direction of the energy trade. Marin Katusa's book tells the story of raging battles in the least covered and most
misunderstood war of our time, a war that is already starting to redraw the world’s map. Marin is an intense
individual and has structured mining and energy deals the world over. This book offers a perspective from the.
trenches in the high stakes world of energy security.”

Chairman of Goldcorp and Director of Renaissance Oil Corp

“In this book, the difficult realities of The Colder War and the serious guest fo‘r energy security are set forth in a
well written and thoughtful-manner. The global race for security provided by civil nuclear energy is happening
now and the western world may be in the process of Iosing. Marin Katusa's detailed account of the geopolitical

race to control resources is an insightful page turner.”

Jarbara Judge, Chairman Emeritus, UK Atomic Energy Authority (UKAEA)

“Marin has written a fascinating page-turning history of energy and Russia with a dash of humor and style. |
read it in one sitting and suggest you do the same. You will get a much different view than what you read in
the main stream media.”

i, Chairman, Mauldin Economics

“Marin Katusa is raising some good guestions about how the world’s energy markets really work. He provides
some good answers too. Many readers are not going to like them. Those are the people who most need to
read this book.”

3 r. Founder of Agora Inc. and bestselling author of Empire of Debt and Financial Reckoning Day

“Years before Putin annexed Crimea and invaded Ukraine, Marin was warning me and anyone else who would
listen about a looming ‘Colder War'—a battle between civilization and fascism. This coming conflict will be
different than all other wars before it—a global battle of economies, currencies, and energy resources. Right
now, only one nation knows it is at war—Russia. But soon, the rest of the world will begin to stir, and to fight
back. Marin's new book—The Colder War—explains what is about to unfold. It is a must read for any student of
global polltlcs and for all investors.”

—Pot : ‘rv, Founder of Stansberry Research
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Cover Images: Obama/Putin: © Evan Vucci/Associated Press; $29.95 USA/$35.95 CAN
clouds/oil field © Mick Roessler/Corbis

ISBN 978-

Subscribe to our free Finance and Investing eNewsletter at
wiley.com/enewsletters
IVisit wileyfinance.com I

Also available

WILEY B Rl

-79994-9

1-118
”H‘ 52995
9994




	0001.pdf
	0002.pdf
	0003.pdf
	0004.pdf
	0005.pdf
	0006.pdf
	0007.pdf
	0008.pdf
	0009.pdf
	0010.pdf
	0011.pdf
	0012.pdf
	0013.pdf
	0014.pdf
	0015.pdf
	0016.pdf
	0017.pdf
	0018.pdf
	0019.pdf
	0020.pdf
	0021.pdf
	0022.pdf

